THIS IS A DECISION PAPER

TO:

HARDIN COUNTY BOARD OF EDUCATION

FROM:
Nannette Johnston, Superintendent
DATE:

APRIL 21, 2011
SUBJECT:
APPROVAL TO REQUEST PERMISSION FROM COMMISSIONER OF EDUCATION TO USE CAPITAL OUTLAY FOR PURCHASE OF BUSES.
ISSUE:  The Board needs to approve the request from the Commissioner of Education to use Capital Outlay to purchase buses for FY 2011.
FACTS

Due to the recent economic conditions, the General Assembly 2010 Special Session HB 1 permitted flexibility in the use of Local District Capital Funds without forfeiting the district’s eligibility to participate in the School Facilities Construction Commission program. 

This flexibility required that the Kentucky Board of Education approve guidelines to be followed in considering such requests from local boards of education.  Districts that meet the criteria below may submit to the Commissioner of Education a Request Form to use any capital funds for general operating expenses in fiscal year 2010-2011 and fiscal year 2011-2012. 

The following should be considered before a form is sent to the Commissioner:

1. Does the District have school facilities classified as Category 5 on the May 18, 2010 document prepared by the Department of Education?

2. Does the District currently have school facilities classified as Category 4 or Category 5? 

3. Does the District currently have a project, in whole or in part funded with Urgent Need funds? 

4. Does the District use 80% or less of it Capital Outlay for Debt Service payments and/or BG-1 capital projects?

A district that responded yes to any one of the questions above and is experiencing difficulty in meeting general operating expenses may submit the form requesting the use of capital outlay funds only.  The request must be approved by the local board of education, and signed by the Finance Officer and Superintendent, prior to submitting the form to the Commissioner for consideration.  

The district received $1,164,966 less SEEK funding this year from the state.  This use of Capital Outlay will offset the cost from the General Fund for the purchase of 10 regular buses at $822,030 and 4 special needs buses at $342,936.  The total cost will be $1,164,966. (See attached request form to use Capital Outlay).  
RECOMMENDATION


I RECOMMEND THE BOARD APPROVE TO SEEK approval from the commissioner of education to USE $1,164,966 of CAPITAL OUTLAY FOR THE PURPOSE OF BUYING BUSES FOR FY2011.
RECOMMENDED MOTION


I MOVE THE BOARD APPROVE TO SEEK approval from the commissioner of education to USE $1,164,966 of CAPITAL OUTLAY FOR THE PURPOSE OF BUYING BUSES FOR FY2011.
