THIS IS A DECISION PAPER

TO:		HARDIN COUNTY BOARD OF EDUCATION

FROM:	TERESA MORGAN

DATE:	AUGUST 20, 2026

SUBJECT:	2026-2027 PROPOSED TAX RATES

ISSUE
The Hardin County Board of Education must propose the tax rates for the 2026-2027 school year.
In determining the proposed rates, the Board should consider the district’s financial needs, increasing operational costs, the need to maintain competitive wages and benefits to recruit and retain quality employees, and the impact of taxation on the citizens of Hardin County.
The recommendation for 2026-2027 is to maintain the current real and personal property tax rates of 65.2 cents per $100 of assessed value, resulting in no increase in these tax rates.
FACTS
· The current real property tax rate is 65.2 cents per $100 of assessed value. The proposed 2026-2027 rate remains 65.2 cents, resulting in no increase in the tax rate.
· The current personal property tax rate is 65.2 cents per $100 of assessed value. The proposed rate remains 65.2 cents.
· The motor vehicle tax rate will remain 54.0 cents per $100 of assessed value.
· The gross utilities tax rate will remain 3%.
· The District will continue taxation of aircraft and watercraft personal property.
· Maintaining the current tax rates provides stability for taxpayers while allowing the District to continue funding educational programs, staffing, and essential operations.
· The District continues to experience increased operating costs, including employee benefits, utilities, transportation, supplies, and other goods and services.
· Maintaining competitive wages and benefits is important to the District's ability to recruit and retain qualified employees.
· Tax rates have remained constant since 2020. 
· A board may no longer "adopt and run," even when selecting the compensating tax rate.
· The Board must first propose the tax rate, run the required advertisement for two weeks, and then meet again to formally adopt the tax rate. 
· Pursuant to KRS 132.0225, the Board must establish its tax rate within 45 days of certification. Failure to establish the rate within the required timeframe results in the Board levying the compensating tax rate.
RECOMMENDATION
I recommend that the Hardin County Board of Education propose maintaining the current tax rates for the 2026-2027 school year as follows:
· Real Property: 65.2 cents per $100 of assessed value
· Personal Property: 65.2 cents per $100 of assessed value
· Motor Vehicle: 54.0 cents per $100 of assessed value
· Gross Utilities: 3%
· Continue taxation of aircraft and watercraft personal property
The proposed real and personal property tax rates of 65.2 cents represent no increase in the current tax rates.
Following the required advertisement period, the Board will meet again to consider final adoption of the proposed tax rates.
RECOMMENDED MOTION
I move that the Hardin County Board of Education approve the proposed 2026-2027 tax rates of 65.2 cents per $100 of assessed value for real property, 65.2 cents per $100 of assessed value for personal property, 54.0 cents per $100 of assessed value for motor vehicles, a 3% gross utilities tax, and the taxation of aircraft and watercraft personal property.
The real and personal property tax rates of 65.2 cents remain unchanged from the current rates.



