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Kenton County School District I It'sa6out)l££ fjas. 

DATE: 
05/18/2026 

AGENDA ITEM (ACTION ITEM): 

Issue Paper 

Consider/ Approve entering into a Flex Lease with Trafera Financial Services for 3800 HP Fortis 
GlO Nt00 Chromebooks pending KCSD Legal Counsel Approval and KDE Lease Approval 
following the KCSD Technology 1: 1 Plan previously approved in February, 2022. 

APPLICABLE BOARD POLICY: 
01.11 General Powers and Duties of the Board 

HtSTOR Y /BACKGROUND: 
KCSD has an established Technology 1: 1 Plan previously approved in February, 2022. The plan for the 
2026/2027 school year includes a 4 year lease of student devices to support Grades 9-12. KCSD has 
received multiple quotes and recommends entering into a Flex Lease with Trafera Financial Services for 
3800 Chromebooks with Trafera 4 Year Platinum Wmrnnty, Google Management Licenses and Trafera 
White Glove Services. A flex lease aligns \Vith the Technology 1: 1 plan and saves district funding and 
logistics at the conclusion of the lease. The additional benefits of this lease allow KCSD to align \Vith 
the vision of the KCTWI (Kenton County Technology Workforce Initiative) allowing students to 
support the KCSD Technology. 

FISCAL/BUDGETARY IMPACT: 
Trafera Lease Proposal (attached) lists equipment costs at $1,782,200 and 4 Annual Flex Lease 
Payments of S481,169. Lease Payments are funded using School and Board contributions 
following the Technology 1 :1 plan approved in February, 2022. 

RECOMMENDATION: 
Approval to entering into a Flex Lease with Trafera Financial Services for 3800 HP Fortis G 10 
Nto0 Chromebooks pending KCSD Legal Counsel Approval and KDE Lease Approval following 
the KCSD Technology 1:1 Plan previously approved in January, 2022. 

CONTACT PERSON: 
Matthew Winkler, Director of Technology 

jJ;;,;cipal/Administrator 
-#~F~ 

District Administrator 

Use this form to submit your request to the Superintendent for items to be added to the Board Meeting Agenda. 
Principal -complete, print, sign and semi to your Director. Director-if approved, sign and put in tile Superintendent'." mailbox. 



• TRAFERA 

Kenton County School District - HP Fortis GlO 

Nl00 8G 64G - Qty 3800 

Bill to Ship to 
Kenton County School District 
Customer No: 91351 
1055 Eaton Dr 
Fort Wright KY 41017 
USA 

Support Operations Center 
11800 TAYLOR MILL RD 
INDEPENDENCE KY 41051-9717 
USA 
8593226142 

Estimate No: E000170110 

[ 

Contract 
KPC #CLS 2022.001 

Products & Services 

Items and 

Descriptions 
Overview 

HP Fortis Gl0 Chromebook 

- 11.6" WXGA (1366 x 768) Non-touch Display 

- Intel Nl00 Quad Core 0.80GHz Processor 

- 8GB LPDDR5X-7500MHz Memory (Onboard) 

FORTIS GlO NlO0 - 64GB eMMC Flash Storage 

BG 64G SSD ,r - Intel UHD Graphics 

Trafera CBN 

Warranty - Plat -

4+ Yr - C 

Google Chrome 

Management 

Perpetual EDU 

- Wi-Fi 6E 802.llax + Bluetooth 5.3 

- 720p Front Camera/Webcam + Microphone 

- ChromeOS 

- Manufacturer Warranty: l Year 

Trafera CBN Warranty - Plat - 4 Yr SYT 6/30/2030 

- Includes Accidental Damage Protection (Per device 

limit of ADP: Unlimited) 

- $0.00 Deductible 

- Hardware Fail Covered 

- Spare Parts On-site (restrictions apply) 

- We Pay to Ship Both Ways 

- Theft/ Loss (up to 2%; please see warranty 

statement for details) 

- 3-Year Battery warranty on New Chrome devices 

(Limit l replacement) 

- Stylus/EMR Pen/ Apple Pencil coverage (restrictions 

apply) 

- Power Adapter l ADP Incident (restrictions apply) 

Google Chrome Management Perpetual EDU License 

Notes 

Quote Details 
Created: April 24, 2026 
Expiration: May 1, 2026 
Created by: Erica Ewanika 
erica.ewanika@trafera.com 

Qty 
Unit 

Price 
Totals 

3800 $436.51 $1,658,738.00 

3800 $0.00 $0.00 

3800 $32.49 $123,462.00 



Trafera Chrome 

White Glove 

Update Chrome 

OS 

Trafera MAC 

Addresses 

Asset Tagging 

Trafera White Glove 

- Pre-enroll Chrome device in Google Apps® domain 

- Apply custom themes and settings 

- Complete hardware functionality check 

- Google Console OU management" 

"Update Chrome OS 

- Check for and download Chrome OS updates prior 

to order shipment" 

MAC Addresses 

- Capture MAC address of device 

- Spreadsheet of MAC address(es) provided at time 

of order shipment 

Asset Tagging 

- 1 asset tag applied per product 

- Asset tag provided by Customer or printed by 

Trafera 

- Trafera printed asset tag: customizable, black and 

white, with or without barcode 

HP Fortis Gl0 Chromebook 

- 11.6" WXGA (1366 x 768) Non-touch Display 

- Intel NlO0 Quad Core 0.80GHz Processor 
- 8GB LPDDR5X-7500MHz Memory ( On board) 

FORTIS Gl0 NlO0 - 64GB eMMC Flash Storage 

8G 64G SSD 11" - Intel UHD Graphics 

- Wi-Fi 6E 802.llax + Bluetooth 5.3 

- 720p Front Camera/Webcam + Microphone 

- ChromeOS 

- Manufacturer Warranty: 1 Year 

2% 

Spare 

Devices 

Google Chrome 

Management 

Perpetual EDU 

GM for 

Google Chrome Management Perpetual EDU License 2% 

Spares 

TRAILS is an elite lesson plan generator that builds 

sophisticated, tech-infused lesson plans in seconds. 

TRAILS Al Lesson Leveraging Google Gemini and incorporating the 

Studio - 1 Yr Sub SAMR model to ensure high-impact learning, TRAILS 

lessons maximize the technology and tools teachers 

already have in their classrooms. 

Comments 
Delivery Included 

**Limited stock available. Price good as long as internal stock is available 

Terms and Conditions 

3800 $0.00 $0.00 

3800 $0.00 $0.00 

3800 $0.00 $0.00 

3800 $0.00 $0.00 

76 $0.00 $0.00 

76 $0.00 $0.00 

$0.00 $0.00 

Subtotal $1,782,200.00 

Tax $0.00 

Total $1,782,200.00 

Net Terms N30 

This quote is confidential and is to be viewed solely by individuals within the organization to whom it is addressed. 
Unauthorized distribution or disclosure of the contents of this quote is prohibited. If you are not from the 
organization addressed, please notify us immediately so we can prepare a quote specific to you. Prices and 



availability may change without notice prior to the quote expiration date due to market conditions, including 
potential tariff adjustments and available inventory. 

Please Remit Checks to: 
Trafera LLC 

PO Box 208960 

Dallas, TX 75320-8960 

Questions? Contact me 

Jake Meyers 

oers@trafera.com 

Trafera 
1271 Red Fox Rd. 

Arden Hills MN 55112 

United States 

For quick details on returns, learn more here-+ httP-s://www.trafera.com/return-P-olic:v. 
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Lessee 

Kenton County School 

District 

2044 Tuscanyview Drive 

Covington, KY 41017 

Lessor 

Trafera Financial Services 

2550 University Ave. W 

Suite 416-S 

St. Paul, MN 55114 USA 

Description Equipment Cost 

Kenton County School District - HP Fortis GlO NlOO BG 64G - Qty 
3800 per Trafera Estimate No: E000170110 

$1,782,200 

Lease Proposal 

Created: May 19, 2026 

Expiration: June 15, 2026 

Created by: Brian Bagley 

brian.bagley@trafera.com 

Lease Term 

4 Years 

Annual 
Payment 

$481,169 

Upon execution of the lease schedule, the equipment order may be placed immediately, with the first annual lease 
payment deferred until July 2026. 

Fees 
No legal, administrative, or documentation fees will be assessed by Lessor in connection with this lease. 

Flex Lease 
At any point during the lease term, Lessee may remove equipment, exchange items, or include additional equipment as 

needed. 

Anticipated Delivery 
Rent will apply only to Equipment that has been accepted by Lessee during the installation phase. The lease will officially 
begin on the first day of the month following completion and acceptance of all Equipment. 

End of Lease Options 
At the end of the lease term, Lessee may at its option extend the lease, purchase the equipment, or return the 
equipment based on Lessee's needs at that time. 

Contingencies 
Final approval of both credit and pricing by Lessor is required before this proposal and Lease Agreement become binding. 
Lessee will also provide a refundable security deposit equal to one monthly lease payment. 

Thank you for considering Trafera Financial Services. Should you have any questions or require clarification on any aspect of 
this proposal, please do not hesitate to contact me directly. We look forward to the opportunity to support the success of 

your project. 

Questions? contact me 
Brian Bagley 

brian.bagley@trafera.com 

612-718-6136 



.-.d TRAFERA 
LEASE SCHEDULE 004 

This Lease Schedule is issued pursuant to the Lease Agreement No. KEN040723 dated April 7, 2023. The terms and 
conditions of the Lease Agreement and the terms and conditions of Certificates of Acceptance executed pursuant to 
Lease Schedule 004, including Installation Dates and descriptions and serial numbers of Equipment contained therein , 
are a part hereof and incorporated by reference herein. 

LESSOR: 
Trafera, LLC dba Trafera Financial Services 
1271 Red Fox Road 
Arden Hills, MN 55112 

SUPPLIER OF EQUIPMENT: 
Trafera 

Term of Lease from Commencement Date: 48 months 

LESSEE: 
Kenton County School District 
2044 Tuscanyview Drive 
Covington, KY 41017-8182 

LOCATION OF INSTALLATION: 
11800 Taylor Mill Rd 
Independence, KY 41051 

Monthly Lease Charge: $40,097.42, due annually in the amount of $481,169.00 
Security Deposit: Upon Lessee's execution of this Lease Schedule, Lessee shall deliver a security deposit in the 
amount of $40,097.00. If no Event of Default has occurred, this security deposit may be applied toward the total amounts 
due pursuant to the applicable Lease Schedule. 

EQUIPMENT: 
3800 HP Fortis G10 Chromebook w/ License & Services to be fully described at a later date. 

Lessee understands that Lessor's commitment to lease Equipment under this Lease Schedule 004 is contingent upon 
continuing credit approval by Lessor's credit committee and such credit approval shall be at Lessor's sole discretion. 

The Monthly Lease Charge will be prorated and charged as interim/installation rent between the date an item of 
Equipment is installed as set forth on a Certificate of Acceptance and the Commencement Date, which shall be July 1, 
2026. Lessee confirms that the Equipment listed on this Lease Schedule is business essential as part of the operation of 
Lessee. 

Every Term is Agreed to and Accepted: 

TRAFERA, LLC OBA TRAFERA FINANCIAL 
SERVICES 
· LESSORn 

By: 

Print Name: 

Title: 

Date: 

Every Term is Agreed to and Accepted: 

KENTON COUNTY SCHOOL DISTRICT 

H LESSEE" 

By: 

Print Name: 

Title: 

Date: 

The parties agree that this Lease Schedule, along with any riders and any documents or instruments issued or executed pursuant hereto, may be 
executed and delivered by electronic signatures and that the signatures appearing on such documents are the same as handwritten signatures for the 
purposes of validity, enforceability, and admissibility. 

,; ...,tandare1 Lease Schedule 004 Page 1 



Kenton County School District I It's a6out)U£ (ids. 

June 02, 2026 

Kentucky Department of Education 
Office of Education Technology 
300 Sower Boulevard - 5th Floor 
Frankfort, Kentucky 40601 

THE KENTON COUNTY 
BOARD OF EDUCATION 

1055 Eaton Drive, Fort Wright, KY 41017 
859.344.8888 - Fax 859.344.1531 

www.kenton.kyschools.us 
Dr. Henry Webb, Superintendent 

RE: Kenton County School District Lease for KDE Review and Approval 

Pursuant to KRS 65.944(1 )(b ), Kenton County School District is requesting Kentucky 
Department of Education (KDE) approval of the accompanying lease with Trafera 
Financial Services for 3800 HP Fortis G10 N 100 Chromebooks. Please find the 
completed lease checklist along with the requested documentation for review and 
approval. 

The Kenton County School District Board of Education approved entering into the lease 
at the June 1, 2026 meeting pending final KDE approval. 

The lease has been reviewed by the District Financial Officer. The funding source will 
be General Fund which has sufficient funding budgeted to pay the lease payments 
outlined in the accompanying lease. 

The lease has been reviewed by the District Technology Coordinator. The leased 
products/services are included as part of the District Technology Plan summitted to 
KDE on April 15, 2026 and the District Technology 1: 1 Implementation Plan approved 
by Kenton County School District Board of Education in February, 2022. 

Warranty, Maintenance, and Accidental Coverage are included for the duration of the 
lease. 

Sincerely, 

Dr. Henry Webb 
Superintendent 

J,w.ice,,u /J~ 
Ms. Susan Bentle 
Executive Director of Finance 

Mr. Matthew Winkler 
Director of Technology 

Kenton County Board of Education 
"The Kenton County Board of Education provides Equal Education & Employment Opporlunities." 



Local Board Attorney Certification 

I, , an attorney licensed to practice law in the Commonwealth of 
Kentucky, do hereby certify the following: 

• I represent the Board of Education ("Board of Education") and as part of 
my legal representation have reviewed the attached contractual agreement ("Agreement") 
between Board of Education and "Vendor" for the lease of personal 
or real property with a total lease price in excess of one hundred thousand dollars ($100,000). 

• The Agreement provides that the law of the Commonwealth of Kentucky shall govern the 
Agreement and the rights and obligations of the parties thereto. 

• The Agreement provides that any legal dispute arising out of the Agreement will be brought in 
the courts of the Commonwealth of Kentucky. 

• The Agreement either: (1) does not contain any provision whereby Board of Education agrees to 
indemnify Vendor or hold Vendor harmless; or (2) specifically conditions any agreement by 
Board of Education to indemnify Vendor or hold Vendor harmless as only to the extent 
permitted by Kentucky law, including but not limited to Section 177 of the Kentucky 
Constitution. 

• The Agreement, if the term is for more than one year, contains either: (1) an annual cancellation 
clause; or (2) provides that the Board of Education may cancel the Agreement if funds are not 
appropriated or are not otherwise available for the purpose of making payments without 
incurring any obligation for payment after the date of termination. 

• The Agreement complies with KRS 160.160(4), if it is for real property. 

• If the lease is for real property, the Agreement term, including renewals, does not exceed forty 
(40) years. 

• The Agreement provides for an initial term of no greater than seven years if it is for education 
technology. In the event the Agreement contains options for Board of Education to renew the 
Agreement, no term of renewal is greater than seven years. 

• If the lease is for personal property, other than education technology, the Agreement term, 
including renewals, does not exceed the useful life of the personal property financed, 
determined in accordance with generally accepted accounting principles. 

• The Agreement either: (1) complies with KRS Chapter 45A, the Kentucky Model Procurement 
Code, provisions applicable to the Board of Education; or (2) complies with KRS 424.260 and 702 
KAR 3:135. 

• The undersigned attorney is: (1) currently covered by a policy of professional liability insurance 
with minimum limits of at least $100,000.00 per claim and $300,000.00 aggregate for all claims 
during the policy term; or (2) employed by the Board of Education as in-house counsel and not 
otherwise engaged in the private practice of law. 

Signature of Attorney: ----------------------------­

Print Name: --------------------------------­
Firm Name: 
Telephone Number: ------------------------------
Em a i I address: 
Kentucky Bar Association Number: ______________ Date: _______ _ 

Dated: November 2023 



DISTRICT LEASE CHECKLIST 

KRS 65.944(1)(b) and 702 KAR 3:300 establish the requirement and procedures for school district leases 

in excess of $100,000 to be approved by the Commissioner of Education. 

Completed checklists with the lease documents should be submitted via e-mail to the district's KETS Field 

Staff representative. Incomplete checklists or missing information/documents will result in the lease being 

returned to the district point of contact for correction. Guidance may be found at: 

https:// education. ky.gov / districts/tech/kpu r /Pages/Leases. as px 

j SECTION A: DISTRICT CONTACT AND LE~SE INFO~MATION 

District Name: 

District Point of Contact for Lease Questions: 

District Contact Phone Number: 

District Contact Email: 

Lease Commodity (what is being leased): 

Units being leased {total number of units): 

Leasing vendor Name: 

Lease Effective Date: 

Type of Lease: 

Number of optional renewal periods: 

Total cost of full-term lease: 

Total cost per unit {cost per item): 

Annual lease cost: 

Annual per unit cost: 

Monthly lease cost: 

Monthly per unit cost: 

Interest Rate: 

District Lease Over $100,000 Checklist 
Updated 1/13/2023 

Kenton County School District 

Matthew Winkler 

859.975.2612 

matthew. winkler@kenton .kyschools. us 

Student Chromebooks 

3800 

Trafera Financial Services 

July 1, 2026 

Flex Lease 

0 

$1,782,200 

$469 

$481,169 

$126.62 

$40,097.42 

$10.55 

Page 1 of 5 



SECTION B: FIBER AND COPIER LEASE INFORMATION 

Complete this section only if this a Fiber or Copier lease Only. Otherwise, move to section C. 

Fiber Lease D Copier Lease D 

Total number of fiber or copier sites: 

KDE's KIH3/KEN Internet Hub Site Location: 

Name of School District Locations where fiber or copiers will be located. If fiber, include the speed of 
fiber services to each district location}: 

District Location If fiber, speed: 

If more space is required, please attach as a separate page. 

The fiber connections going to the listed district and/or school locations as proposed will use the KDE's 

KIH3 Internet hub in the district to access internet services/content. Please confirm by selecting yes: 

Oves 

District Lease Over $100,000 Checklist 

Updated 1/13/2023 

Page 2 of 5 



SECTION C: ITEMS TO BE INCLUDED IN THE LEASE PACKAGE SUBMITTED TO KDE 

See the District Lease Checklist Guidance document for additional information and guidance on required 

information. It is important to note that missing or incomplete information/documents will result in a halt 

of the lease review until the district can submit the missing/incomplete information. 

1. [Z] Completed Lease Checklist (check yes, ifti is completed) 

2. District Cover Letter (See sample District Cover Letter & include information from) 

a. IZ] District Superintendent request for KDE lease approval 

b. IZ] District Board of Education approval pending KDE approval (include a copy of the 

board minutes showing approval) 

c. IZJ District Finance Officer confirmation of district initial and ongoing funding 

sources and available funds 

d. District CIO/DTC confirmation of warranty coverage/ongoing support plan (check yes/no 
below) 

• Does the lease include warranty (break/fix)? Yes IZ] No D 
Note* any lease that does not include warranty coverage for leased hardware for any 
portion of the lease term must include an explanation of how the district will address 
break/fix, including funding for that work. 

• Does the lease include management/support? Yes IZ] No D 
• Does the lease include training/professional development? Yes D No [Z] 

3. [Z] District Board Attorney approval letter included 

Please take note that typically the KDE legal review of the terms and conditions is the portion 
of the total lease review process that takes the most time. There specific areas that most often 
cause the review to slow down (either because it is not addressed or addressed by the vendor in 
a way that is not agreeable to KDE/district). The following provisions should be consistently 
represented as follows throughout the lease agreement terms and conditions: 

Check yes for each of the following to confirm the lease has been reviewed and the correct 
language is included as reflected in the lease being submitted to KDE for review: 

a. [Z] Governing Law/Dispute Resolution/Jurisdiction - (recommended) Laws of KY govern the 

lease and any lawsuits arising out of the lease are filed in KY. Sample language to this effect: 
11The laws of the Commonwealth of Kentucky shall govern all questions as to the execution, 
validity, interpretation, construction and performance of this agreement or any of its terms. 
Any suit, action or other proceeding regarding the execution, validity, interpretation, 

District Lease Over $100,000 Checklist 

Updated 1/13/2023 

Page 3 of 5 



construction or performance of this agreement shall be filed in the Franklin Circuit Court of 
the Commonwealth of Kentucky." 

b. D Indemnity and/or hold harmless clauses - the Kentucky Constitution prohibits districts 

from agreeing to indemnity and hold harmless clauses therefore either no indemnity clause, 
or an indemnity clause stating the contract will be enforced 11as allowed by Kentucky law 11 is 
acceptable. 

c. A Lease Agreement must have either a "Cancellation Clause" or "Non-Appropriation 
Clause": 

i. D Cancellation: An acceptable provision would state: 11 Either party may cancel the 

agreement at any time for cause or may cancel without cause on 30 days written 
notice. 11 

ii. [Z] Non-appropriation: An acceptable provision would state: 11 ln the event sufficient 

funds are not appropriated and budgeted by your governing body or are not 
otherwise available in any fiscal period for Lease Payments (or any amount due 
hereunder) under a Schedule, and provided that you have exhausted all funds legally 
available for payment of the Lease Payments, then you shall immediately notify us of 
such occurrence and provide us with evidence of such non-appropriation acceptable 
to us (e.g. written certification by your legal counsel) and the Schedule shall terminate 
on the last day of the fiscal period for which funds for Lease Payments are available 
without penalty or expense to you of any kind." 

4. Lease Agreement (Check one) 

D New Lease Agreement {Include lease agreement) 

[Z] Schedule/Addendum to previously approved lease agreement (include the original 

signed/approved lease agreement and any schedule/addendum 

5. Initial and ongoing Funding Source (select all that apply) 

[Z] General Funds 

D Local Funds 

D E-Rate Funds 

[Z] Other 

District Lease Over $100,000 Checklist 

Updated 1/13/2023 

Page 4 of 5 



6. Procurement Source (choose appropriate procurement source and provide additional 
information as requested) 

D KETS Contract # ________________ _ 

[Z] Kentucky State Master Agreement# MA-758-2100000418 -----------------
[Z] Other Existing Contract: 

Contract Number and Contract source: KPC Contract# CLS 2022.001 

D included a copy of the contract in the lease packet 

D District Bid {Include a copy of the bid, overview score sheet & awarded contract 

Total number of vendor responses: ________________ _ 

Was low bidder selected? Yes D No D 
If not, please provide the selection Justification: 

D included a copy of the bid in the lease packet 

D included a copy of the overview score sheet in the lease packet 

D included a copy of the awarded contract in the lease packet 

7. Vendor Quote (check one) 

[Z] Yes, vendor quote is included in lease package 

D No, vendor quote is not included in lease package 

D Quote was provided in the form of a district bid response 

D Other (please explain): ________________ _ 

District Lease Over $100,000 Checklist 

Updated 1/13/2023 

Page 5 of 5 



AGREEMENT BETWEEN 

PURCHASEPROS 

AND 

TRAFERA, LLC 

This agreement is by and between Kentucky Educational Development Corporation (KEDC), dba PurchasePros, 

904 Rose Road. Ashland, KY 41102-7104 and Trafera. LLC, 1271 Red Fox Rd .• Arden Hills, MN 55112. KEDC is an 

educational cooperative organized under the Kentucky lnterlocal Cooperation Act and is considered a local 

public agency under the Kentucky Model Procurement Code (KRS 45A.345(11)). 

The current agreement is set to expire on December 31. 2025. with KEDC reserving the right for one-year 

extensions as permitted by Kentucky Model Procurement Code, KRS Chapter 45A. This agreement represents 

an extension for an additional year from January 01, 2026. and will expire on December 31. 2026. 

This agreement incorporates the CLS2022 Terms and Conditions, previous and attached Amendments, and 

your Bid Response by reference. Submitted deviations or exceptions to the terms and conditions were not 

accepted. This is a fixed percentage discount bid with the minimum discount being fixed for the term of the 

contract at the rate below. 

Contract Number 10100828-CLS2022 .001 

Bid Type Catalog 

Fixed General Discount% 5 

Upon the signature of an authorized officer of KEDC and an authorized representative of the above-named 

company or corporation, this agreement is hereby executed. 

KENTUCKY EDUCATIONAL DEVELOPMENT CORPORATION 

KEDC Chief Business Officer 

Samuel Atkins 

Printed Name 

Trafera, LLC 

Signature 

DePdd J Hldls 
Printeo Name 

Chief Financial Officer 
Title 

'/)(JJ)id 1 t!vls 

1 

11112/25 09·28 EST 
Date 

12(11125 15·46 EST 
Date 



CLS 2022 AMENDMENT: STANDARD TERMS AND CONDITIONS ADDITIONS AND UPDATES, ADOPTED 01/01/2026 

UPDATES 

OTHER CONDITIONS: I, j, k (page 13) 

i. The contractor shall provide access to Purchase Pros, member entities, the Comptroller General of the United 

States, the United States Department of Agriculture, the Kentucky Department of Education, the Kentucky 

Auditor of Public Accounts, or any of their duly authorized representatives to any books, documents, papers, 

and records of the contractor which are directly pertinent to that specific contract for the purpose of making 

audit, examination, excerpts, and transcriptions (7 CFR § 3016.36 2 CFR 200). Such access shall be used to 

ensure compliance with all applicable Federal and state statutes, regulations, and rules, including but not limited 

to cost principles set forth in 

2CFR~ 200. 

j. The contractor shall comply with all applicable cost principles, including but not limited to those set forth in~ 

CFR § 225 2 CFR 200. 

k. The contractor shall retain all required records for three years after PurchasePros members make final payments 

and all other pending matters are closed (7 CFR § ~Qle.~e 210.~3(c)). 

ADDITIONS 

TARIFF AND PRICE ADJUSTMENTS: The awarded contractor may request a price adjustment due to newly imposed or 

increased tariffs, duties, or other government-imposed fees that directly affect the cost of goods provided under this 

contract. Any such request must meet the following conditions: 

a. Advance Notice: The contractor shall provide written notice to PurchasePros at least 15 days prior to the 
proposed price adjustment. 

b. Documentation Requirement: The contractor must submit detailed documentation demonstrating the direct 
impact of the tariff on the cost of the affected goods. This may include supplier invoices, government notices, 
manufacturer letters, or other verifiable records. 

c. Approval Process: PurchasePros reserves the right to approve, deny, or negotiate any proposed price 
adjustment. No price increase shall take effect without written approval from PurchasePros. 

d. Limitations: Price adjustments shall only apply to goods directly affected by the tariff and shall not exceed the 
actual increased cost incurred by the contractor. 

e. Contract Integrity: This clause shall not be interpreted to allow retroactive price increases or adjustments 

outside the scope of tariff-related impacts. 

FORCE MAJEURE: No party is liable or considered in default or breach of any agreement resulting from this solicitation 

for any failure or delay in fulfilling or performing any term of the agreement (except for owed payments) caused by acts 

beyond the impacted party's reasonable control. These include: 

A. Acts of God including natural disasters, extreme weather events, geological events, and biological events such as 

epidemics, pandemics, or similar health emergencies 

B. War (declared or not), invasion, hostilities, terrorist threats or acts, riot, or civil unrest. 

C. Changes in applicable laws or regulations after the agreement date 

D. Actions, embargoes, or blockades in effect on or after the date of an agreement resulting from this solicitation. 

**I have read the first page of the amendment above. 
Initial Here 

2 



E. Action by any governmental authority including but not limited to economic sanctions or trade restrictions. 

F. National or regional emergency 

G. Strikes, labor stoppages or slowdowns or other industrial disturbances. 

H. Emergency State 

I. Shortage of power or transportation facilities 

J. Other similar events beyond the reasonable control of the impacted party such as technological malfunctions or 

breakdowns 

The impacted party must provide written notice of a force majeure event within five (5) calendar days after reasonably 

determining its impact. The notice should include the impacted party's reasonable estimate of the event's duration and 

the expected time of performance. The impacted party must make diligent efforts to end the delay, minimize effects, 

and resume performance promptly after the removal of the force majeure cause. 

PurchasePros may, in addition to other rights and remedies, terminate any agreement resulting from this solicitation if 

the contractor is the impacted party and any force majeure event continues or is expected to continue for more than 

ninety {90) calendar days, upon written notice to the contractor. 

**I have read the last page of the amendment above. 
Initial Here 

3 
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ATTACHMENT A 

CONTRACT 

FOR 

KETS Instructional Devices 

BETWEEN 

THE COMMONWEAL TH OF KENTUCKY 

The Finance and Administration Cabinet 
On Behalf Of 

Kentucky Department of Education (KDE) 

AND 

HP Inc. 

MA 758 2100000418 

VENDOR CONTACT INFORMATION: 

Debra Lee 
HP Inc. 

10400 Energy Drive 
Spring, Texas 77389 

Phone: 847.537.0344 (office); 847.922.2977 (cell); 
Fax: 847 .572.1336 
debra.lee@hp.com 

******************* 

This Master Agreement ("Contract", "Award" or "Agreement") is entered into, by and 
between the Commonwealth of Kentucky, Kentucky Department of Education ("the 
Commonwealth" or "Customer" or "KDE") and HP Inc., ("Contractor" or "Vendor" or "HP" 
) as the Prime Vendor. 

The Commonwealth and Contractor agree to the following: 
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I. Scope of Contract 
This Contract will provide KETS Instructional Devices and related services for usage 
by KY Public School Districts, the KY School for the Blind (KSB), the KY School for the 
Deaf (KSD) and the KY Department of Education (KDE). 

II. Negotiated Items 

1. Section 40.31 - Limitation of Liability 
Original Language: 
The liability of the Commonwealth related to contractual damages is set forth in KRS 
45A.245. 

Negotiated Language: 
The liability of the Commonwealth related to contractual damages is set forth in KRS 
45A.245. The Vendor's liability for damages to the Commonwealth should be limited to 
the greater of $1,000,000 or two times the contract purchase. The foregoing limitation of 
liability should not apply to claims covered by other specific provisions calling for 
liquidated damages or specifying a different limitation of liability, or to claims for injury to 
persons or damage to property caused by the Vendor's negligence or willful or wanton 
conduct. In no event should either party be liable for any indirect, special, punitive or 
consequential damages unless otherwise specified in the Contract. 

2. Neither party will incur any liability to the other if its performance of any obligation 
under this Agreement is prevented or delayed by causes beyond its reasonable control 
and without the fault or negligence of either party. Causes beyond a party's control may 
include, but are not limited to: acts of God or war, changes in controlling law, regulations, 
orders or the requirements of any governmental entity, severe weather conditions, civil 
disorders, natural disasters, fire, epidemics, pandemics, quarantines, general strikes 
throughout the trade and freight embargoes, Federal or state declared emergencies, or 
delays in delivery due to industrywide component shortages or region-wide transportation 
delays. 

3. Section 50.6 A.2 Enterprise Instructional Hardware and Services - Categories 

Original Language: 

2. Categories 
The following categories should be established KETS Instructional Devices: 
• Enterprise Desktops 
• Enterprise Laptops 
• Instructional Device Maintenance/Warranty Support 
• Enterprise Tablets (Optional) 

2 
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• Monitors (Optional) 
• Instructional Device Accessories (Optional) 
• Instructional Device Installation/Initial Configuration (Optional) 
• Services (Optional) 

Services should include but not be limited to: de-installation, training, 
migration, and optimization of products offered or supplied under the 
Master Agreement. These types of services may include, but are not 
limited to: de-installation, factory integration (software or equipment 
components), asset management, recycling/disposal, training and 
certification, pre-implementation design, disaster recovery planning and 
support, service desk/helpdesk, and any other directly related technical 
support service required for the effective operation of a product offered 
or supplied. 

Consumer grade devices, which are defined as devices that are not included 
in the manufacturer's enterprise line of devices are not included in this Contract. 

Minimum Technical Specifications are included for enterprise desktops and 
laptops in Attachment G. 

KETS Instructional Device Guidelines are included in Attachment I. 

Categories including tablets, instructional device accessories and services are 
optional. Vendors may include these optional categories if available. KETS 
customers may purchase products or services included in the optional 
categories from either this KETS contract or other approved sources. 

Additional Negotiated Language: 
HP agrees that the products proposed will conform to HP specifications. Services are 
performed using generally recognized commercial practices and standards. The 
Commonwealth agrees to provide prompt notice of any such service concerns and HP 
will re-perform any service that fails to meet this standard. Services that are not Care 
Packs, or not included in HP's Cost, which are custom quoted, will be mutually 
agreed by the parties and included in an executed project plan (statement of work). 

4. Section 50.6 A. 4. Enterprise Instructional Hardware and Services - Pricing -
Promotional Pricing 

Original Language: 
Promotional Pricing: KDE may identify set dates where promotional pncmg is 
encouraged by contract holders to KETS customers. During the promotional period(s) 
deeper discounts which are available regardless of quantities purchased may be set by 
the contract holder. This promotional pricing must be submitted and approved by the OET 

3 
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Vendor Manager and be available to all KETS customers. At the close of a promotion 
period the discounts would return to the discount off MSRP approved prior to the 
promotional period. Any promotional discount must be equitable and offered to all KETS 
customers during that period. 

Additional Negotiated Language: 
HP has Smart Buys, which are otherwise referred to as Promotions. These Promotional 
items are based on a specific configuration at a set promotional fixed price and are 
typically not discountable. These Promotional items already carry a reduced price that 
was created from an overall Company perspective to HP customers available for only a 
limited time period. Providing these automatically to KETS customers provides readily 
available promotions and savings. The proposed Category discounts would, therefore, 
not apply to these Smart Buy Promotional products. 

5. Section 50.6 F. 2. Delivery Penalties 
Original Language: 
Vendor agrees when delivery is not made within the contracted due date, five percent 
(5%) per calendar week may be deducted from the Vendor's invoice for each calendar 
week vendor fails to meet the contracted delivery date. 

Vendor agrees when delivery and/or installation is not made within the contracted 
timeframes, five percent (5%) per calendar week from the total invoice amount may be 
deducted from the vendor's invoice for each calendar week vendor fails to meet the 
contracted timeframe. Penalties may continue to be charged to the vendor until the 
delivery and installation if applicable is complete. 

Negotiated Language: 
Vendor agrees when delivery is not made within the contracted due date, five percent 
(5%) per complete, 7-day calendar week may be deducted from the Vendor's invoice for 
each calendar week vendor fails to meet the contracted delivery date. 

Vendor agrees when delivery and/or installation is not made within the contracted 
timeframes, five percent (5%) per complete, 7-day calendar week from the total invoice 
amount may be deducted from the vendor's invoice for each calendar week vendor fails 
to meet the contracted timeframe. Penalties may continue to be charged to the vendor 
until the delivery and installation if applicable is complete. 

4 
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Ill. Terms and Conditions 

SECTION 30 - COMMONWEAL TH OFFICE OF TECHNOLOGY (COT} 
REQUIREMENTS 

30.1 Commonwealth Information Technology Policies and Standards 
A. The vendor and any subcontractors shall be required to adhere to applicable 

Commonwealth policies and standards. 

B. The Commonwealth posts changes to COT Standards and Policies on its 
technology.ky.gov website. Vendors and subcontractors shall ensure their 
solution(s) comply with all posted changes. Vendors or subcontractors that 
cannot comply with changes must, within thirty (30) days of the posted change, 
request written relief with the justification for such relief. The Commonwealth 
may 1) deny the request, 2) approve an exception to the policy/ standard, or 
3) consider scope changes to the contract to accommodate required changes. 
Vendors or subcontractors that do not provide the response within the thirty 
(30) day period shall be required to comply within ninety (90) days of the 
change. 

30.2 Compliance with Kentucky Information Technology Standards (KITS) 
B. The vendor and any subcontractors may be required to submit a technology 
roadmap for any offered solution. Additional roadmaps will be submitted upon 
request of the Commonwealth. The Roadmap shall include, but is not limited to, 
planned, scheduled and projected product lifecycle dates and historical 
release/patch or maintenance dates for the technology. In addition, any guidance 
on projected release/revision/patch/maintenance schedules would be preferred. 

30.3 Compliance with Commonwealth Security Standards 
The software deployment and all vendor services shall abide by privacy and 
security standards as outlined in the Commonwealth's Enterprise Information 
Technology Policies. 

Enterprise Security Policies 
http://technology.ky.gov/ciso/Pages/lnformationSecurityPolicies.StandardsandPr 
ocedures.aspx 

Enterprise IT Policies 
http://technology.ky.gov/policy/pages/policies.aspx 

Finance and Administration Cabinet Commonwealth Office of Technology 
Enterprise IT Policies 
http://finance.ky.gov/services/policies/Paqes/default.aspx 

5 
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30.4 Compliance with Industry Accepted Reporting Standards Based on Trust 
Service Principles and Criteria 
The vendor must employ comprehensive risk and threat management controls 
based on defined industry standards for service organizations such as AICPA TSP 
section 100, Trust Services Principles and Criteria. The vendor must annually 
assert compliance and engage a third party to examine such assertions and 
controls to provide a Report, such as AT101 SOC 2 type 2, on Controls at a Service 
Organization Relevant to Security, Availability, Processing Integrity, 
Confidentiality, and Privacy, which contains an opinion on whether the operating 
controls effectively support the assertions. All such reports, including publicly 
available reports (i.e. AT 101 SOC 3) shall be made available to the 
Commonwealth for review. 

30.5 System Vulnerability and Security Assessments 
The Commonwealth reserves the right to conduct, in collaboration with the vendor, 
non-invasive vulnerability and security assessments of the software and 
infrastructure used to provide services prior to implementation and periodically 
thereafter. Upon completion of these assessments, the Commonwealth will 
communicate any findings to the vendor for action. Any cost relating to the 
alleviation of the findings will be the responsibility of the vendor. Mitigations will 
be subject to re-evaluation after completion. In cases where direct mitigation 
cannot be achieved, the vendor shall communicate this and work closely with the 
Commonwealth to identify acceptable compensating controls that will reduce risk 
to an acceptable and agreed upon level. An accredited third party source may be 
selected by the vendor to address findings, provided they will acknowledge all cost 
and provide valid documentation of mitigation strategies in an agreed upon 
timeframe. 

30.6 Privacy, Confidentiality and Ownership of Information 
The Commonwealth is the designated owner of all Commonwealth data and shall 
approve all access to that data. The Vendor shall not have ownership of 
Commonwealth data at any time. The vendor shall not profit from or share 
Commonwealth data. The Vendor shall be in compliance with privacy policies 
established by governmental agencies or by state or federal law. Privacy notice 
statements may be developed and amended from time to time by the 
Commonwealth and will be appropriately displayed on the Commonwealth portal 
(Ky.gov). The Vendor should provide sufficient security to protect the 
Commonwealth and COT data in network transit, storage, and cache. All 
Commonwealth data, including backups and archives, must be maintained 
at all times within the contiguous United States. All Commonwealth data, 
classified as sensitive or higher, as defined in Enterprise Standards, must 
be encrypted in-transit and at rest. 

6 
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30. 7 EU GDPR Compliance 
The Commonwealth of Kentucky requires all vendor contracts to comply with the 
European Union's General Data Privacy Regulation [Regulation (EU) 2016/679] 
(the "GDPR") when the Commonwealth is a "controller" or "processor" of "personal 
data" from an individual "data subject" located in the European Union, as those 
terms are defined in the GDPR. The Contractor acknowledges and agrees that it 
is acting as a "processor" of "personal data" for the Commonwealth under this 
Agreement and that all applicable requirements of the GDPR are incorporated by 
reference as material terms of this Agreement. The Contractor represents and 
warrants that (1) it is aware of and understands its compliance obligations as a 
"processor" under GDPR; (2) it has adopted a GDPR compliance policy/program, 
a copy of which has been provided to the Commonwealth; (3) it will process 
"personal data" only in accordance with the Commonwealth's instructions; and (4) 
with regard to its obligations under this Agreement, it shall comply with all 
applicable requirements of the GDPR to the same extent as adopted by the 
Commonwealth. Additionally, the Contractor shall indemnify and hold harmless 
the Commonwealth, and its employees from and against any claims, demands, 
suits, damages, penalties, fines, or costs arising from any violation of GDPR by 
the Contractor. 

30.8 Software Development 
If applicable, source code for software developed or modified by the vendor 
specifically for the Commonwealth shall become property of the Commonwealth. 
This is not meant to include minor modifications to the vendor software to configure 
the software for Commonwealth use. This is meant to include software written to 
add functionality to the vendor product specifically to meet the requirements of the 
Commonwealth where the Commonwealth bears the entire cost of creating that 
functionality. 

30.9 License Agreements 
If applicable, software provided by the vendor to the Commonwealth should 
contain a provision for perpetual licensing with all upgrade options. License 
agreements should also contain a provision for the Commonwealth to maintain a 
version of the software in escrow in the event the vendor is unable to continue 
business for financial or other business reasons. Any escrow agreement shall be 
negotiated by all parties. Any third party software licenses and cloud resources 
necessary for the proposed solution may be procured via the Commonwealth's 
existing contracts. 

30.10 Software Version Requirements 
All commercially supported and Commonwealth approved software components 
such as Operating system (OS), Database software, Application software, Web 

7 
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Server software, Middle Tier software, and other ancillary software must be kept 
current. In the event that a patch interferes with the solution, the vendor must 
present a plan for compliance to the Commonwealth outlining the constraints and 
an appropriate plan of action to bring the solution in to compliance to allow this 
patch to be applied in the shortest timeframe possible, not to exceed three months, 
unless otherwise negotiated with the Commonwealth. 

The Vendors shall keep software in compliance with industry standards to support 
third party products such as Java, Adobe Flash, Internet Explorer, Mozilla Firefox, 
etc. at latest supported version, release, and patch levels, when such 
dependencies exist. In the event that a third party dependency interferes with the 
solution, the vendor must present a plan for compliance to the Commonwealth 
outlining the constraints and an appropriate plan of action to bring the solution into 
compliance to allow this third party dependency to be updated in the shortest 
timeframe possible, not to exceed three months, unless otherwise negotiated with 
the Commonwealth. 

30.11 Section 508 Compliance 
All user interfaces to the solution(s) provided, shall be warranted by the vendor to 
comply with Section 508 of the Rehabilitation Act of 1973 (29 U.S.C. 794d) and 
the World Wide Web Consortium's (W3C) Web Content Accessibility Guidelines 
(WCAG) 2.0, conformance level Double-A or greater. 

30.12 No Surreptitious Code Warranty 
The contractor represents and warrants that no copy of licensed Software provided 
to the Commonwealth contains or will contain any Self-Help Code or any 
Unauthorized Code as defined below. This warranty is referred to in this contract 
as the "No Surreptitious Code Warranty". 

As used in this contract, "Self-Help Code" means any back door, time bomb, drop­
dead device, or other software routine designed to disable a computer program 
automatically with the passage of time or under the positive control of a person 
other than the licensee of the software. Self-Help Code does not include Software 
routines in a computer program, if any, designed to permit an owner of the 
computer program (or other person acting by authority of the owner) to obtain 
access to a licensee's computer system(s) (e.g. remote access) for purposes of 
maintenance or technical support. 

As used in this contract, "Unauthorized Code" means any virus, Trojan horse, 
spyware, worm or other Software routines or components designed to permit 
unauthorized access to disable, erase, or otherwise harm software, equipment, or 
data; or to perform any other such actions. The term Unauthorized Code does not 
include Self-Help Code. 

8 
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In addition, contractor will use up-to-date commercial virus detection software to 
detect and remove any viruses from any software prior to delivering it to the 
Commonwealth. 

The vendor shall defend the Commonwealth against any claim, and indemnify the 
Commonwealth against any loss or expense arising out of any breach of the No 
Surreptitious Code Warranty. 

30.13 Applicable Security Control Framework Compliance 
The vendor must have an awareness and understanding of the NIST Special 
Publication 800-53 Security Control Framework and employ safeguards that meet 
or exceed the moderate level controls as defined within the standard. The 
respondent must provide sufficient safeguards to provide reasonable protections 
around the Commonwealth's data to ensure that the confidentiality, integrity, and 
availability is maintained at an appropriate level. These include but are not limited 
to: 
• Access Control 

The vendor must employ policy and process that provide for stringent control 
to limit physical and logical access to systems that house Commonwealth data, 
on a need to know basis, provide clear separation of duties, and adheres to 
least privilege principles. 

• Awareness and Training 
The vendor must provide the appropriate role specific training for staff to ensure 
that there is awareness and understanding of roles and responsibilities as they 
relate to the protections around the Commonwealth's data. 

• Audit and Accountability 
There must be sufficient auditing capability to ensure that actions are tracked 
and there is individual accountability for all actions taken by vendor staff. 

• Configuration Management 
The vendor must work within established baselines that provide minimal 
functionality needed to ensure service delivery without exposing unnecessary 
risk. The vendor must also employ structured change control processes that 
provide a level of coordination with the client agreed upon in a Service Level 
Agreement (SLA). 

• Contingency Planning 
The vendor must employ contingent planning policy and procedures that 
ensure service delivery based on agreed SLA levels while maintaining all 
Commonwealth data within the continental Unites States. 

• Identification and Authorization 
The vendor must employ appropriate identity and access management policies 
and procedures to ensure that access is appropriately authorized and managed 
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at a level to ensure that access is provisioned and de-provisioned in a timely 
and efficient manner. 

• Incident Response 
The vendor must employ policy and procedures to ensure that an appropriate 
response to all identified security incidents are addressed in a timely manner 
and are reported to the appropriate parties in an agreed upon SLA timeframe. 
The vendor must also ensure that all staff are sufficient trained to ensure that 
they can identify situations that are classified as security incidents. 

• Maintenance 
The vendor must employ policy and procedures that ensure that all 
maintenance activities are conducted only by authorized maintenance staff 
leveraging only authorized maintenance tools. 

• Media Protection 
The vendor must employ policy and procedure to ensure that sufficient 
protections exist to protect Commonwealth data on all storage media 
throughout the media lifecycle and maintain documentation from media 
creation through destruction. 

• Physical and Environmental Controls 
The vendor must employ physical and environmental policies and procedures 
that ensure that the service and delivery infrastructure are located in a 
physically secure and environmentally protected environment to ensure the 
confidentiality, integrity, and availability of Commonwealth data. 

• Personnel Security 
The vendor must employ policies and procedures to ensure that all staff that 
have access to systems that house, transmit, or process Commonwealth data 
have been appropriately vetted and have been through a background check at 
the time of hire and periodically thereafter. 

• System and Communications Protections 
The vendor must employ physical and logical protection that protect system 
communications and communication media from unauthorized access and to 
ensure adequate physical protections from damage. 

SECTION 40 - PROCUREMENT REQUIREMENTS 

40.1 Procurement Requirements 
Procurement requirements are listed under "Procurement Laws, Preference, 
Regulations and Policies" and "Response to Solicitation" located on the 
eProcurement Web page at 
https://finance.ky.gov/services/eprocurement/Pages/LawsPrefRegsPolicies.aspx 
and http://finance.ky.gov/services/eprocuremenUPagesNendorServices.aspx 

respectively. The Vendor must comply with all applicable statutes, regulations and 
policies related to this procurement. 

10 
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40.2 Contract Components and Order of Precedence 
The Commonwealth's acceptance of the contractor's offer in response to the 
Solicitation RFP 758 2000000368, indicated by the issuance of a contract award 
by the Office of Procurement Services, shall create a valid contract between the 
Parties consisting of the following: 

1. Procurement Statutes, Regulations and Policies 
2. Any written Agreement between the Parties; 
3. Any Addenda to the Solicitation RFP 758 2000000368; 
4. The Solicitation RFP 758 2000000368 and all attachments 
5. Any Best and Final Offer; 
6. Any clarifications concerning the Contractor's proposal in response to the 

Solicitation RFP 758 2000000368; 
7. The Contractor's proposal in response to the Solicitation RFP 758 

2000000368. 

In the event of any conflict between or among the provisions contained in the 
contract, the order of precedence shall be as enumerated above. 

40.3 Final Agreement 
This Contract represents the entire agreement between the parties with respect 
to the subject matter hereof. Prior negotiations, representations, or agreements, 
either written or oral, between the parties hereto relating to the subject matter 
hereof shall be of no effect upon this Contract. 

40.4 Contract Provisions 
If any provision of this Contract (including items incorporated by reference) is 
declared or found to be illegal, unenforceable, or void, then both the 
Commonwealth and the Contractor shall be relieved of all obligations arising 
under such provision. If the remainder of this Contract is capable of 
performance, it shall not be affected by such declaration or finding and shall be 
fully performed. 

40.5 Type of Contract 
This Contract shall be on the basis of a firm fixed unit price for the elements 
listed. 

40.6 Contract Usage 
The contractual agreement with the Vendor will in no way obligate the 
Commonwealth of Kentucky to purchase any services or equipment under this 
Contract. The Commonwealth agrees, in entering into any contract, to purchase 
only such services in such quantities as necessary to meet the actual 
requirements as determined by the Commonwealth. 

11 



DocuSign Envelope ID: 79C12F40-8CD0-4110-899A-C6417713DC10 

40.7 Addition or Deletion of Items or Services 
The Office of Procurement Services reserves the right to add new and similar 
items, by issuing a contract modification, to this Contract with the consent of the 
vendor. Until such time as the Vendor receives a modification, the Vendor shall 
not accept delivery orders from any agency referencing such items or services. 

40.8 Changes and Modifications to the Contract 
Pursuant to KRS 45A.210 (1) and 200 KAR 5:311, no modification or change of 
any provision in the Contract shall be made, or construed to have been made, 
unless such modification is mutually agreed to in writing by the contractor and the 
Commonwealth, and incorporated as a written amendment to the Contract and 
processed through the Office of Procurement Services and approved by the 
Finance and Administration Cabinet prior to the effective date of such 
modification or change pursuant to KRS 45A.210(1) and 200 KAR 5:311. 
Memorandum of understanding, written clarification, and/or correspondence shall 
not be construed as amendments to this Contract. 

If the contractor finds at any time that existing conditions made modification of 
the contract necessary, it shall promptly report such matters to the 
Commonwealth Buyer for consideration and decision. 

40.9 Changes in Scope 
The Commonwealth may, at any time by written order, make changes within the 
general scope of the Contract. No changes in scope are to be conducted except 
at the approval of the Commonwealth. 

40.10 Contract Conformance 
If the Commonwealth Buyer determines that deliverables due under this Contract 
are not in conformance with the terms and conditions of this Contract and the 
mutually agreed-upon project plan, the Buyer may request the contractor to 
deliver assurances in the form of additional contractor resources and to 
demonstrate that other major schedules will not be affected. The Commonwealth 
shall determine the quantity and quality of such additional resources and failure 
to comply may constitute default by the contractor. 

40.11 Assignment 
This Contract shall not be assigned in whole or in part without the prior written 
consent of the Commonwealth Buyer. 

12 
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40.12 Payment 
The Commonwealth will make payment within thirty (30) working days of receipt 
of contractor's invoice or of acceptance of goods and/or services in accordance 
with KRS 45.453 and KRS 45.454. 

Payments are predicated upon successful completion and acceptance of the 
described work, services, supplies, or commodities, and delivery of the required 
documentation. Invoices for payment shall be submitted to the agency contact 
person or his representative. 

40.13 Contractor Cooperation in Related Efforts 
The Commonwealth of Kentucky may undertake or award other contracts for 
additional or related work, services, supplies, or commodities, and the contractor 
shall fully cooperate with such other contractors and Commonwealth employees. 
The contractor shall not commit or permit any act that will interfere with the 
performance of work by any other contractor or by Commonwealth employees. 

40.14 Contractor Affiliation 
"Affiliate" shall mean a branch, division or subsidiary that is effectively controlled 
by another party. If any affiliate of the contractor shall take any action that, if 
done by the contractor, would constitute a breach of this agreement, the same 
shall be deemed a breach by such party with like legal effect. 

40.15 Commonwealth Property 
The contractor shall be responsible for the proper custody and care of any 
Commonwealth-owned property furnished for co'ntractor's use in connections 
with the performance of this Contract. The contractor shall reimburse the 
Commonwealth for its loss or damage, normal wear and tear excepted. 

40.16 Confidentiality of Contract Terms 
The contractor and the Commonwealth agree that all information communicated 
between them before the effective date of the contract shall be received in strict 
confidence and shall not be necessarily disclosed by the receiving party, its 
agents, or employees without prior written consent of the other party. Such 
material will be kept confidential subject to Commonwealth and Federal public 
information disclosure laws. 

Upon signing of this Contract by all parties, terms of the Contract become 
available to the public, pursuant to the provisions of the Kentucky Revised 
Statutes. 

The contractor shall have an appropriate agreement with its subcontractors 
extending these confidentiality requirements to all subcontractors' employees. 

13 
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40.17 Confidential Information 
The contractor shall comply with the provisions of the Privacy Act of 197 4 and 
instruct its employees to use the same degree of care as it uses with its own data 
to keep confidential information concerning client data, the business of the 
Commonwealth, its financial affairs, its relations with its citizens and its 
employees, as well as any other information which may be specifically classified 
as confidential by the Commonwealth in writing to the contractor. All Federal and 
State Regulations and Statutes related to confidentiality shall be applicable to the 
contractor. The contractor shall have an appropriate agreement with its 
employees, and any subcontractor employees, to that effect, provided however, 
that the foregoing will not apply to: 

A. Information which the Commonwealth has released in writing from 
being maintained in confidence; 

B. Information which at the time of disclosure is in the public domain 
by having been printed an published and available to the public in 
libraries or other public places where such data is usually collected; 
or 

C. Information, which, after disclosure, becomes part of the public 
domain as defined above, thorough no act of the contractor. 

40.18 Advertising Award 
The contractor shall not refer to the award of Contract in commercial advertising 
in such a manner as to state or imply that the firm or its services are endorsed or 
preferred by the Commonwealth of Kentucky without the expressed written 
consent of the agency technical contact person. (see Section 50.4) 

40.19 Patent or Copyright Infringement 
The contractor shall report to the Commonwealth promptly and in reasonable 
written detail, each notice of claim of patent or copyright infringement based on 
the performance of this Contract of which the contractor has knowledge. 

The Commonwealth agrees to notify the contractor promptly, in writing, of any 
such claim, suit or proceeding, and at the contractor's expense give the 
contractor proper and full information needed to settle and/or defend any such 
claim, suit or proceeding. 

If, in the contractor's opinion, the equipment, materials, or information mentioned 
in the paragraphs above is likely to or does become the subject of a claim or 
infringement of a United States patent or copyright, then without diminishing the 
contractor's obligation to satisfy any final award, the contractor may, with the 
Commonwealth's written consent, substitute other equally suitable equipment, 
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materials, and information, or at the contractor's options and expense, obtain the 
right for the Commonwealth to continue the use of such equipment, materials, 
and information. 

The Commonwealth agrees that the contractor has the right to defend, or at its 
option, to settle and the contractor agrees to defend at its own expense, or at its 
option to settle, any claim, suit or proceeding brought against the Commonwealth 
on the issue of infringement of any United States patent or copyright or any 
product, or any part thereof, supplied by the contractor to the Commonwealth 
under this agreement. The contractor agrees to pay any final judgment entered 
against the Commonwealth on such issue in any suit or proceeding defended by 
the contractor. 

If principles of governmental or public law are involved, the Commonwealth may 
participate in the defense of any such action, but no costs or expenses shall be 
incurred for the account of the contractor without the contractor's written consent. 
The contractor shall have no liability for any infringement based upon: 

A. the combination of such product or part with any other product or 
part not furnished to the Commonwealth by the contractor 

B. the modification of such product or part unless such modification 
was made by the contractor 

C. the use of such product or part in a manner for which it was not 
designed 

40.20 Permits, Licenses, Taxes and Commonwealth Registration 
The contractor shall procure all necessary permits and licenses and abide by all 
applicable laws, regulations, and ordinances of all Federal, State, and local 
governments in which work under this Contract is performed. 

The contractor shall maintain certification of authority to conduct business in the 
Commonwealth of Kentucky during the term of this Contract. Such registration is 
obtained from the Secretary of State, who will also provide the certification 
thereof. Additional local registration or license may be required. 

The contractor shall pay any sales, use, and personal property taxes arising out 
of this Contract and the transaction contemplated hereby. Any other taxes levied 
upon this Contract, the transaction, or the equipment or services delivered 
pursuant hereto shall be borne by the contractor. 
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40.21 EEO Requirements 
The Equal Employment Opportunity Act of 1978 applies to All State government 
projects with an estimated value exceeding $500,000. The contractor shall 
comply with all terms and conditions of the Act. 

http://finance.ky.gov/services/eprocurement/PaqesNendorServices.aspx. 

40.22 Provisions for Termination of the Contract 
This Contract shall be subject to the termination provisions set forth in 200 KAR 
5:312. 

40.23 Bankruptcy 
In the event the contractor becomes the subject debtor in a case pending under 
the Federal Bankruptcy Code, the Commonwealth's right to terminate this 
Contract may be subject to the rights of a trustee in bankruptcy to assume or 
assign this Contract. The trustee shall not have the right to assume or assign 
this Contract unless the trustee (a) promptly cures all defaults under this 
Contract; (b) promptly compensates the Commonwealth for the monetary 
damages incurred as a result of such default, and (c) provides adequate 
assurance of future performance, as determined by the Commonwealth. 

40.24 Conformance with Commonwealth & Federal Laws/Regulations 
This Contract shall be governed by and construed in accordance with the 
laws of the Commonwealth of Kentucky. Any action brought against the 
Commonwealth on this Contract, including but not limited to actions either 
for breach of contract or for enforcement of this Contract, shall be brought 
in Franklin Circuit Court, Franklin County, Kentucky in accordance with 
KRS 45A.245. 

40.25 Accessibility 
Vendor hereby warrants that the products or services to be provided under this 
Contract comply with the accessibility requirements of Section 504 of the 
Rehabilitation Act of 1973, as amended (29 U.S.C. § 794d), and its implementing 
regulations set forth at Title 36, Code of Federal Regulations, part 1194. Vendor 
further warrants that the products or services to be provided under this Contract 
comply with existing federal standards established under Section 255 of the 
Federal Telecommunications Act of 1996 (47 U.S.C. § 255), and its implementing 
regulations set forth at Title 36, Code of Federal Regulations, part 1193, to the 
extent the vendor's products or services may be covered by that act. Vendor 
agrees to promptly respond to and resolve any complaint regarding accessibility 
of its products or services which is brought to its attention. 
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40.26 Access to Records 
The state agency certifies that it is in compliance with the provisions of KRS 
45A.695, "Access to contractor's books, documents, papers, records, or other 
evidence directly pertinent to the contract." The Contractor, as defined in KRS 
45A.030, agrees that the contracting agency, the Finance and Administration 
Cabinet, the Auditor of Public Accounts, and the Legislative Research 
Commission, or their duly authorized representatives, shall have access to any 
books, documents, papers, records, or other evidence, which are directly pertinent 
to this agreement for the purpose of financial audit or program review. The 
Contractor also recognizes that any books, documents, papers, records, or other 
evidence, received during a financial audit or program review shall be subject to 
the Kentucky Open Records Act, KRS 61.870 to 61.884. Records and other 
prequalification information confidentially disclosed as part of the bid process shall 
not be deemed as directly pertinent to the agreement and shall be exempt from 
disclosure as provided in KRS 61.878(1 )(c). 

40.27 Prohibitions of Certain Conflicts of Interest 
In accordance with KRS 45A.340, the contractor represents and warrants, and 
the Commonwealth relies upon such representation and warranty, that it 
presently has no interest and shall not acquire any interest, direct or indirect, 
which would conflict in any manner or degree with the performance of its 
services. The contractor further represents and warrants that in the performance 
of the contract, no person, including any subcontractor, having any such interest 
shall be employed. 

In accordance with KRS 45A.340 and KRS 11A.040 (4), the contractor agrees 
that it shall not knowingly allow any official or employee of the Commonwealth 
who exercises any function or responsibility in the review or approval of the 
undertaking or carrying out of this Contract to voluntarily acquire any ownership 
interest, direct or indirect, in the contract prior to the completion of the Contract. 

40.28 No Contingent Fees 
No person or selling agency shall be employed or retained or given anything of 
monetary value to solicit or secure this Contract, excepting bona fide employees 
of the offeror or bona fide established commercial or selling agencies maintained 
by the offeror for the purpose of securing business. For breach or violation of 
this provision, the Commonwealth shall have the right to reject the proposal or 
cancel the Contract without liability. 

40.29 Intentionally Left Blank 

40.30 Contract Claims 
The Parties acknowledge that KRS 45A.225 to 45A.290 governs contract claims. 
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40.31 Limitation of Liability 
The liability of the Commonwealth related to contractual damages is set forth in 
KRS 45A.245. The Vendor's liability for damages to the Commonwealth should be 
limited to the greater of $1,000,000 or two times the contract purchase. The 
foregoing limitation of liability should not apply to claims covered by other specific 
provisions calling for liquidated damages or specifying a different limitation of 
liability, or to claims for injury to persons or damage to property caused by the 
Vendor's negligence or willful or wanton conduct. In no event should either party 
be liable for any indirect, special, punitive or consequential damages unless 
otherwise specified in the Contract. 

40.32 Discrimination (Effective April 8, 2015) 
Discrimination (because of race, religion, color, national origin, sex, sexual 
orientation, gender identity, age, or disability) is prohibited. This section applies 
only to contracts utilizing federal funds, in whole or in part. During the 
performance of this Contract, the contractor agrees as follows: 

1. The contractor will not discriminate against any employee or applicant for 
employment because of race, religion, color, national origin, sex, sexual 
orientation, gender identity, or age. The contractor further agrees to comply 
with the provisions of the Americans with Disabilities Act (ADA), Public Law 
101-336, and applicable federal regulations relating thereto prohibiting 
discrimination against otherwise qualified disabled individuals under any 
program or activity. The contractor agrees to provide, upon request, needed 
reasonable accommodations. The contractor will take affirmative action to 
ensure that applicants are employed and that employees are treated during 
employment without regard to their race, religion, color, national origin, sex, 
sexual orientation, gender identity, age or disability. Such action shall 
include, but not be limited to the following; employment, upgrading, demotion 
or transfer; recruitment or recruitment advertising; layoff or termination; rates 
of pay or other forms of compensations; and selection for training, including 
apprenticeship. The contractor agrees to post in conspicuous places, 
available to employees and applicants for employment, notices setting forth 
the provisions of this non-discrimination clause. 

2. The contractor will, in all solicitations or advertisements for employees placed 
by or on behalf of the contractor, state that all qualified applicants will receive 
consideration for employment without regard to race, religion, color, national 
origin, sex, sexual orientation, gender identity, age or disability. 

3. The contractor will send to each labor union or representative of workers with 
which he has a collective bargaining agreement or other contract or 
understanding, a notice advising the said labor union or workers' 
representative of the contractor's commitments under this section, and shall 
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post copies of the notice in conspicuous places available to employees and 
applicants for employment. The contractor will take such action with respect 
to any subcontract or purchase order as the administering agency may direct 
as a means of enforcing such provisions, including sanctions for 
noncompliance. 

4. The contractor will comply with all provisions of Executive Order No. 11246 of 
September 24, 1965 as amended, and of the rules, regulations and relevant 
orders of the Secretary of Labor. 

5. The contractor will furnish all information and reports required by Executive 
Order No. 11246 of September 24, 1965, as amended, and by the rules, 
regulations and orders of the Secretary of Labor, or pursuant thereto, and will 
permit access to his books, records and accounts by the administering 
agency and the Secretary of Labor for purposes of investigation to ascertain 
compliance with such rules, regulations and orders. 

6. In the event of the contractor's noncompliance with the nondiscrimination 
clauses of this contract or with any of the said rules, regulations or orders, this 
contract may be cancelled, terminated or suspended in whole or in part and 
the contractor may be declared ineligible for further government contracts or 
federally-assisted construction contracts in accordance with procedures 
authorized in Executive Order No. 11246 of September 24, 1965, as 
amended, and such other sanctions may be imposed and remedies invoked 
as provided in or as otherwise provided by law. 

7. The contractor will include the provisions of paragraphs (1) through (7) of 
section 202 of Executive Order 11246 in every subcontract or purchase order 
unless exempted by rules, regulations or orders of the Secretary of Labor, 
issued pursuant to section 204 of Executive Order No. 11246 of September 
24, 1965, as amended, so that such provisions will be binding upon each 
subcontractor or vendor. The contractor will take such action with respect to 
any subcontract or purchase order as the administering agency may direct as 
a means of enforcing such provisions including sanctions for noncompliance; 
provided, however, that in the event a contractor becomes involved in, or is 
threatened with, litigation with a subcontractor or vendor as a result of such 
direction by the agency, the contractor may request the United States to enter 
into such litigation to protect the interests of the United States. 

SECTION 50 - SCO~E OF WORK 

50.1 Agencies to Be Served 
This Contract shall be for use by the KY DEPARTMENT OF EDUCATION 
including all KY Public School Districts, KY School for the Blind (KSB), KY 
School for the Deaf (KSD), and the Education and Workforce Development 
Cabinet which includes but is not limited to the KY Department of Education 
(KDE), KY Educational Television (KET) and the Council on Postsecondary 

19 



DocuSign Envelope ID: 79C 12F40-8CD0-4110-899A-C6417713DC 10 

Education (CPE). No shipments shall be made except upon receipt by vendor of 
an official delivery order from the using agency. 

50.2 Term of Contract and Renewal Options 
The initial term of this Contract shall be for a period of four (4) years from the 
effective date of the Award of Contract. 

This Contract may be renewed at the completion of the initial contract period for 
two (2) additional two-year periods upon the mutual agreement of the Parties. 
Such mutual agreement shall take the form of a contract modification as 
described in Section 40.8. 

At the end of this Contract, the vendor shall provide all agency data in a form that 
can be converted to any subsequent system of the agency's choice. The vendor 
shall cooperate to this end with the vendor of the agency's choice, in a timely and 
efficient manner. 

The Commonwealth reserves the right not to exercise any or all renewal options. 
The Commonwealth reserves the right to extend the contract for a period less 
than the length of the above-referenced renewal period if such an extension is 
determined by the Commonwealth Buyer to be in the best interest of the 
Commonwealth. 

The Commonwealth reserves the right to renegotiate any terms and/or conditions 
as may be necessary to meet requirements for the extended period. In the event 
proposed revisions cannot be agreed upon, either party shall have the right to 
withdraw without prejudice from either exercising the option or continuing the 
contract in an extended period. 

50.3 Basis of Price Revisions 
PRICE ADJUSTMENTS: Unless otherwise specified, the prices established by 
this Contract shall remain firm for the contract period subject to the following: 

A. Price Increases: A price increase shall not occur during the first twelve (12) 
months of this Contract. A vendor may request a price increase after twelve 
(12) months of this Contract, which may be granted or denied by the 
Commonwealth. Any such price increase shall be based on industry wide 
price changes. The contract holder must request in writing a price increase 
at least thirty (30) days prior to the effective date, and shall provide firm proof 
that the price increase(s) is justified. The Office of Procurement Services 
may request additional information or justification. If the price increase is 
denied, the contract holder may withdraw from the Contract without prejudice 
upon written notice and approval by the Office of Procurement Services. 

20 



DocuSign Envelope ID: 79C12F40-8CD0-4110-899A-C6417713DC 10 

Provided, however, that the vendor must continue service, at the contract 
prices, until a new contract can be established (usually within sixty (60) 
days). 

B. Price Decreases: The Contract price shall be reduced to reflect any industry 
wide price decreases. The contract holder is required to furnish the Office of 
Procurement Services with notice of any price decreases as soon as such 
decreases are available. 

C. Extended Contract Periods: If this Contract provides for an optional renewal 
period, a price adjustment may be granted at the time the contract is 
renewed, subject to price increase justification as required in Paragraph A 
"Price Increases" as stated above. 

50.4 Notices 
All programmatic communications with regard to day-to-day performance under 
this Contract are to be made to the agency technical contact(s) identified during 
the negotiation phase of this procurement. 

Agency Technical Contact 
Melissa Moore 

KY Department of Education 
300 Sower Boulevard, 4th Floor 

Frankfort, KY 40601 
(502) 564-2020 X 2438 

Melissa.Moore@education.ky.gov 

All communications of a contractual or legal nature are to be made to the 
Commonwealth Buyer. 

Commonwealth Buyer 
Susan S. Noland, KCPM 

COMMONWEAL TH OF KENTUCKY 
FINANCE AND ADMINISTRATION CABINET 

Office of Procurement Services 
New Capital Annex 

702 Capitol Avenue, Room 096 
Frankfort, KY 40601 

(502) 564-5951 
Susan. N oland@ky.gov 

21 



DocuSign Envelope ID: 79C 12F40-8CD0-4110-899A-C6417713DC 10 

50.5 Subcontractors 
The Contractor is permitted to make subcontract(s) with any other party for 
furnishing any of the work or services herein. The Contractor shall be solely 
responsible for performance of the entire Contract whether or not subcontractors 
are used. The Commonwealth shall not be involved in the relationship between 
the prime contractor and the subcontractor. Any issues that arise as a result of 
this relationship shall be resolved by the prime contractor. All references to the 
contractor shall be construed to encompass both the contractor and any 
subcontractors of the contractor. 

50.6 Scope of Work/Technical Requirements 

A. Enterprise Instructional Hardware and Services 

1.Qualified Vendors 
A qualified vendor is an original equipment manufacturer (OEM) of enterprise level 
instructional devices and related services that meets or exceeds all technical 
specifications outlined in this Contract. 

After award, the manufacturer may propose the usage of up to three (3) agents. 
The Kentucky Department of Education reserves the right to review and give final 
approval to the proposed agents and/or any change in agents after the initial 
contract award. The manufacturer is still responsible for ALL aspects of the 
contract requirements regardless of the usage of an agent(s ). A manufacturer 
SHALL NOT be allowed to have more than three (3) agents. 

For this Contract, an agent is defined as a company or individual that represents 
the manufacturer in marketing, quoting items from contract, purchase order review 
& acceptance, delivery and/or warranty and support services of the manufacturer's 
product(s). Payment for invoices from contract purchases may be addressed to 
either the contract holder or an agent if the KETS customer is working directly with 
an approved agent. 

Vendor Single Point of Contact 
The vendor should name a person that will be the single point of contact 
(SPOC) for contract issues. 

SPOC 
Debra Lee 

HP Inc. 
10400 Energy Drive 
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Spring, Texas 77389 
Phone: 847.537.0344 (office); 847.922.2977 (cell); 

Fax: 847.572.1336 
debra.lee@hp.com 

The SPOC should be aggressive in sharing contract information, including but 
not limited to solution roadmaps, pricing and other strategic information to KDE 
and KETS customers. 

The contract holder should ensure this person and all salespersons of their 
product will be knowledgeable in: 
• All the details of the KETS contract. 
• The KY School, District Office and KDE customer base. 
• The most current KETS Master Plan on our Web site and year round current 

events in KETS. 

Upon contract award, the Vendor's SPOC should provide a description of a 
copy of procedures for requesting escalation, complaint resolution and identify 
the staff available for installations, billing problems, etc. Vendor should update 
this information annually at a minimum. 

2. Categories 
The following categories should be established KETS Instructional Devices: 
• Enterprise Desktops 
• Enterprise Laptops 
• Instructional Device Maintenance/Warranty Support 
• Enterprise Tablets (Optional) 
• Monitors (Optional) 
• Instructional Device Accessories (Optional) 
• Instructional Device Installation/Initial Configuration (Optional) 
• Services (Optional) 

Services should include but not be limited to: de-installation, training, 
migration, and optimization of products offered or supplied under the 
Master Agreement. These types of services may include, but are not 
limited to: de-installation, factory integration (software or equipment 
components), asset management, recycling/disposal, training and 
certification, pre-implementation design, disaster recovery planning and 
support, service desk/helpdesk, and any other directly related technical 
support service required for the effective operation of a product offered 
or supplied. 

Consumer grade devices, which are defined as devices that are not included 
in the manufacturer's enterprise line of devices are not included in this Contract. 
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Minimum Technical Specifications are included for enterprise desktops and 
laptops in Attachment G. 

KETS Instructional Device Guidelines are included in Attachment I. 

Categories including tablets, instructional device accessories and services are 
optional. Vendors may include these optional categories if available. KETS 
customers may purchase products or services included in the optional 
categories from either this KETS contract or other approved sources. 

HP agrees that the products proposed will conform to HP specifications. 
Services are performed using generally recognized commercial practices and 
standards. The Commonwealth agrees to provide prompt notice of any such 
service concerns and HP will re-perform any service that fails to meet this 
standard. Services that are not Care Packs, or not included in HP's Cost, 
which are custom quoted, will be mutually agreed by the parties and included 
in an executed project plan (statement of work). 

3. New/Revised Products 
Vendor(s) are encouraged to update their product lines and solutions as quickly 
as possible. As new models of products and/or updates to solutions within the 
scope and spirit of the contract become available the vendor will notify OET's 
Vendor Manager. OET reserves the right to approve all new and revised 
products and solutions, including pricing prior to the vendor being able to 
include it in the KETS contract. OET reserves the right to ask for an 
evaluation unit for a three (3) month period. 

4. Pricing 
Contract Pricing: Equitable pricing shall be offered to all KETS customers. KY 
Public School Districts, KSB, and KSD may qualify for discounts including but 
not limited to operating system or other education discounts. KY's Public 
School Districts shall purchase from the KETS Master Agreements for the 
instructional device solutions and categories that have been approved by KDE. 
Vendor(s) shall be able to effectively handle this magnitude of sales, meet 
delivery deadlines with quality Enterprise (not Consumer) hardware and 
support equitably across every county in our state while meeting the 
performance standards for the life of the contract. The Commonwealth requests 
hardware that has consistency in parts and has undergone testing of internal 
components to the Enterprise level versus the consumer level. It is mandatory 
that vendors have capacity to provide contract management and support 
across every county KY. Vendor shall provide on-site support to every school 
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in every county with the same timelines and costs with no exceptions for 
location. 

Promotional Pricing: KDE may identify set dates where promotional pricing is 
encouraged by contract holders to KETS customers. During the promotional 
period(s) deeper discounts which are available regardless of quantities 
purchased may be set by the contract holder. This promotional pricing must be 
submitted and approved by the OET Vendor Manager and be available to all 
KETS customers. At the close of a promotion period the discounts would return 
to the discount off MSRP approved prior to the promotional period. Any 
promotional discount must be equitable and offered to all KETS customers 
during that period. 

HP has Smart Buys, which are otherwise referred to as Promotions. These 
Promotional items are based on a specific configuration at a set promotional 
fixed price and are typically not discountable. These Promotional items 
already carry a reduced price that was created from an overall Company 
perspective to HP customers available for only a limited time period. 
Providing these automatically to KETS customers provides readily available 
promotions and savings. The proposed Category discounts would, therefore, 
not apply to these Smart Buy Promotional products. 

Operating System Pricing: Vendors awarded a contract may offer the best 
operating system pricing available to the KETS customer. This may include but 
is not limited to Original Equipment Manufacturer (OEM) pricing. 

Negotiation of Price: During the life of the contract, KETS customers are 
encouraged to negotiate a better price for items or a better discount for product 
categories available for purchase from the KETS Master Agreement(s). 
However, once a lower price or better discount has been negotiated with one 
district, it becomes the new statewide price/discount for that solution/product 
category for the duration of the KETS contract. Typically, vendors have special 
offers to quickly get rid of inventory that didn't sell as well as anticipated or is 
outdated. If a vendor offers a special price for any time period (e.g. Offer ends 
August 12), that price for that model for all districts does not end on August 12. 
Instead, it has now become the new price for the duration that the model is on 
contract. The exception to this is the promotional pricing period set by KDE. 
Example: If a large district like Jefferson County negotiates a lower price for a 
specific model from a vendor, it now becomes the new price for every district 
statewide for that model from that vendor. 
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5. Personal Purchases 
All staff of KETS customers, including public school staff and students, may 
purchase from this contract for their personal use. This specifically includes 
certified teachers as mandated by KRS 156.690. On-site warranty service for 
personal purchases from this contract will take place at the staff member's 
school or district office. Applicable taxes and/or shipping charges may apply 
to personal purchases. 

6. Contract Quotes and Invoicing 
Vendor quotes and invoices shall be submitted to the customer. Vendor shall 
submit invoices only for items ordered, delivered and accepted by the 
customer. Each quote and invoice should include at a minimum: 
• State/KETS Master Agreement number 
• Customer purchase order number 
• Customer name and address 
• Date of Order 
• Date of Installation (if applicable) 
• Detailed equipment charges 
• Hourly rate, if applicable 
• Grand total for the quote or invoice 

B. Leasing 
Leasing should be made available as an option to KETS customers. Leasing 
agreements shall meet all legal requirements for the Commonwealth and KDE. 
Vendor shall quote hardware warranty coverage for the duration of the lease 
period. The Commonwealth Lease Agreement is attached to this Contract as 
Attachment J. No changes or substitutions to the Commonwealth Lease 
Agreement may be made without the approval of KDE and the Finance Cabinet 
Office of Procurement Services (OPS). Lessee shall not be penalized for failure 
to return copies of device technical documentation such as CDs if reasonable 
efforts have been made to store, track and return them at the end of a 
lease. Information provided by the Vendor of leased items on any Lease quote 
or schedule of equipment shall include the following: description (including 
model name and number where applicable), price, quantity, total quantity price, 
and the KETS contract number. When there is a residual lease value the 
Vendor shall clearly identify the residual value per unit and the total quantity 
residual value. The residual value must be clearly identified in the lease quote 
and lease agreement. Lease payments will be addressed to the contract 
holder. If the lease exceeds threshold of $100,000 then the lease has to be 
approved by KDE before the lease can be approved. Below is a link to the 
guidelines and regulations regarding leases 
https://education.ky.qov/districts/tech/kpur/Pages/Leases.aspx 
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C. Web site 
Vendor shall maintain their own Web site where solutions and prices offered 
on the KETS contract may be easily/quickly viewed. The web site should allow 
KETS customers to place and view orders. This information must be easily 
accessible and easily recognized as "KETS Master Agreement" pricing. The 
vendor Web site shall also clearly identify the contract number and vendor 
contact information. The vendor shall work with the OET Vendor Manager to 
satisfy the Web site requirements within (90) ninety days of a contract award. 

D. Warranty 
Vendor should be able to provide various levels of warranty service for all 
hardware offered on the contract. Vendor shall include one (1) year of onsite 
warranty coverage with an optional three (3) year warranty in the initial 
purchase cost of desktops and one (1) year of depot warranty coverage with 
an optional three (3) year warranty in the initial purchase cost of laptops. 
Vendor may offer optional upgrades at an additional fee: four (4) or five (5) year 
on-site and depot warranty and faster repair times such as next business day 
no troubleshooting if available. After the initial one ( 1) year period, if hardware 
maintenance is desired, it will be the responsibility of the customer to procure 
from either this Contract or other approved sources. 

Depot and on-site warranty shall meet the following criteria: 
• The KETS Customer's Primary Period of Service (PPS) falls between the 

hours of 8:00 am and 5:00 pm ET, Monday - Friday, excluding state 
observed holidays. The vendor shall be available to provide warranty 
service during the PPS; 

• Vendor shall have a toll-free number for all calls and a call tracking system; 

• Vendor shall call and/or email the customer back within one (1) hour of 
placing call to provide applicable information including ticket number; 

• The one (1) warranty coverage included in the initial purchase shall be 
either Depot or on-site and is defined as: 

o Depot Warranty: Depot warranty means that upon determining the 
hardware requires service, the vendor will provide to the customer a 
shipping container by the close of the customer's next business day for 
the customer to package and ship the hardware to the manufacturer's 
authorized repair facility. Hardware being serviced through depot 
warranty must be fully operational and returned to the customer within 
forty (40) business hours upon receipt of the depot shipment from the 
customer. Depot warranty periods begin at the time of delivery of the 
equipment. The vendor shall be responsible for all shipping costs. 
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o On-site Warranty: On-site warranty means that the vendor goes to the 
location of the equipment purchased, e.g. a school, district office, state 
agency, etc. On-site warranty shall be a full on-site service, parts and 
labor and warranty to begin at the time of delivery of equipment to the 
customer's site. Hardware being serviced through on-site warranty must 
be fully operational within forty-eight (48) working hours. 

• All technicians shall be properly certified and/or licensed to service the 
hardware; 

• Vendor may perform diagnostics and repair remotely if applicable with the 
customer's prior approval; 

• Vendor is not responsible for disaster recovery; 
• Products that are delivered but defective "out of the box" shall be replaced 

with new replacements versus initiating warranty service. 
• Replacement parts shall be new or reconditioned, and of equal or better 

quality than original parts; 
• There shall be no charge for any shipping and handling of parts or labor 

charges for troubles or issues with the equipment; 
• Vendor shall ensure the cost is the same throughout the state for installation 

or warranty services; 
• Vendor shall be provided access to the customer's building where the 

equipment is located as required to fulfill customer service requests in the 
event of onsite service. 

• Warranty does not extend to hardware that has been damaged or rendered 
defective due to: 
o a result of accident, misuse or abuse; 
o a result of an act of God; 
o Operation outside the usage parameters stated in the products user 

manual; 
o modification of the product 
o A result of service by anyone other than (manufacturer), contract agent 

who is authorized to provide service, or authorized service provider. 
Expendable parts, such as non-rechargeable batteries, carrying cases, 
etc. are not covered. Damage due to loss of any programs, data or 
removable storage media is not covered. 

Self-Maintainer: 
Vendor must be able to facilitate the customer to become a self-maintainer of 
hardware that is purchased from this Contract. Being a self-maintainer allows 
the customer to have staff certified on the manufacturer's brand of hardware to 
provide in-house servicing for hardware programs. Several districts within the 
Commonwealth currently are manufacturer certified to perform such service, 
which provides for cost savings as well as the opportunity within some districts 
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for the Student Technology Leadership Program (STLP) to gain hands-on 
experience that can be invaluable educational experience. 

Warranty Penalties 
There shall be a complaint desk at KDE site so customers can quickly 
document vendors that are failing to meet the service requirements of the 
contract. Quarterly reports will be prepared and submitted by the vendor to the 
OET Vendor Manager which will assist KDE in identifying vendors whom have 
not successfully met service response times. Vendor shall meet service 
specifications for a minimum of 97% of total annual service calls. Vendor is 
allowed this three percent (3%) failure rate based on total service calls they 
receive annually due to vehicle break down, parts that get lost, addresses being 
difficult to find, etc. 

Vendors who exceed the three percent (3%) failure rate during the first quarter 
shall be required to meet with OET Vendor Manager to establish a corrective 
plan for warranty service. Vendors who exceed the three percent (3%) failure 
rate for two (2) consecutive quarters shall be required to meet with OET Vendor 
Manager to establish a corrective plan for warranty service and OET may 
recommend a two (2) week suspension of the vendor's contract to OPS. 
Vendors who exceed the three percent (3%) failure rate for three (3) 
consecutive quarters shall be required to meet with OET Vendor Manager to 
establish a corrective plan for warranty service and OET may recommend a 
three (3) week suspension of the vendor's contract to OPS. Vendors who 
exceed the three percent (3%) failure rate for four (4) consecutive quarters shall 
be required to meet with OET Vendor Manager to establish a corrective plan 
for warranty service and OET may recommend termination of the vendor's 
contract to OPS. 

The vendor shall be held solely accountable for all services conducted under 
the terms and conditions specified in this warranty. Service calls taken by any 
technical support center(s) shall be quickly turned over to second and third 
levels of support for quick resolution rather than attempts to resolve issues at 
that point. All support personnel shall be certified by the manufacturer of 
equipment (for example, if this vendor supplies Vendor X equipment, support 
staff shall hold a manufacturer's certification and be certified by Vendor X to 
perform service on Vendor X equipment). 

E. Vendor's Contract Reporting 
In addition to the reporting requirement by OPS, the vendor shall submit the 
following reports quarterly to the OET Vendor Manager: 
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F. 

1. Sales Report, vendor shall maintain accurate records indicating sales from 
the KETS contract. Reports will contain the following fields: contract number, 
invoice date, customer name, product number, description (must include model 
name and number), unit price, list price, quantity purchased, total price, 
discount off MSRP. 

2. Warranty/Maintenance Report, vendor shall maintain accurate records 
indicating service performance of hardware purchased from the KETS contract. 
Reports will contain the following fields: Customer name, service call date, 
Hardware & Service Description including models and versions respectively, 
Warranty or SLA Coverage, and Service Completion Date. 

Vendor shall prepare and submit electronically this information no later than ten 
(10) business days after the end of each quarter to the OET Vendor Manager. 
It will be the responsibility of the vendor to submit the quarterly sales reports. 
Neither the OET Vendor Manager nor KDE shall be responsible for reminders 
to submit reports. OET shall report any failure to submit and/or late submissions 
of sales reports on the annual contract review. 

Delivery, Delivery Penalties, Delivery Penalty Waiver 

1. Delivery 
All deliveries of equipment shall be provided within thirty (30) calendar days 
of the vendor's receipt of the purchase order from the customer, unless 
otherwise requested by the purchasing agency in writing. Delivery is 
defined as the receipt of goods and completion of installation, if required. 

Customers purchasing from this Contract shall have thirty (30) calendar 
days from the date the customer receives a complete order to notify the 
vendor of any issues with the order (i.e. missing or damaged parts). Vendor 
may consider the order accepted by the customer after the close of the thirty 
(30) calendar day window. 

2. Delivery Penalties 
Vendor agrees when delivery is not made within the contracted due date, 
five percent (5%) per complete, 7-day calendar week may be deducted 
from the Vendor's invoice for each calendar week vendor fails to meet the 
contracted delivery date. 

Vendor agrees when delivery and/or installation is not made within the 
contracted timeframes, five percent (5%) per complete, 7-day calendar 
week from the total invoice amount may be deducted from the vendor's 
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invoice for each calendar week vendor fails to meet the contracted 
timeframe. Penalties may continue to be charged to the vendor until the 
delivery and installation if applicable is complete. 

3. Delivery Penalty Waiver 
Vendor shall not be penalized if within the thirty (30) day delivery period, 
they have supplied OET and the customer with a written notice indicating 
the particular model ordered is not available in inventory anymore and a 
newer different model will be shipped in its place. In this case, the vendor 
should have submitted the new model to OET for approval and evaluation 
testing unless the evaluation of that model is waived by OET. The new 
model should not be shipped to the customer until which time the model has 
been added to the KETS contract. The vendor should not use this penalty 
waiver to notify customers falsely with intentions to stall and send the same 
unit originally ordered. This conduct may result in termination of contract. 
Once the vendor receives notification their new model is now available for 
sales; the thirty (30) day clock starts again. 
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IV. Pricing 

Instructional Device Categories Discount Off MSRP 
Enterprise Desktops 10% 
Enterprise Laptops 10% 
Instructional Device Maintenance/Warranty Support 15% 
Enterprise Tablets 10% 
Monitors 5% 
Instructional Device Accessories 15% 
Instructional Device Installation/Initial ConfiQuration 10% 
Services 10% 

32 



DocuSign Envelope ID: 79C12F40-8CD0-4110-899A-C6417713DC 10 

V. Approvals 
This Contract is subject to the terms and conditions as stated. By executing this Contract, the 
parties verify that they are authorized to bind this agreement and that they accept the terms of 
this agreement. 

This Contract may be executed electronically in any number of counterparts, each of which shall 
be deemed to be an original, but all of which together shall constitute one and the same Contract. 

This Contract is invalid until properly approved and executed by the Finance and Administration 
Cabinet. 

1st Party: Kentucky Department of Education, ("the Commonwealth" or "Customer" or 
"KDE") 

Jason E. Glass, Ed.D. 

Printed name 

&--f.~ 
Signature 

Commissioner of Education 

Title 
09/17/2020 

Date 

2nd Party: HP Inc., as Contracting Agent ("Contractor" or "Vendor" or "HP") 

Judith M. Alexander Senior Counsel 
Printed name Title 

September 16. 2020 
Signature Date 

Approved by the Finance and Administration Cabinet 
Office of Procurement Services 

Joan Graham 
Printed name 

Si n· t re g :08D2A328E594E8 ... 

Attachment A - This Document 
Attachment B - Omitted Intentionally 
Attachment C - Omitted Intentionally 

Executive Director 
Title 

9/21/2020 

Date 
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Attachment D - Omitted Intentionally 
Attachment E - The Protection of Personal Information Security and Breach Investigation 
Procedures and Practice Act (KRS 61.931) if applicable 
Attachment F - Omitted Intentionally 
Attachment G - Instructional Device Hardware Minimum Technical Specifications 
Attachment H - Omitted Intentionally 
Attachment I - KETS Instructional Device Guidelines 
Attachment J - Commonwealth Lease Document 
Attachment K - Omitted Intentionally 
Attachment L - Omitted Intentionally 
Attachment M - Omitted Intentionally 
Attachment N - Omitted Intentionally 
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ATTACHMENT E 
Protection of Personal Information Security and Breach 

Investigation Procedures and Practices Act 

Vendors that receive Personal Information as defined by and in accordance with 
Kentucky's Personal Information Security and Breach Investigation Procedures and 
Practices Act, KRS 61.931, et seq., (the "Act"), shall secure and protect the Personal 
Information by, without limitation, complying with all requirements applicable to non­
affiliated third parties set forth in the Act. 

"Personal Information" is defined in accordance with KRS 61.931 (6) as "an individual's 
first name or first initial and last name; personal mark; or unique biometric or genetic 
print or image, in combination with one (1) or more of the following data elements: 
a) An account, credit card number, or debit card number that, in combination with any 
required security code, access code or password, would permit access to an account; 
b) A Social Security number; 
c) A taxpayer identification number that incorporates a Social Security number; 
d) A driver's license number, state identification card number or other individual 
identification number issued by an agency; 
e) A passport number or other identification number issued by the United States 
government; or 
f) Individually Identifiable Information as defined in 45 C.F.R. sec. 160.013 (of the 
Health Insurance Portability and Accountability Act), except for education records 
covered by the Family Education Rights and Privacy Act, as amended 20 U.S.C. sec 
1232g." 

As provided in KRS 61.931 (5), a "non-affiliated third party" means "any person or entity 
that has a contract or agreement with the Commonwealth and receives (accesses, 
collects or maintains) personal information from the Commonwealth pursuant to the 
contract or agreement." 

The vendor hereby agrees to cooperate with the Commonwealth in complying with the 
response, mitigation, correction, investigation, and notification requirements of the Act. 

The vendor shall immediately notify as soon as possible, but not to exceed seventy-two 
(72) hours, the contracting agency, the Office of Procurement Services, the 
Commonwealth Office of Technology and the NG-KIH Program Office of a 
determination of or knowledge of a breach, unless the exception set forth in KRS 
61.932(2)(b)2 applies and the vendor abides by the requirements set forth in that 
exception. 

The vendor hereby agrees that the Commonwealth may withhold payment(s) owed to 
the vendor for any violation of the Identity Theft Prevention Reporting Requirements. 
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The vendor hereby agrees to undertake a prompt and reasonable investigation of any 
breach as required by KRS 61.933. 

Upon conclusion of an investigation of a security breach of Personal Information as 
required by KRS 61.933, the vendor hereby agrees to an apportionment of the costs of 
the notification, investigation, and mitigation of the security breach. 

In accordance with KRS 61.932(2)(a) the vendor shall implement, maintain, and update 
security and breach investigation procedures that are appropriate to the nature of the 
information disclosed, that are at least as stringent as the security and breach 
investigation procedures and practices established by the Commonwealth Office of 
Technology: 

http://technology.ky.gov/ciso/Pages/lnformationSecurityPolicies,StandardsandProcedur 
es.aspx 
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Attachment G 

ns rue rona t r evrce ar ware rnrmum ID H d M .. s T r peer ,ca ions 
; - .. •. _, 

Enterprise Laptop or Windows qablet 
I Category Enters:~rise Desktop Solution " Solution 

- . - ~· - - 11.\, ~ 

Processor X86, X64 or ARM X86, X64 or ARM 

Installed Memory 4 GB (lx4 GB DIMM) 4 GB (lx4 GB DIMM) 

Memory Expansion 16 GB 8 GB 

Cache 2 MB, Integrated L2 Cache 2 MB, Integrated L2 Cache 

Slots 2 PCI/PCI X/PCI Express Slots 

Hard Drive Internal persistent storage Internal persistent storage 

Audio Combo Audio Out/In or Audio out and Combo Audio Out/In or Audio out and microphone 
microphone 

Video Integrated shared video Integrated shared video 

Graphics Support Graphics support 1280 x 1024@ 75Hz 

Ports VGA graphics, 1 VGA video port VGA and/or HDMI capable either with or without 
use of an adapter or "dongle" 

Ports - Universal Serial 
4 USB (2.0 and 2 USB 3.0) lUSB Ports (powered or USB 3.0} 

Bus (USB) 

CD/Rom Optical drive is included Optional, does not come with an optical drive 

Display N/A 1366 X 768 

Battery N/A 4.5-hour usage without plug in 

Input Device (Mouse) 101 Key Keyboard - USB 

Input Device (Keyboard) 2 button Optical Mouse 

Operating System 
Licensed for latest Apple or Licensed for latest Apple or 

Windows OS Windows OS 

Drivers 
Shall have all standard drivers 

Shall have all standard drivers installed on each unit 
installed on each unit 

Driver - Network Include, at a minimum, network interface, hard Include, at a minimum, network interface, hard 
Interface disk, video, etc. disk, video, etc. 
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- - --

Category -1 Ente.rprise Desktop Solution 
Enterpr;ise L.aptoR or Windows Tablet 

Solution 
~ L 

" 
_,_.,.A., 

Network 
Configured with one (1) Ethernet network Configured Ethernet network adapter 
adapter(l0/100/1000) (10/100/1000) or Internal wireless (802.11 b/g/n) 

Energy Star Certified YES YES 

EPEAT Certified YES YES 

Warranty 1 Year with a minimum 3 year option 1 Year with a minimum 3 years option 
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Attachment I 
KETS Instructional Device Guidelines 

Centralized 
Manageability 

Extended 
Lifecycle 

Supoorted 
Interoperability 

The instructional device market continues to grow and expand. Having device product 

standards and contracts has been a foundational effort for the Kentucky Educational 

Technology System (KETS) program since its existence. KETS Instructional Device 

Standards are in place and have been established for enterprise class devices. Recent 

innovations in computing devices, however, have realized two issues with the KETS 

ID Standards, namely 1) a blurring of the lines between what makes up an "enterprise" 

device and what makes up a "non-enterprise" grade or class device, and 2) the rapid 

creation of whole new categories of instructional devices. With these facts in mind, the 

focus of this document is to provide guidelines to consider when selecting and 

purchasing new instructional devices. Additionally, these guidelines will assist in 

determining whether a device is an "enterprise" level device that must be purchased 

through the KETS Instructional Device Standards, or a "non-enterprise" class device, 

which may be purchased outside of the KETS contract mechanism, while continuing 

to adhere to model procurement code and local district policy. 

Quick Steps: 

1. First, determine what you want to do instructionally, and then match the 
device up with that. 

2. Next determine operational, management, and support strategy in order to 
achieve success. 

3. If the strategy dictates an enterprise class approach, refer to the KETS product 
standards and contract holders. 

4. If the strategy dictates a non-enterprise class approach, then consider the 

following guidance for non-enterprise class devices (see below). 
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Defining an Enterprise Class Device: 
A device is determined enterprise grade if all three categories are achieved. *Special 
note: contrary to general perception, this determination does not hinge on form 
factor, appearance, and/or price. 

1. Centralized Manageability - The device can be managed through enterprise 
systems such as: Active Directory, Group Policy (GPO), WSUS, Antivirus (the 
ability to push policies, updates, patches, etc. from a central location or 
network system). 

2. Long or Extended Life Cycle - The device is expected to be in use for 3 to 
5 years. As an example question to ask, is the device issued to a student as 
a freshman, and expected to have a viable 4-year lifespan (through 
graduation)? Manufacturers sometimes determine this by limitations on the 
OEM Warranty (both Hardware and Operating System or OS Support), on­
site repair, and availability of depot parts. 

3. 100% supported interoperability with Enterprise Applications - Full 
support from the KETS Service Desk can be expected with devices that can 
run enterprise applications such as CIITS, IC, Munis, KDE endorsed online 
assessments. Enterprise applications are often rich client/ client based, or 
compatible with full browser version (not mobile versions of a web browser). 
The OS and software that can be installed on the device also speaks to the 
level of enterprise support and management. ***KETS/ KDE backing of the 
contract terms and conditions. 

Note: Enterprise class devices shall be purchased from a KETS Contract. Devices 

that do not compete with KETS product or technical standards, and are not 

determined to be enterprise class devices, are not required to be purchased from a 

KETS contract. Therefore, a KETS contract waiver is not needed. 

Non-Enterprise Class Device Guidance: 
If the device is not enterprise grade, the following best practice concepts should be 
explored: 

1. Intended Use 
a. Determine what the devices will be used for. Example: 

Assessments, basic Internet access, content creation, digital 
textbook consumption, etc. This will help determine the form 
factor and Operating System (OS) that is most appropriate. It will 
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also help determine if accessories are needed. 
b. Will the device be assigned to a single user or shared? 
c. Leaders should think through and plan for the required 

management strategies, replacement/sustainment strategies, 
and operational support strategies in leveraging this device 
selection. 

2. Warranty and Lifespan Expectations 
a. Set the correct expectations- There is no KDE/State leverage in terms 

of support with vendor issues for non-enterprise class devices. Non­
enterprise devices have not undergone review or evaluation by the 
KDE, and have not been confirmed to meet the KDE standards or 
recommended guidelines. 

b. If purchasing and deploying devices that are not determined to be 
enterprise grade, district and school level leadership teams should 
be prepared for shorter refresh cycle expectations, resulting in 
different measures of sustainability. 

c. Determine the scope and duration of manufacturer warranty. If 
additional warranty can be purchased, weigh the additional cost and 
lifecycle expectations against the overall cost of the device. 

3. Buy a Few & Test 
a. Prior to making purchases for a large quantity of a particular device, 

full end user usability and technical reviews should be a major part of 
the adoption plan. End user experiences and technical management 
experiences should meet the desired outcomes. 

b. Consider exploring if the device is agile and flexible enough to meet 
the changing instructional practices that meet the vision of school 
and district leadership. 

c. Is the device durable enough for the environment in which it will be 
used? 

d. Consider reviewing the following specifications: screen size and 
resolution, processor type and speed, RAM, available storage 
space, quality of camera(s), battery life, available inputs and 
outputs, touch responsiveness (touch or non-touch - if applicable). 

4. Price/ Cost 
a. In general terms, the price of a device is relational to the expectations 
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on supportability, life span or life cycle, and manageability. 
b. Consider related costs, such as software and/or servers for managing 

devices and accessories. As well as device accessories such as 
keyboards, protective cases, etc. 

s. OS & Software/ Apps 
a. Does the device run the full version of Software or only run individual 

apps from an app store? 
b. Is there a game plan on how to purchase from an app store and how 

install applications across multiple devices? 
c. What is your method of ensuring virus protection and software 

updates for non-enterprise class devices? 

Kentucky Department of Education I Office of Knowledge, Information, and Data Services v.1.6 
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ATTACHMENT J 
COMMONWEAL TH LEASE AGREEMENT 

Term Lease Agreement 

THIS TERM LEASE AGREEMENT is made this __ day of ______ , 20_ 

WHEREAS, The Commonwealth of Kentucky ("Lessee") and _____ ("Lessor") 
desire to enter into a Term Lease Agreement No. ____ , dated _____ _ 
(the "Lease Agreement") and; 

NOW, THEREFORE, the parties hereby agree as follows: 

Lease 
Lessor hereby leases to Lessee and Lessee hereby leases from Lessor, all hardware, 
software and other property (collectively, the "Equipment" and individually the "Item" or 
"Items of Equipment" described in the Equipment Schedule (Exhibit A) attached hereto 
and made a part hereof). Lessee acknowledges responsibility for choosing the 
Equipment to be leased. Lessor hereby affirms to have the ability to perform responsibly 
in connection with this Lease Agreement. Lessor has the capability in all respects to 
perform fully the Lease requirements, and the experience, integrity, perseverance, 
reliability, capability, facilities, equipment, and credit that will assure good faith 
performance. 

Order of Equipment 
Lessor agrees to arrange for delivery of the Equipment within thirty (30) days of the date 
of the Lease Agreement. All Equipment shall be completely configured with components 
and software prior to delivery. Lessor shall provide at time of delivery to Lessee the 
operational manuals for all hardware and software provided by Lessor. Delivery shall 
include unpacking and setting up Equipment as requested by the Lessee. Original boxes 
and packing shall be removed from the Lessee's premises and retained by the Lessor if 
Lessor requires re-packing of equipment at the end of the Lease period. There shall be 
no additional costs for configuration, delivery, or setup of Equipment. There shall be no 
additional charge for any Equipment delivered and installed earlier than other Equipment. 

Term 
The date of the Lessee's signing of the Certificate of Acceptance (Exhibit B which shall 
be attached hereto and made a part hereof) shall be the "Lease Commencement Date". 
The term of this Lease with respect to each item of Equipment as detailed in the 
Equipment Schedule (Exhibit A) shall commence when the Certificate of Acceptance 
(Exhibit 8) is signed by Lessee or as otherwise specified herein and shall end upon the 
expiration of the number of months specified in the Equipment Schedule (Exhibit A). 
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Use 
Lessee covenants and represents to Lessor that the Equipment will be used exclusively 
for official governmental agency purposes and will not be used at any time during the 
Term of this Lease for personal, family, or household purposes. 

Lessee's Inspection and Acceptance 
The Lessee's acceptance of the Equipment shall be evidenced by the Lessee's signing 
of the Certificate of Acceptance (Exhibit B). Lessee shall inspect each item of Equipment 
within five (5) work days of delivery and installation for acceptability thereof and if 
Equipment is acceptable shall promptly execute the Certificate of Acceptance (Exhibit B). 
Unless within such period of time Lessee gives written notice to Lessor specifying any 
defect in the Equipment or any other proper objection to the Equipment, Lessee agrees 
that it shall be conclusively presumed, as between Lessor and Lessee, that Lessee has 
accepted the Equipment and the Lease shall be deemed to commence on the sixth day 
after delivery. If Lessee gives such written notice to Lessor, the Equipment shall be 
deemed to be unacceptable. 

Equipment Location 
Lessee shall keep and use the Equipment at the Lessee address location as specified 
below. However, Lessee may move the Equipment to another location upon informing the 
Lessor of the new location. 

Equipment Maintenance 
Lessee must maintain and use the Equipment in compliance with all laws and regulations 
and in accordance with a manufacturer-approved maintenance program or agreement. If 
the Equipment malfunctions, is damaged, lost or stolen, Lessee agrees to continue to 
make all payments due under this Lease Agreement and each Schedule. This does not 
limit nor eliminate any rights or remedies Lessee may have against the Equipment 
manufacturer or supplier related to Equipment malfunction. 

Title and Personal Property 
The Equipment at all times shall be and remain the sole and exclusive property of Lessor 
during the Lease Term and Lessee shall have no right, title, or interest herein. In the 
event Lessee purchases missing/unfound Equipment at the end of Lease term, title shall 
transfer to Lessee at that time. 

Liens and Taxes 
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Lessor shall keep the Equipment free and clear of liens and encumbrances. Lessee shall 
not be responsible for any taxes (property, local, state, or federal) related to ownership of 
the Equipment. 

Lease Payments 
Lease payments shall be made in accordance with Payment Schedule (Exhibit C attached 
hereto and made a part hereof). 

The Lease payments for Equipment during the Term shall be payable to the Lessor in the 
amounts and sent to the address as specified on a per schedule basis on the Assignment 
Acknowledgement 
Lease payments shall be paid on a ____ basis. First Lease payment shall be due 
no less than thirty (30) days after Lease Commencement Date or Lessor billing date, 
whichever is the later, for all Equipment. 

Assignment 
LESSEE MAY NOT SELL, PLEDGE, TRANSFER, ASSIGN OR SUBLEASE THE 
EQUIPMENT OR THIS LEASE AGREEMENT OR ANY SCHEDULE. Lessor may sell, 
assign, or transfer all or any part of this Lease Agreement, any Schedule, and/or the 
Equipment. Assignment requires Lessee's prior written approval which will not be 
unreasonably withheld. The new owner will have the same rights that Lessor had, but 
Lessee agrees Lessee will not assert against the new owner any claims, defenses or set­
offs that Lessee may have against Lessor or any supplier. The parties agree that any 
assignment will not materially affect Lessee's rights and benefits under this Lease 
Agreement or any Schedule. 

Loss and Damage 
Lessee assumes risks and liabilities directly related to loss, theft, damage, or destruction 
to any Equipment. No loss, theft, damage, or destruction of the Equipment shall relieve 
Lessee of the obligation of Lease payments or any other obligation under this Lease. 

Insurance 
Until a Schedule is paid in full and the Equipment has been returned to Lessor, Lessor 
will obtain insurance on the Equipment and Lessee acknowledges that the costs are 
included in the amount due under the applicable lease. 

Notices 
Lessor shall keep Lessee informed of their current address at all times. Service of all 
notices under this Lease shall be sufficient if mailed to the party involved at its respective 
address as set forth in the Lease Agreement or at such addresses as such party may 
provide in writing from time to time. Any such notice mailed to such address shall be 
effective when deposited in the United States mail via certified mail or other dated 
deliverance method such as Federal Express or UPS. 
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Return of Equipment or Purchase of Missing/Unfound Equipment 
If Lessee does not exercise the lease End Purchase Option at the end of any Schedule 
term, as extended or renewed ("Termination Date"), Lessee will arrange for Equipment to 
be immediately crated, insured, and shipped, in good working condition, to Lessor by 
means Lessor will designate, with all expenses to be prepaid by Lessee. If Lessee fails 
to return the Equipment to Lessor as agreed, Lessee shall pay to Lessor the regular Lease 
payments each month from the Termination Date until the Equipment is returned. Lessee 
will be responsible for any damage to the Equipment during shipping. 

Funding Out Provision 
Lessee presently intends to continue this Lease hereunder for its entire Lease Term and 
pay all Lease payments thereto. Lessee will include in its budget proposal and use all 
reasonable and lawful means available to secure the appropriation of money for such 
payments. Lessor acknowledges that appropriation is a governmental function which 
Lessee cannot contractually commit itself in advance and this Lease Agreement does not 
constitute such a commitment. However, Lessee reasonably believes that moneys in an 
amount sufficient to make payments will be appropriated. 

Other provisions of this Lease Agreement notwithstanding, the Lessor agrees that iffunds 
are not appropriated to the Lessee or not otherwise available for the purpose of making 
payments hereunder, then the Lessee shall be authorized, upon sixty (60) days written 
notice to the Lessor, to terminate this Lease Agreement without obligation for the payment 
of any cancellation or termination charges. Lessee shall provide supporting 
documentation of funding lapse if Lessee initiates termination under this provision. 

Non-waiver 
No covenant or condition of this Lease shall be waived except by written consent of the 
Lessee and the Finance and Administration Cabinet, Office of Procurement Services by 
issuance of an official Modification. 

Warranties 
LESSOR IS LEASING THE EQUIPMENT TO LESSEE "AS IS", WITH NO 
WARRANTIES, EXPRESS OR IMPLIED, INCLUDING WARRANTIES OF 
MERCHANTABILITY OR FITNESS FOR A PARTICULAR PURPOSE. Lessor assigns 
to Lessee for the term of this Lease Agreement and each Schedule any transferable 
manufacturer or supplier warranties. Such warranties are the sole covenant and 
obligation of the Equipment manufacturer or supplier; thereby Lessor or its assignees are 
not liable for any breach of those warranties. Lessee agrees that upon Lessee's 
acceptance of the Equipment, Lessee will have no set-offs or counter-claims against 
Lessor. 

For the sake of clarity, please distinguish between the general obligations of the 
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manufacturer in connection with the sale and performance of the Equipment, and the 
limited obligations of Lessor, as Lessor, as stated in this Lease Agreement and each 
Schedule. Lessee acknowledges any right of return is solely with the manufacturer or 
supplier and not with the Lessor. Claims connected to the Equipment's performance must 
be addressed by Lessee directly with the Equipment manufacturer or supplier, separate 
and apart from the leasing relationship, and Lessee may not withhold lease payments 
during the pendency of such claims. 

Default; Damages 
If Lessee (a) fails to make any lease payment when due or (b) becomes insolvent or 
commences bankruptcy or receiverships proceedings or has such proceedings 
commenced against Lessee, or (c ) terminates Lessee's existence by merger, 
consolidation, sale of substantially all Lessee's assets, or (d) defaults under any other 
agreement Lessee has with Lessor or Lessor's affiliates, or ( e) otherwise breaches any 
provision of this Lease Agreement or any Schedule, Lessor may accelerate the remaining 
balance due on this Lease Agreement and any Schedule and demand the immediate 
return of the Equipment to Lessor. If Lessee does not return the Equipment to Lessor 
within (10) days of Lessor's notice of Lessee's default, Lessee will also pay a liquidated 
Equipment charge equal to the anticipated Lease-end residual value of the Equipment. 
Lessor may also use any remedies available to Lessor under the Uniform Commercial 
Code or any other applicable law. In the event of court action in which there is a final 
judgment, the losing party will pay all legal fees and expenses in addition to any judgment. 
Lessor will provide Lessee with notice and due process of law on any repossession or 
disposition of the Lease. To the extent permitted by law, Lessor will not be responsible 
to Lessee for any consequential or incidental damages. Lessor's delay or failure to 
enforce Lessor's rights under this Lease Agreement and each Schedule will not prevent 
Lessor from doing so at a later time. 

Entire Lease Agreement 
The terms and conditions of this Term Lease Agreement, Equipment Schedule (Exhibit 
A), Certificate of Acceptance (Exhibit B), Payment Schedule (Exhibit C), and the Master 
Agreement ..___ _______ and any Modifications thereto) upon which it is based 
shall constitute the entire Lease Agreement between the Lessee and the Lessor. These 
terms and conditions shall not be amended, altered, or changed except by the written 
agreement of both parties and issuance of an official change order by the Finance and 
Administration Cabinet, Office of Procurement Services. Lessee shall not be required to 
sign any other lease agreement. Should Lessor request that any Commonwealth officer 
or employee sign such documents, and such documents are signed, any such documents 
shall not be binding on the State and shall be cause for termination of the Lease. This 
Lease Agreement shall be governed by and construed in accordance with the laws of the 
Commonwealth of Kentucky and any litigation with respect to this Lease Agreement shall 
be brought in state or federal court in Franklin County, Kentucky. 
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THIS LEASE IS SUBJECT TO THE TERMS AND CONDITIONS WRITTEN ABOVE AND 
WHICH LESSEE AND LESSOR ACKNOWLEDGE HAVING READ. THIS LEASE SHALL 
BE EFFECTIVE UPON ON THE DATE WRITTEN FIRST ABOVE. 

LESSOR 

By: 

Print Name: 

Title: 

Date: ----------

Lease Authorized by: 

Finance & Administration 
Office of Procurement Services 
Master Agreement# _______ _ 
Assigned to this Lease 

LESSEE 

By:--------

Print Name: 

Title: 

Date: ---------
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EQUIPMENT SCHEDULE 
(Exhibit A) 

This Equipment Schedule (Exhibit A) is attached to and is governed by the terms and provisions 
of the Term Lease Agreement dated ___________ by and between The Lessor, 

(Lessee) 
and ______________ (Lessor). 

1. The Equipment leased hereunder is as outlined below: 
(attach additional pages, if necessary) 

Quantity Make/Model# Serial Number(s) 
Cost 

Per Unit 

Detail of inspection criteria required at termination of Lease period. 

Interest Rate ___ as determined by the criteria set out below: 

Residual 
Amount 

Are manuals for hardware and software to be returned at end of Lease period? 
Yes No If yes, what is the cost of non-returned manuals? _____ (Select one) 
The per annum interest rate from which the Lease Rate Factors shall be calculated is the interest 
rate based on the three (3) year U. S. Treasury Constant Maturity or other date as shall be 
established by the Federal Reserve, as described in the weekly Federal Reserve Statistical 
Release H.15 ("Treasury Rate") plus or minus a spread (quoted in Basis Points). This rate shall 
be fixed as defined by the base rate +/- spread for the life of any Lease Agreement established 
during that month. This interest rate shall be all-inclusive and shall not be subject to any fees or 
other costs. 
5. Lease Terms: 

Term - 24 months 

Payment Period -

36 months 48 months or 60 months 

_____ based on Commencement Date 

Residual Value Per Unit - ______ X Quantity= Total Residual Value 

(Shall reference Equipment residual total as detailed on Equipment Schedule (1.)) 

Monthly/Quarterly/Annual Lease Payment - ________ _ (circle one) 
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CERTIFICATE OF ACCEPTANCE 
(Exhibit B) 

In compliance with the terms, conditions and provisions of the Term Lease Agreement 
dated ___________ ("Lease") by and between the undersigned ("Lessee") 
and __________ ("Lessor"), Lessee hereby accepts all of the Equipment 
for all purposes under the Lease and all attendant documents as of _______ _ 

___ (Lease Commencement Date). 

LESSOR (LESSEE) 

Using Agency: _______ _ 

By: _________ _ 

(Authorized Approval By - Name) 

Title: _________ _ 

Date: _________ _ 
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TERM LEASE QUOTE FORM 

Lease Period -___ months 

From ______ till _____ _ 

(Date) (Date) 

Original Equipment Cost 

Less Residual Value of Equipment 

Ancillary costs (itemize and attach separately)- Total 

Total Cost for Lease 

Interest Rate Spread 

Monthly/Quarterly/Annual Lease Payment (circle one) 

Lease Payment Schedule (Level Payments) - to be attached 

This quote issued as of __________ based on the three (3) year U. S. 
Treasury Constant Maturity or other date as shall be established by the Federal Reserve, 
as described in the weekly Federal Reserve Statistical Release H.15 {"Treasury Rate") 
plus/minus a spread to the Base Rate as defined. 

BY: 

LESSOR 

(Authorized Approval by - Name) (Title) 
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[ATTORNEY'S LETTERHEAD] 
OPINION OF COUNSEL 

RE: Term Lease Agreement No. , dated as of , 200 , by and 
between ________ ("Lessor") and Commonwealth of Kentucky 
("Lessee") 

or its Assignee: 

This firm has acted as counsel to Lessee with respect to the Term Lease Agreement 
described above (the "Lease") and various related matters, and in this capacity has 
reviewed a duplicate original or copy of the Lease, including all Exhibits and attachments 
thereto. Based upon the examination of these and such other documents, records and 
papers as we deem relevant and necessary as the basis for the opinion set forth below, 
it is this firm's opinion that: 

Lessee is authorized and has power under applicable law to enter into the Lease, and to 
carry out its obligations thereunder and the transactions contemplated thereby. 

The Lease has been duly authorized, approved, executed, and delivered by and on behalf 
of Lessee, and is a valid and binding contract of Lessee enforceable in accordance with 
its terms, except to the extent limited by bankruptcy, reorganization or other laws of 
general application relating to or affecting the enforcement of creditors' rights. 

No further approval, consent, or withholding of objections is required from any federal, 
state, or local governmental authority with respect to the entering into or performance by 
Lessee of the Lease and the transactions contemplated thereby. 

The authorization, approval, and execution of the Lease and all other proceedings of 
Lessee relating to the transactions contemplated thereby have been performed in 
accordance with all applicable open meeting, public bidding and all other applicable laws, 
rules and regulations. 

The entering into and performance of the Lease and other related documents, and the 
appropriation of moneys to pay the Lease payments coming due thereunder, will not 
result in the violation of any judgment, order, law, rule or regulation applicable to Lessee, 
or any constitutional, statutory or other limitation relating to the manner, form or amount 
of indebtedness which may be incurred by Lessee, nor result in the creation of any lien, 
charge, security interest, or other encumbrance upon any assets of Lessee or the 
equipment pursuant to any indenture, mortgage, deed or trust, bank loan, credit 
agreement or other instrument by which the Lessee is a party or by which it or its assets 
may be bound. 
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There is no litigation, action, suit or proceeding pending or before any court, 
administrative agency, arbitrator or governmental body which (i) if adversely determined, 
will have a material adverse effect on the ability of Lessee to perform its obligations under 
the Lease, or (ii) challenges the organization or existence of Lessee; the authority of 
Lessee or its officers or its employees to enter into the Lease; the proper authorization, 
approval and/or the appropriation of moneys to make Lease payments under the Lease 
for the current fiscal year of Lessee; or the ability of Lessee otherwise to perform its 
obligations under the Lease and the transactions contemplated thereby. 

The person's signature which appears therein or is designated therein is the appropriate 
person to execute the Lease and has actual authority to do so. 

We acknowledge and agree that Lessor intends to rely on the above statements in order 
to enter into Lease. 

Respectfully yours, 

By:----------

Attorney for: _______ _ 

Dated: -----------
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May 18, 2023 

Kentucky Deparbnent of Education 
Office of Education Technology 
300 Sower Boulevard. - 5th Floor 
Frankfort, Kentucky 40601 

THE KENTON COUNTY 
BOARD OF EDUCATION 

1055 Eaton Drive, Fort Wright, KY 41017 
859.344.8888 - Fax 859.344.1531 

www.kenton.kyschools.us 
Dr. Henry Webb, Superintendent 

RE: Kenton County School District Lease for KDE.Review and Approval 

Pursuant to KRS 65.944(1 ){b), Kenton County School District is requesting Kentucky 
Department of Education (KDE) approval of the accompanying lease with Trafera 
Financial Services for 5275 HP G9 Chromebooks. Please find the completed lease 
checklist along with the requested documentation for review and approval. 

The Kenton County School District Board of Education approved entering into the lease 
at the May 1. 2023 meeting pending final KDE approval. 

The lease has been reviewed by the District Financial Officer. The funding source wilJ 
be ESSR ARP and General Fund which has sufficient funding budgeted to pay the 
lease payments outlines in the accompanying lease. 

The lease has been reviewed by the District Technology Coordinator. The leased 
products/services are included as part of the District Technology Plan summitted to 
KDE on April 14, 2023 and the District Technology 1:1 Implementation Plan approved 
by Kenton County School District Board of Education in February, 2022. 

Warranty, Maintenance, and Accidental Coverage are included for the duration of the 
lease. 

Sincerely, 

~~ 
Ms. Susan Bentle 
Executive Director of Finance 

Mr. Matthew Winkler 
Director of Technology 

Kenton County Board of Education 
"The Kenton County Board of Education provides Equal Education & Employment Opportunities.• 
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Vi~·Eectronic Mail 
matthew.winkler@kenton.kyschoola.us 

May 17, 2023 

RE: Equipment Lease Authmization 

Dear Matthew: 

ATTORNEYS 
.BQ'T\J Deters I.Jcsad h K!r' a a; 
Jeff Rdnr l.bsnm .h KY~ 01 

Wes •Jv-11:ms I.J:Baid ii KY 

LrdsQu Wurth ~i1KY 

I have reviewed the Chromebook lease agreement between Trafera and my client Kenton 
County Board ofBdualtion, and approve of the district entering into said lease. The Board has the 
authority and has authorized the lease a,cecution. 

Please call if you have any questions or concerns. 

Sincerely, 

JJD/rmh 

6C124 Rogers Lane, Buirglon. KY 41005 I p. 859.588. 1800 I r. 859.688.1925 I nfoOj fwfrrn.cxm I www.dfw~ 



Andy Beshear 
Governor 

May 30, 2023 

Supt. Henry Webb 

Jason E. Glass, Ed.D. 
Commissioner of Education and Chief Learner 

KENTUCKY DEPARTMENT OF EDUCATION 
300 Sower Boulevard · Frankfort, Kentucky 40601 
Phone: (502) 564-3141 • www.education.ky.gov 

Kenton County School District 
105 5 Eaton Drive 
Fort Wright, KY 41017 

Dear Superintendent Webb: 

Jamie link 
Secretary, Education and 
Labor Cabinet 

Please be advised of the approval of the lease agreement between the Kenton County School 
District and Trafera Financial Services. This letter of approval fulfills the requirement of KRS 
65.944, which provides that leases in excess of $100,000 be approved by the chief state school 
officer. 

Sincerely, 

&- t.$ 
Jason E. Glass, Ed.D. 
Commissioner of Education & Chief Learner 

#TeamKDE#TeamKentucky 
TEAM __. 

KENTUCKY An Equal Opportunity Employer M/F/0 



'4 TRAFERA 
LEASE SCHEDULE 001 

This Lease Schedule is issued pursuant to the Lease Agreement No. KEN04O723 dated April 7. 2023. The terms and 
conditions of the Lease Agreement and the tenns and conditions of Certificates of Acceptance executed pursuant to 
lease Schedule 001, including Installation Dates and descriptions and serial numbers of Equipment contained therein, 
are a part hereof and incorporated by reference herein. 

LESSOR: 
Trafera, LLC dba Trafera Financial Services 
2550 University Avenue W 
Suite 315-S 
St. Paul, MN 55114 

SUPPLIER OF EQUIPMENT: 
Trafera 

LESSEE: 
Kenton County School District 
1055 Eaton Drive 
Fort Wright, KY 41017-9655 

LOCATION OF INSTALLATION: 
Same as Above 

Term of Lease from Commencement Date: 48 months 
Monthly Lease Charge: $36,298.08, due annually in the amount of$435,5n.oo 
Security Deposit: Lessee shall deliver a security deposit in the amount of $36,298.00. If no Event of Default has 
occurred. this security deposit may be app0ed toward the totaf amounts due pursuant to the applicable Lease Schedule. 

EQUIPMENT: 
HP Chromebooks w/ License & Services to be fully described at a tater date. 

Lessee understands that Lessor's commitment to lease Equipment under this Lease Schedule 001 is contingent upon 
continuing credit approval by Lessor's credit committee and such credit approval shall be at Lessor's sole discretion. 

The Monthly Lease Charge will be prorated and charged as interim rent between the date an Item of Equipment is 
accepted and the Commencement Date. Lessee confirms that the Equipment listed on this Lease Schedule is business 
essential as part of the operation of Lessee. 

Every Term Is Agreed to and Accepted: 

TRAFERA, LLC dba TRAFERA FINANCIAL 
SERVICES 
"LESSOR" 

By: 

Print Name: 

Title: 

Date: 

./'"' 

Every Term Is Agreed to and Accepted: 

KENTON COUNTY SCHOOL DISTRICT 

11LESSEE" 

By: ()~ I)• .id 
I ·1 .. ·11 

Print Name: JJ,nn I trV J WI I rn 

Title: Pro CIA rtrntn+ Caord,np,for 
Date: S- / 31 / tt3 

Lea!:e Schedule 001, Page 1 



,d TRAFERA 

NEW CUSTOMER FORM 

Organization Information 
Name of Organization: Kenton County School District Website: www.kenton.kyschools.us 

Phone: 859.344.8888 Fax: 859.344.1531 Email: 
1---------------------_j[U§:~~~~~=-..e.~~~~~·-~ 

Registered Address: 1055 Eaton Drive 
City: Fort Wright State: Kentucky Zip: "'\to,, 

OBA(if applicable): DUNS#: I n..J a..tL<'> (Q "10 NCES# ,., \ 0 ...._o a<.) 
re uired Gl7 "'1,o re uired °" ~ , 

How long at current address? ______ _ 

Date Business Commenced: ______ _ 

Type of Business: @Public School OPnvate School Oo.arter School Oeorporatfon 

OPartnership Osole Proprietorship Oother(list) ______ _ 

Accounts Payable Information 
- --

- - --

Contact Name: Accounts Payable 
Phone: 859.344.8888 Fax: 859.344.1531 Email:~ . ~iti Q ~- k!..•' 
Bill to Address (if different from above): 

. , . 

City: State: Zip: 
Paymen~ method: _D_ACH JZl..Check 

TERMS AND CONDITIONS 
1. RETURNED CHECKS/PAST DUE ACCOUNTS. Jf any check. negotiable instrument, or credit line of purchaser Is ntumed or 
rejected for any reason, a $20 service charge wllJ be Imposed by the seller for each such event. An aa:ount wtll be deemed past 
due If full payment Is not received by seller In aca,rdance with the terms specified In the Trafera Invoice. Past due accounts are 
automatically placed on C.O.D. cash/cashlef s check and all shipments are withheld untll the account is brought current. An 
Interest charge of 1.5'6 per month (18'6 per annum) will be Imposed by seller as to all sums not paid when due. In the avant of 
lepl action by seller to mnect any sum due on account or enforce any term or condition of any Invoice, purchaser airees to pay 
all of seller's expenses of collection, lncludlngccurt costs and reasonable attomey'sfees. 
2. TrTL£ OF GOODS. Title tD all goods, products, merchandise and Items ("10CXU-) specified on Trafera Invoices Is retained by 
seller until all 1oods are fully paid for by purchaser and all obDptions of purchaser have beenfutfilled. 
3. TAX EXEMPT. ff you are a tax exempt Ol'lanlzatlon please include Vour cartificate along with thlsdocument 

Authorized Signature:_,p1+-,,IJ,,~-r.,;;;.:;..;----LJ;.=----.... ~---------~D ..... at,_,e __ :_~_/._1,_/ __ t--__ 1-_J __ _ 

Name (Print): 1(/.,-HbJ tJ."-!"-" 
Title: __ J);;;;.._ • .;;_" .;_1:.i;.;,_~_;"r;___•....1t_;~_-----_ 1c._,...,;;H;.:.....;;.41_;~~,F-i;,,__ _________________ _ 

2550 University Ave W #315-S, St Paul, MN 55114 
Phone: 6S1.888.7922 Fax: 651.888.7916 

"r:,,,/ _ 
' -



~ TRAFERA 

Aprll7, 2023 

Thank you for your busineeal I have attached the documentt or other Hams required to proces• your transaction with ua. 

[i{'Le••• Agntement- sJgn last page (please Include Federal Tax ID Number or provide W-9) 
CB" Cerllflcate of Incumbency 

• Any document signer(s} fer the lease documentation should add his/her name, titie and signature to the doa.unent directly 
under the fin;t paragraph. 

• The witness to the Incumbency should wrie his/l'ter name and title in the top paragraph where Indicated. AdditionaRy, the 
witness will need to date and sign at the bottom of the document 

~Tax Exemption: 
IB'ls your company considered tax exempt per the I RS? If so, please provide a copy of the tax exemption certUlcate. 
D Does your company have any special tax exemption certificates at a state or local level (I.e. manufacturer's tax, sales or 

property)? If so, please provide a copy of the certificate or clher Information required. Please specify if it Is for aales tax, 
property tax or both. 

[!("opinion of Counsel - forward to your legal counsel to copy/paste onto their letterhead - send completed dOaJment to us 
[B"'Lea•• Schedule - sign page 
lil'Emall addreu for Invoices: Acc.ou.n:'l!,1?"-~~-u; Q \ts.n"'°o. \c~-sc.\.t.ao \s, "--5, 

Return all Items using the FedEx slip provided 

IF YOU WOULD LIKE AUTOMATED CLEARING HOUSE (ACH) FOR ALL FUTURE AMOUNTS DUE, PLEASE FILL OUT 
THE FOLLOWING: 

I acknowledge that I am an authorized algnar of the bank chacldng account below and authorize Trafara, LLC dba Trafera 
Flnanclal Servfcae, or lta 881fgnee, to take all amounts, including appDcable faxt currently due under Agreement No. 
KEN040723 with ua via ACH. 

Company: _____________ _ 

Routing#'. _____________ _ 

Account#: _____________ _ 

Bank Name: ____________ _ 

Bank City/State: ___________ _ 

Signature: _____________ _ 

Date: _______________ _ 

This document WIii be eucutlHI by electronic or orfglnal srgn■ture and Suell a cow shall be tr8atad a an ortglnal foraH purpON& 

Should any of the lnfonnation on the enclosed documents be lnconact. please notify your Safea Executive or Lease 
Administrator lmmedlately to make lhe appropriate corrKtlons. Thank youl 

Sales Executive I Brian Bagley I 612-718-61361 brian.bagley@trafera.com 

Lease Administrator I Tracy Fuchs I 952-698-2217 1 tracy.fuchs@trafera.com 
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IMPORT ANT INFORMATION 
ABOUT OPENING AN ACCOUNT 

On September 11, 2001, our lives changed forever. In sn effort to protect 
you and our country, the USA PATRIOT ACT was signed into law. To 
help the government fight the funding of terrorism and money laundering 
activities, Federal law requires all financial Institutions to obtain, verify and 
record information that identifies each person who opens an account. 

When you open an account, we wDI ask for your name, addf8SS, date of 
birth and other information that will allow us to identify you. We msy ask 
to see your drivers license or other Identifying documents. 

We proudly support all efforts to protect and maintain the 
security of our customers and our country. 

-,d TRAFERA 



-.!S TRAFERA 
Lease Agreement Number KEN040723 

Lease Agreement 

This Lease Agreement Cfated Ap,11 7, 2023, by and between TRAFERA, LLC dba TRAFERA FINANCIAL SERVICES (lhe 
"Lessor") wfth an office located at 2550 University Avenue w. Suite 315-S, Sl Paul, Minnesota 55114 and KENl'ON COUNTY SCHOOL 
DISTRICT (the •Lessee•) with an office located at 1055 Eaton Orfve, Fort Wright, Kentucky 41017-9855. 

LNaor hen,by leases or grants to the Leasee the right to uee, and Lessee hereby rents and accepts the right to use, the tangfble 
property and ttie equipment whether or not IJsted by serlaf number, and software and relilted aervlcN, on the Lease Schadula{S) 
attached hereto or Incorporated herein by rafanance from tJme ao tfma (collectJvely, the equipment, aoflware and all related 
services are the "Equipment') subject to the terms and conditions hereof, as supplemented With respect to each Item of 
Equipment by lh8 terms and co~dltlons sat forth In the appropriate Lease Schedule. The term "lease Agreen,ent'' shall Include 
this Lease Agreement and the various Lease Schedule(&) ldentlfyJng each Item of Equipment ortha appropriate Lease Schedule(&) 
Identifying one or more particular Items of Equipment. 

1. Term 

This Lease Agreement la effective from the date It Is executed by both 
parties. The tenn of this Lease Agreement, as to all Equipment designated 
on any particular Lease Schedule, shaff commence on the Installation 
Date for all Equipment on such Lease Schedule and a hall continue ror an 
lnftlal period ending that number of months from lhe Commencement Date 
as set forth In such Lease SChedule (the "Initial Term1 and shall continue 
from year to year thereafter at the Monthly Charges last In effect. until 
tennlnated. Either party may cancel the agreement at any time for cause 
or may cancel without cause on 30 day's YJritten notice. Lessee shall have 
the option to: (I) purcilase the Equipment In Its phySfcal possession and 
on each epplJcable Lease Schedule, In whole and nol In part, on an as-is, 
where-is basfs, for the then detemllned mutually-agreed price: or (2) 
prepay lhelr remaining obligation in the event of a return prior to the end 
of the lnJtlal Term provided lhat (I) an Event of Default has not OCCLITed, 
(ii) Lessor has received an of the Lease Charges prior to Lessee exerdstng 
this option, and ~Ii) Lessor has received written noUce of Lessee"s election 
to exercise said option not less lhan thirty (30) days prior to the end of the 
Initial Term of each Lease Schedule. 

In the event of an Equipment purchase, Lessee shall both (i) accept 
In writing Lessor's proposal v.flhln thirty days of Lessor's proposal, and (ii) 
sign and dellver all documents nece888ry for the sale of the Equipment no 
later than the last day of the Initial Term or this option Shal became void. 
Lessee will receive title to the Equipment free and clear of all known liens 
only after Lenee has performed all of Its obllgallons associated with lhe 
Le&1e Agreement and Lessor has been paid all sums due or beeomlng 
due under both this purchase option and the Lease Agreement, lncfudlng 
all lease charges and rexes. 

The tenn of this Lease Agreement as to all Equipment designated on 
any particular Lease Schedule may be temunated without cause et the 
end of the Initial Term or the end of any year thereafter by either party 
malling \Witten notice of tts termination to the other party not less than one­
hundred twenty (120) days prior to such tennination date. All such 
tennrnatlons are effective only with respect to not less than all Equipment 
under the applicable Lease Schedule, Notice of termination by Lessee 
may not be revoked without Lessor's written consent. 

2. Credit Review 
For each Lease Schedule, Lessee agrees that Lessor may 

conduct a credit inv8$tigatlon and review. In such event, Lessee shall 
provide, In a timely manner, such ffnanclal lnfonnaUon as Lessor may 
request. Lessee represents and warrara that all such flnancial 
Information accurately and completely presents Lessee's financial 
condition as of the date of execution of each Lease Schedule. Lessee shall 
upon request provide to Lessor a complete set of Lessee's financial 
statements, Including a statement of cash flows, balance sheet and 
income statement. and any other financial Information the Lessor may 
request. If during the lnstanatlon Period the Lessee's financial condttion 
changes In any material respect (as determined by lhe Lessor in Its sole 

discretion), then L.esear shaft be ernltled to &tap purohaalng equJpmenf to 
be leased lo Lessee and commence lhe appf"acable leue 1chedule(s). 

3. Ucensed Software 
MY software listed In a Lease Schedule w1a be subject to 

Lessee's separate software Rcense agreement With Uie owner or 
distributor ("Licensor; except as such agreement may conmct with the 
tenns and concfrlions of the Lease Schedule. Lessee shaD comply with all 
non-conflicting terms and look solely to the Uoensor for satisfaction at all 
claims and wananties relating to the software. Lessee's obligaUcns under 
a Lease Schedwe wlU not be afrected by any termnatlon of a sottware 
Ucense agreement or any defect in or loss of the software. Lessee la 
responsible for arranging deltvery and lnstallaflon of the software. 

4. commencement Date 
The Installation Cate for each Item of Equipment shall be the 

day said Item of Equipment Is Installed at the LocaUon of Installation, ready 
for use, and accepted In wrlllng by the Lessee. The 
Commencement Date for any Lease Schedule Is the first day of the month 
followmg lnstallatlon at al the EquJpment of the l.ea8e Schedufe, unless 
the latest lnstaffatlon Dale for any Equipment on the Lease Schedule falls 
on the first day of Iha month, In which case that ls the Commencement 
Date. The Lessee shaD complete, execute and deDver to Leasor a 
Ceniflcate of Acceptance listJng lhe specific items of Equipment to be 
leased upon Installation of the Equipment 

5. Lease Charge 
The lease charges for the Equlpment leased pursuant to this 

Lease Agreement shall be the aggregate •Monthly Lease Charge(s)9 as 
set forth on each and every Lease Schedlle executed pursuant hereto 
(lhe aggregate "Monthly Lease Charge(&)• are the ·Lease Charges"). 
Lessee agrees to pay to Lessor the Lease Charges In accordance with the 
lea$e SCheauJe(s), and the payments ehaU be made at Lessor's addlHI 
Indicated thereon. The Lease Charges shall be paid tr, Lessee monthly 
In advance with the first full month's payment due on lhe Commencement 
Date. The Lease Charge for the period from the lnatallallon Date to the 
commencement Date (lhe ·1nstaUatlon Period1 shaD be an amount equal 
to the "Monthly Lease Charge• divided by thirty (30) and mu111pffed by the 
number of days from and Including the Installation Date to the 
Commencement Date, and such amount shall be due and payable upon 
receipt of an Invoice from Lesser. Charges for taxes made In accordance 
with Section 8 below, and au other charges made under any other 
provision of thiS Lease Agreement and payable by Lessee, shall tie paid 
to Lessor at Lessofs address spedfied on the Leaae Schedufe(s) on the 
date specified In lnvorces delivered to Lessee. If payment as specified 
above Is not received by Lessor on the due date, L.assee agrees to and 
shall, to the fullest extent pennltted by Jaw. pay on demand. as a late 
charge, an amount equal to five percent (5%), or the maximUm percentage 
allowed by law if leas, of the amount past due rLate Chargesj. The 
parties agree that Lale Charges wlll accrue until bilfed by lessor. Late 
Charges shaB be charged and added to any past due amount(s) on the 
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date such p&'/fflent Is due and every thirty (30) daya thereafter untfl all put 
due amounts are paid In fuD to Lessor. 

8. Tues 
tn addition to Iha Leaae Charges and Late Chargaa (If any) set 

forth In Section 5 above, Lessee shall reimburse Lesaor for all llcense or 
registration fees, assessments, charges, utes and use taxes, rentaf taxes, 
recyd~. administrative or envlronmental fees, gl'OII racelpts 18Xe8, 
personal property taxas and o1her taxes arfaes now or hereafter Imposed 
by any govammant, agency, province or otherwise upon the Equipment, 
the Lease Charges or upon the owneratip, leaal,..;, ranting, purchaae, 
possession, use, racycDng or disposal of the Equipment, vmather the 
same be assesaed to Lessor or 1.el8ee ('lhe "Taxes-,. Lessee's obligation 
to remit taxes lhall be due and payable upon lnvo!ce from L.esaor In 
accordance with lhe tenns or aud1 fnvoJce. Lessor Shall file all property 
tax returns and pay all Taxes vmen due. Lessee. upon written nattce to 
Lessor, may, In Lessee'8 own name, contast or protest any Taxes, and 
Lessor shall honor any such nouce except when In Lessor'8 sole opinion 
such contest fa futile or wBI cause a levy or Den ID arise on the Equipment 
or cloud Lessor's fflle thereto. f n addlUon, Lessee shaD be responsft>le to 
Lessor for the payment and discharge of any penaltl• or lnterast as a 
result of Lessee's actions or lnacllans. Nothing herein shall be construed 
to require Lessee to be rasponslbfe for any federal or state taxes or 
paymenls In lieu lhereof. Imposed upon or measured by the net 1nccme of 
Lessor, or state franchise taxes of Lessor. or except as provided 
heleinabove, any penaltfes or Interest 181Utt1~ from Lessor's faDwe to 
tlmely remit such tax payment&. 

7. Dellvely and FralghtCom 
Alf transportatJon chalgas upon 1118 Equipment for daBve,y to 

Lessee's designated Location of lnstaUatlon shall be pafd by Lessee. AD 
rigging, drayage charges, structural atteratlons, rental of heaVy equipment 
and/Or other expanse necesaary to p!ace the Equipment at the Location of 
lnstallallon are to be promptly paid by L.eUee. Lessee shaD accept 
dellvely of the Equipment and aflow the Equipment to be lnstalted within 
five (5) daya after deUvery. 

8. Installation 
Lessee agrees to pay for the actual Installation of tha Equipment 

at 1he Location af lnstaflatlon or any other location authorized under this 
Agraamant. LBssee shaU make avaDable and agrees to pay for all costs 
associated with providing a sultable place of lnstallatJon and necessary 
eledrlcal power, outlets and air condlUonlng required for operating the 
Equipment as defined fn the Equipment rnanufaclurer'B Installation manual 
or fnstructfons, or as othenMSe required by the Equipment manufacturer. 
All supplies consumed or required by the Equipment shaD be fumlshed 
and paid for by Leslee. 

9. Ratum to Lessor 
On 1he day foOolMng the last day of the lease term assoctatec:t 

with a Lease Schedule (the "Return Oata1, Lessee shall cause and pay 
for the Equipment Bated on that Lease Schedule to be delnstaDed, packed 
using the manufacturer's Btandard packing materlals, to be provided by 
Lessor to Leaaae at Lessee's expense, and shipped to a locallon 
designated In wrtting by Lessor (the •Retum Location1, If the Equlpment 
Dsted on the appllcable Lease Schedule 18 not at 1he Return Location 
within ffleen (15) business daya of the Return Dale, or Lessee falls to ship 
the Equipment on the Return Date. then any written notfce of termination 
deJlvered by Lessee shall become void, and lhe Lease Schedule shaD 
continue In accordance with this Lease Ag1'9efflent. In no event may 
Lessee avo1d the effect of the ~ aentence tr, retumln9 less than 
an of the Equipment listed on the ..,pucabla Lease Schedule or by 
ratumJng sub8tltu1ed Equlpment un!aas Lessor, In Its sole dlsaetion. shaJI 
expressly agree ln writing. Irrespective of any other provision hereof, 
Lessee w!D bear the risk of damage from fire. the etements or otherwise 
until deRvery of the Equtpment to the Retum Location. M. such time as the 
EQUSpment Is delivered to the Lessor at the Rettan Locallon. the 
Equipment Will be at the risk of the Lessor. 

10. Maintenance 
Lessee, at ils sole mcpense, shal maintain the Equipment In 

good repair. working order and condltfon. Lessee shall enter Into, pay for 
and maintain In force during the entire tenn of arr, Lease Schedule. a 
maJntenance agreement wlh the manufacturer Df the Equipment providing 
for continuous uninterrupted maintenance of the Equipment (the 
•Maintenance Agreement"). Upon l.eNor'8 request, Lessee shall provlde 

a copy of each such Maintenance ~rnent to Lessor. Le8lae wlO cause 
the manufacturer to keep the Equipment In good wortlng order In 
accordance with the provisions of the Maintenance Agreement and make 
au necessary adjuslments and repairs to the Equipment. The 
manufacturer la hereby authollzed to accept lhe directions of Lessee with 
respect thereto. Leuee agrees to allow the manufacturer fuU and free 
access to the Equipment. A[] maintenance and service charges, whether 
under the Maintenance Agreement or olherwisa, and an expenses, If any. 
or the manufacturer's customer englneere Incurred In connection wlth 
maintenance and repair ael'\/k:eS. shall be prompUy paid by Lassee. 
Lessee warrants that all of the Equipment shaD be In good wortcing order 
operating according to manufacturer's apedflcatfon and elfgibla for the 
manufacturer's standard maintenance agreement upon delivery to and 
Inspection and testing by the Lessor. If the Equipment II not free of 
physical defect or damage beyond onlJnary wear and tear. operating 
according to maruacturer's apedflcatfon, In good working order and/or 
~ for the manufacturer's standard mainlenance agreement, then 
Lessee agrees to reimburse Lessor for all coets. losles, expermea and 
fees assocfated with sueh equipment and the repair or replacement 
thereof. Upon the termination of any Lease Schedule or this Lease 
Agreement, Lenee warrants thBl the Equipment ahall be ellglble for Iha 
manufacturenl standard maintenance agreement. Lessee ag,eea to 
reimburse l.e98or for any coats It lncura In malcJng the Equipment ellglble 
for such standard maintenance. 

11. Location, Ownerahlp and Use 
The Equipment &half, at afl times. be the 1018 and excfuslve 

property of Lasaor. Lessee shall have no r1ght or property fnteraat therein, 
except for the right to use the Equipment In the normal operation of Its 
business at the Location of Installation or as OlhBl'Wlae provided herein. 
The Equipment Is and shall remain pensonat property of 1h8 Lessor even 
If Jnatalled In or attached to real property. Lessor shall be permitted to 
display notice of Its ownershJJ) on 1he Equ!pment by means of a suHab!e 
stencil, label or plaque affixed lherefo. 

L.essee shall keep the Equipment at all times free and clear from 
au llens, clalms. levies, encwnbtances. aecurtty Interests and processes. 
of arr, nature whatloewr. l.elsee shaD give Lessor lmmedlata notice of 
any such attachment or other Judlclal process affecting any of the 
Equipment. Without Lessor's wrUten permission, Lessee shall not allempt 
to or adUaJI)': (I) pledge, lend, create a security Interest In, sublet, 
exchange, trade, assign, swap, use for an allowance or credit orotherwfs&; 
~I) aJ!ow another to use (I.e. another school dfatrfct): (flJ) part wfth 
possession; {IV) dispose of; or (v) remove from the Location of Installation, 
any Item of Equipment. If any Item of Equfpment Is exchanged, aalgned, 
traded, swapped, used for an allowance or credit or otherwise to acquire 
new or different equ!pment (Iha "New Equlpmenl") without Lesacr's prior 
wrfllen ccnaent, then aD of the New Equipment shaJI become Equipment 
owned by Lessor subjed to ttm Leaae Agreement and the appficabfe 
Lease Schedule. 

Arry feature(s) Installed on the Equlpment at the time ofclellvery 
~ch are not apedfled on the Lease Schedule(s) are and ahaU remain the 
sole property of the Lessor. Lessee shall cause the Equlpment to be 
operated In accordance wHh the applicable vendor's er manufac:turer'a 
manual of Instructions by competent and qualllled pamonnel. 

12. Financing Statement 
Lessor is hereby authorized by Leslee to cause this Lease 

Agreement or other fnstn.anents, Including Unlfann Conunercial Code 
Financing Statements, to be flied or racotded for the purpose& of lhowfng 
Lessor'a Interest In Iha Equipment. Lessee agrees tD execu1e any such 
Instruments as Lessor may request from lime to time. 

13. Alterations and Attachments 
Upon prfor written notfce to Lessor, Leaaee may, at ill own 

expense, make minor altenltlons In or add attactuneru to the Equipment, 
provided such altenrticn and attachments lhail not Interfere with the 
normal operation of the Equfpment and do not olherwlse lnvolYe the 
pledge, assfgnmen~ exchange. tnlde or substitution of lhe Equipment or 
any component or part lhareof. All such alterations and attachments to 
the Equipment shaD become part of the Equipment leased to Lessee and 
owned by Lessor. fr, In l.es8ol's safe detennfnatJon. the attemUon or 
attachment reduces the va!ue of 1he Equlpment or ln!erferes wHh the 
nonnal and satisfactory opendfon or maintenance of any Df tha Equipment, 
or c:estes a safety hazard, Lessee shall, upon notice from Lessor to that 
effec:t, promptly mmDVe the allaralfon or attachment at Lessee'S expanse 
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and restore the Equipment to the concffllon the Equipment was In Just prior 
to the aueratfon or attachment. 

14. Loa and Damage 
Lessee shall assume and bear the rtsk of loss, theft and damage 

Oncludlng any gavemment requllftfon, condemnation or confiscation) to 
the Equipment and all component par1s hereof from 8frJ end every cause 
whatloever, whether or not covered by Insurance. No loss or damage to 
the Equipment or any component part thereof shaD Impair any obllgaOon 
of Leaaee under this Lease Agreement, whlch shall continue ln full force 
and affect except as hereinafter expressly provided. Lessee ahaU rapa)r 
or cause to be repaired all damage to the Equipment except for ordinary 
wear and tear. In the event that an or part of the Equipment shaD, • a 
result of any cause vmataoever of which Lessee reasonably becOmes 
awme, become lost, stolen, deStroyed or otharwlsa rendered Irreparably 
unusable or damaged (collectlvely, the "Loss, than le88ee ahaD, wflhln 
ten (1 O) days after the Losa, ~ Inform Lessor fn writing of auch a Loss 
and eha!J pay to Lessor lhe fclJowlng amounts: V) the Monthly Lease 
Charges (and other amounts) due and owing under this Lease Agreement 
at the time of the Loss (or Event of Default. as defined herelnaftel), plus 
(II) the original cost of the Equipment eubject to the Loss (or Event of 
Defautt, as daflned herelnaftef) mufllpUed by the "Percent of Olfglnal Cosl • 
111a Olfglnat Cost of a paJtlcular Item of Equipment ahaU be Lessee's 
original purchase pnoe of such Item at the Ume of Ha pun:hase or payment 
to the appHcabla vendor by Lesaor, pJua addHfonal or ralatad charges such 
as taxes, deBve,y and hight. lnstaDatlon. mainlenance, etc. The Percent 
of Orfglnat COst shall be the Per Payment Factor multlplled by the number 
of lease paymema Leasor has received from Lessee during Iha lnl&d Term 
subtracted from 112 and then divided by 100. The Per Payment Factor Is 
the sum of 112 rrw?tfplled by o. 7 divided by the number of Month!y Lease 
Charges that are due during the lnltlaJ Tenn (coUectivety, the sum of (I) 
plus (ii) shall be the-CSsuatty Losa Value1. Upon receipt by Lessor of the 
Casualty Losa Value: (i) the applicable Equlpmant shall be ramovad flDm 
the Laue Schedute; and (U) Lessee's obllgaUon to pay l.ea&e Charges 
associated with the applfcable Equipment shall cease. Lessor may 
requast, and Lessee shall complete, an affidavft(s), which swears out the 
facts supportfng the Loss of any ttem of Equipment 

15. Insurance 
Until the Equipment Is returned to Lessor or as othetYtise heraln 

provided, whether or not this Lease Agraement has terminated as to the 
Equipment, Lesaee at Ha expense, shall maintain: (I) property and 
cuualty Insurance fnswfng U1e Equipment for Its Clsuarty Loss Value 
namlng Lessor andlar 118 assigns as sole Ion payee: and Oij 
comprehensive pubDc Dablllly and third-party property lnsuranr.e naming 
Lessor and/or Its assigns as additional lnaured1. The Insurance aha11 
cover the lnte'96l of bolh the Lesaor and Lessee In the Equipment, or as 
the caae may be, shall protect both the Lessor and t.esaee In respect. to 
au rlaJcs arising out of the condition, deflveJy, lnstallatlon. maintenance, use 
or aperatfon of the Equtpment. 

All such insurance shall provide for thirty (30) daya prior written 
notice to Lessor of cancellatfon, restrfc11on, or radudlon of coverage and 
shaU have a clause specifying that no adlon or mJlrep1eaentation by 
Lessee ahaD lnvalldate 8UCh poUcy. Lessor shall be under no duly to 
ascerta!n the existence of or to examine 8frf euch policy or to advise 
Lessee In the event any IUCh poUcy shall not comiiJy with the requllernants 
hereof. Lessee heretr, lrrevocab!y ai,polnta Lesaor aa Lessee'8 attomey­
ln-fact to make clalm for, receive payment of and execute and endorse all 
dOcumants, checks or drafta for I08s or damage or retum premium under 
any Insurance po!lcy Issued on the Equipment. Prior to Installation of the 
Equipment, au poDclel or mrtfflcates of Insurance shall be dellvared to 
Lessor by L.elaea. Lessee agrees to keep tha Equipment Insured with an 
Insurance company which Is at feast •A• rated by A.M. Best and In such 
fonn, Including a maxtmum deductible, as may be satllfactory to L.esaor. 
The proceeds Df any Iola or damage Insurance shall be payable to Lessor, 
but Lessor shall remft all such Insurance proceeds to Lessee at suc:ti time 
u Lesaee either (i} provides Lesaor eatlsfactcry proof that the damage 
has been repaired and the Equipment has been restored to good wcddng 
omer and condJtlon or (ii) pays to Lsssor the C8sualty Loss Value. It Is 
understood and agraed that any payments made by Lessee or Its 
Insurance camer for loSI or damage of any kind whatsoever to the 
Equipment are not made as accelerated rental payments or acfjustmenta 
of rental but are made solely as Indemnity to L.esaor for loss or damage of 
Its Equipment. 

16. Enforcement of WanantJ• 

Lessee, In bs own name, ahaD, so long as this Leua Agreement 
Is In force, enforce any manufacturer's Equlpment warranty. 

17. WarrantJes. Dfsclalmara and Indemnity 
Leasor wanants that at the time the Equipment Is delivered to 

Lessee, Lessor wlU have full right, power and authortty to lease the 
Equipment to Lessee. EXCEPT FOR THE WARRANTY IN THE 
SENTENCE OIRECTI. Y PRECEDING THIS ONE, LESSOR DOES NOT 
MAKE ANY WARRANTIES OF NlY KlND, EXPRESS OR IMPLIED, 
INCLUDING THE WARRANTY OF MERCHANTABIUlY OR FITNESS 
FOR/WY PARTICULAR PURPOSE. LESSEE ACKNOWLEDGES THAT 
JT IS NOT RELYING ON LESSOR'S SKILL OR JUDGMENT TO SELECT 
OR FURNISH GOODS SUITABLE FOR NlY PARTICULAR PURPOSE; 
n-lAT LESSOR HAS NOT SELECTED, MANUFACTURED, SOt0 OR 
SUPPLIED ANY OF THE EQUIPMENT; THAT THERE ARE NO 
EXPRESS OR IMPLIED WARRANTIES CONTAINED IN nus LEASE 
AGREEMENT; AND THAT NEITiiER LESSOR NOR SUPPLIER IS AN 
AGENT FOR THE OTHER AND LESSOR WILL NOT BE BOUND BY OR 
LIABLE FOR ANY REPRESENTATION, WARRANTY OR PROMISE 
MADE BY THE SUPPLIER. NO DEFECT, UNMERCHANTABIUTY OR 
UNFITNESS OF 'THE EQUIPMENT SHAU. RELl!VE LESSEE OF THE 
OBLIGATION TO PAY RENT OR PERFORM OTHER OBLIGATIONS 
UNDER THlS LEASE. LESSEE REPRESENTS AND WARRANTS 11-IAT 
IT IS NOT A FOREIGN ~NANCIAL INSTITUTION" OR ACTING ON 
BEHALF OF A FOREIGN •FINANCIAL INSTITUTION• AS THAT TERM 
IS DEFINED IN THE BANK SECRECY ACT, 31 U.S.C. 5318, AS 
AMENDED. LESSEE ACKNO\M.EDGES THAT LESSOR, IN 
COMPLIANCE WITH SECTION 328 OF 'THE USA PATRIOT ACT, W1LL 
BE VERIFYING CERTAIN INFORMATION ABOUT LESSEE. LESSEE 
FURTHER ACKNOWLEDGES ANO AGREES THAT LESSOR AND ITS 
REPRESENTATIVES ANO EMPLOYEES HAVE NOT MADE NlY 
STATEMENT, REPRESENTATION OR WARRANTY RElATIVE TO THE 
ACCOUNTING OR TAX ENTRIES, TREATMENT, BENEFIT, USE OR 
CLASSIFICATION OF THE LEME AGREEMENT, OR ASSOCIATED 
LEASE SCHEDULES. LESSEE ACKNO\NLEDGES THAT IT AND/OR 
ITS INDEPENDENT ACCOUNTANTS ARE SOLELY RESPONSIBLE 
FOR (I) ANY AND ALL OF LESSEE"S ACCOUNTING AND TAX ENTRIES 
ASSOCIATED WITH THE LEASE AGREEMENT AND/OR THE LEASE 
SCHEDULES AND (II) THE ACCOUNTING ANO TAX TREATMENT, 
BENEFITS, USES AND CLASSIFICATION OF THE LEASE 
AGREEMENT OR ANY LEASE SCHEDULE. LESSOR SHALL HAVE NO 
RESPONSIBIUlY OR LIABllllY VIJHATSOEVER FOR ANY 
INFORMATION, INCWDING BUT NOT LIMITED TO CONSUMER OR 
PATIENT INFORMATION, THAT IS AT ANYTIME ENTERED, STORED, 
TRANSFERRED TO, CONTAINED OR RETAINED ON ANY 
EQUIPMENT, WHETHER OR NOT SUCH INFORMATION IS SUBJECT 
TO FEDERAL, STATE OR OTHER LAW, INCLUDING BY WAY OF 
EXAMPLE ONLY AND NOT OF LIMITATION, THE HEALTH 
INSURANCE PORTABILITY ACCOUNTABILITY ACT OF 1998 (Hf PAA), 
FINANCIAL MODERNIZATION ACT (GRAMM-LEACH-SLILEY ACT}, 
ETC. LESSOR SHALL NOT BE LIABLE FOR ANY DAMAGES 
WHATSOEVER. INCWDING, BUT NOT LIMITED TO, SPECIAL, 
INCIDENTAL OR CONSEQUENTIAL DAMAGES ARISING OUT OF OR 
IN CONNECTION WITH THE RELATIONSHIP BETWEEN THE LESSOR 
AND LESSEE, THIS LEASE AGREEMENT OR THE PERFORMANCE, 
POSSESSION, LEASE OR USE OF THE EQUIPMENT. THIS LEASE 
AGREEMENT IS A "FINANCE LEASE" M THAT TERM IS DEFINED 
AND USED IN ARTICLE 2A OF THE UNIFORM COMMERCIAL CODE. 
NO RIGHTS OR REMEDJES REFERRED TO IN ARTI~ 2A OF THE 
UNIFORM COMMERCIAL CODE WILL BE CONFERRED ON LESSEE. 

18. Event of Default 
Toa occurrence of any of the following events shall conatnute 

an Event of Default under th18 Lease Agreement and/or any Lease 
Schedule: 

(1) the nonpayment by Lessee of any Lease Charges when due, 
or the nonpayment by le88ee of any othar sum required hereunder to be 
pald by Lessee whlch non-payment continues for a period of ten (10) days 
from the date when due; 

(2) the falltae of Lessee to perfonn any other tenn, covenant or 
condlllOn of this Le818 AgJeement, any Lease Schedu!a or any other 
doCUment, agreement or Instrument executed IUIUQnt hereto or In 
connection herewith which la not cured within ten (10) daya after written 
notice thereof from Lessor: 
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(3) Lenee attemp1& to or does remove, transfer, sell, swap, 
assfgn, &11bfease, trade, exchange, enctJmber, receive an allowance or 
credit for, or part with posaesslon of, any Item of Equipment; 

(4) Lessee ceases doing btalnen as a going cancem, Is 
Insolvent. makes an aatgnment for the benefit of creditors, falls to pay Its 
debts as they become due, off8rs a 8811fement to cntdfta,a or calls a 
rneetlng of creditors for any auch purposes, mes a voluntary petition In 
benkruJ)to/, Is subject to an lrwourtary petftfon In bankruptcy, la 
adjUdlcated bankrupt or Insolvent, flies or has flied against It a petition 
seeking any reorganfzatlon, arrangement or composition, under any 
present or future statute, law or reg1.1latlon; 

(5) any of Les&ee .. representations or warranties made herein 
or In any oral or written statement or certificate at any time given In WJftfng 
pursuant her9to or In connection herewith shaD be false or mlaleadlng In 
any material respect; 

(6) Lessee defaulls under or othelwlse haa accelel8ted any 
mat811aJ obllgatlon. a-edit agJ88ffl8J'lt. loan agreement, conditional sales 
contnu:1, lease, Indenture or debenture&; or Lessee defaults under any 
other agreement now axJs1lng or heJ'Bafler made wfth Lessor. 

(7) the breach or repudiation by any party thereto of any 
guaranty, subordination agreement or other agreement runnlng In favor of 
Lessor obtained In coMectlon with this Lease Agreement; or 

(8) Lasaee (i) entelS Into any merger or conao!Jdatlon with, or 
sells or transfera all or any subStantfal portion of Its assets to, or enters 
Into any partnership or joint venture other than In the onffnaly course of 
buslnesa with, any entity. (II) dlssolves, llquldates or ceases or suspends 
Iha conduct of business, or ceases to malntafn Its exlstance. (Ill) If Lessee 
Is a privately held entity, enters Into or auffera 8fff transactlon or aeries of 
transac:Uona as a result of which Lesaee la dlrectly or lndlrecUy controlled 
by persona or entitles not dJrectly or lndlreclly controlllng Lessee as of the 
date hereof, or (Iv) tf Lessee ls a pubUdy held entity, there shall be a 
change In the D'M'lal"Bhlp of Lessee's stack or other eqUlvalant ownerslllp 
Interest such that Lessee Is no longer sut,Ject to the reporting 
requirements of, or no IOnger has a d888 of equity HaJrflles registered 
under, the SecurlUes Act Of 1933 or the Securities Exchange Act of 1934. 

19. Remedies 
Shoul13 any Event of Default occur, Lessor may, In order to 

pcotect 118 lnteruts and reasonably expected profits, wtth or \\1thout notice 
or demand upon Lessee, retain any and all aecurfty deposits and pursue 
and enforce, atternatlve!y, successively and/or concurrently, any one or 
more of the fofloWlng remedies: 

(1) recover from Lessee all accrued and unpaid Lease Charges 
and other amounlB due and owing on the date of the default: 

(2) racover from Lessee from time to time aD Lease Charges 
and other amounts as and \W\81\ becomJng due hereunder, 
. (3) accererate, cause to become lmmedlately due and recover 
the present value of d Lease Charges and other amounts due and/or 
mcety to become due hereunder from the date of the default to the end of 
the lease tenn using a dlacount rate of two percent (2%); 

(4) cause to become Immediately due and payable and recover 
from Lesaee the casualty LOss Value of tha Equipment, which Lessee 
agrees Is not a penalty but rather the fair measure of Lessor'e loes In or 
damage to Lessor's Interests In the Equipment and Lease caused ~ 
Lessee's default hereunder; 

(6) terminate 8ff/ or an of the Lesaae'I rights, but not Its 
obtigatrona, aaaoclatad with the lease of the Equipment under this lease 
Agreement; 

(8) mtalce (by Lessor, Independent contractor, or~ requiring 
Lessee 1D assemble and sunender the Equipment In ac:corctance with the 
ptOVfslons of SeclJon 8 heralnabova) passessfon of the Equipment without 
terminating lhe Lease Schedule or the Lease Agreement free from dalma 
by Lessee which clalms are hereby expreaaly waived by Lessee; 

(7) requlra Lessee to dellver the EqulJ)fflent to a locallon 
cteslgnated by Lessor. 

(8) proceed by court action to enforce peJfonnance by Lessee 
of Its obligations aslOClated wtth arr, l.8a8e Schedule and/or this Lease 
AQl8ement and/or 

(9) puraue any other remedy Lessor may OlherWise have, at law, 
equity or under any statute and recover damages and expenses (Including 
attarneya• fees) lncuned ~ Lessor by reason at the Event of Oefatllt. 

Upon n,possasslcn of the Equipment, Lessor shall have the 
right to lease, sell or otherwile dispose 0f such Equipment In a 
commerclalN reasonable manner, with or wtthout notice, at a pubOc or 
private sate. Lessor's pUJSutt and enforcement of any one or more 

remedies shall not be deemed an election or WBMW by Lessor of any other 
remedy. Lessor shaU not be ob!Jgatad to sen or re-lease the Equipment. 
Any aale or re-lease, may be held at such place or places as ara seJacted 
by Lessor, with or without having tile Equipment present. Arr/ such Ale 
or re-lease may be at wholesale or nun, In bulk or In parcels. Time and 
exactitude of each of the terms and conditions of this Laue Agreement 
are hereby declared to be 0f the essence. Lessor may accept past due 
payments In any amount without moc:tlfylng the terms of thJs Lease 
Agreement and without waiving any rtghts of Lessor hereunder. 

20. Costa and Attorneys" Faas 
In the event of any default, claim, proceeding, Including a 

bankruptcy proceeding, arbitration, medlatlon, countar~m. action 
(whalher legal or aquftable), appeal or otherwise, Whether Initiated by 
Lesaor or Lessee (or a dabtor~n-possesslon or bankruptcy trustee), which 
art&es out of, under, or Is related In any way to this Lease Agreement, the 
Lease Schedule, or any other doaunant, agreement or lnnumant 
executed pursuant thereto or In coMectfon therewith, or any governmental 
examination or Investigation of Lessee, which requlJ'86 Lessor'• 
partlclpallon (lndlvldually and collectively, the •c1a1mi, each party shall 
pay their own fees and coats. 

21. Laaaofa Pelfonnance Option 
Should Lessee fall to make any payment or to do any act as 

provided by this Lease Agreement, then lessor shall have the right (but 
not the obDgatfon), without notice to L.euee of lta lntanUon to do so and 
v.tthout releaslng Lessee from any obffgatJon hereunder to make or to do 
the same, to make advBnces to preserve the Equipment or Lesaot'I title 
thereto, and to pay, purdtaae, contest or comprornJse any Insurance 
premium. encumbrance. charge. tax. llen or other sum whlch In the 
jUttgment on.euor appears to affect the Equlpment, and In exen:181ng any 
such rights, Lesaor may Incur any llablBty and expend whatever amounts 
In its absolute discretion It may deem necestary therefor. AD sums so 
Incurred or expanded by Lesaorshall be due and payab1e by Lessee within 
tan (10) days 0f notice thereof. 

22. Quiet P0888881on and Inspection 
Lessor heraby covenants with Les8ee that Lessee shall qUletly 

possess the Equipment subject to and In accordance wtth the provisions 
hereof 10 long as lel8ee fs not In dsfauft hereunder; provided, however, 
that Lessor or Its designated agent may, at any and an raasonabJe ames 
durtng b1JBlnesa hours, enter Lessee's premises for the purposes of 
Inspecting the Equipment and the manner In which It Is balng used. 

23. Asalgnmenta 
This Lease Agreement BhaD be binding upon and Inure to the 

benefit of Iha parties henrto and thetr 18Spedive IUCC8SSOl8 and a&Jgns. 
Lesaee, however, &hall not a&slgn. transfer, p!edge, mo,tgage, 
hypothecate or otherwise dispose of this l8ase Agreement, the Lease 
Schedule(s), the Equipment, or any Interest therein or sublet any 0f the 
Equipment without first obtaining the prior written consent 0f Lessor and 
Its assigns, If any. Lessee aclcnowledgea that the teffllB and c:ondltlona of 
1h11 Lease Agreement have been fixed In antfc:lpalfon of the poalbfa 
assJgM1ent of Lessor's rights under this Lease Agreement and In and to 
the Equipment as collateral aecwfty to a thlrd party ,Assignee-, which wlll 
rely upon and be entitled to the benefit of the provisions of this Lease 
Agreement Lessee agrees to provkle Lessor or Its aulgna wfth l.euee'I 
most recent audited and fts mDSt ctJrrant financial statements. Lenee 
agrees wtth Leasor and such Assignee to recogn!ze In wrtUng any such 
assignment wfthtn fifteen (15) days after receipt of wrttten notice thereof 
and to pay thereafter all sums due to Lessor hereunder dlrvctly to such 
Assignee If dlredsd by Lessor, notwlthstandJng 8ITf defense, set-off or 
counterclaim whatsoever (whether ar1slng from a bleach of ttlls Lease 
Agreement or nol) that Lessee may from time to time have against Lessor. 
Upon such 888lgnment. the Leasor shall remain obligated to pelfonn any 
obllgatlons ft may have under this Lease AQn,ement and the Assignee 
ahaD (unteas olherwiae expressly agreed to In writing t,J the Assignee) 
have no ob!lgatfan to perfonn such Obligations. Acy such asafgnment ahaU 
be subject to Lessee's rights to use and possess the Equipment so long 
as Lessee la not In default hereunder. 

2◄. Survival of Obligations 
All covenants, agreements, reprasentatlons. and wanantles 

contained In this Lease Agreement, any Lease Schedule, or In any 
document attached lherato, shall be for the beneffl of Lessor and Lessee 
and their respec:tlve successors, any B1Blgnee or sea.ired party. Further, 
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au covenants, agreements. representations. and warranties conta1ned In 
this Lease Agreement, any Laase Schedule. or In any document attached 
thereto, shall survive the execution and deltvery of this Lease Agreement 
and the expiration or othertennlnatlon of this Lease Agreement 

25. Corporate Authortty 
The patties hereto covenant and warrant that the peracns 

executing this Lease Agreement and each Lease Schedule on their behalf 
have been duty authorized to do so, and thts Lease Agl89ment and any 
Lease Schedule constitute a valid and binding obllgatlon of the parties 
hereto. The Lessee will, If requested by Lessor, pmvlde to Lessor, 
Cerllflcates of Authcrtty namJng the offlcerl of the Lessee who have the 
authority to execute this Lease Agreement and any Lease Schedules 
attached thereto. 

26. Landlords' and Mortgagees• Waiver 
If requested, Lessee shall fumlah waivers. In fmm and 

substance aallafactofy to t.esaor, wm au landlon:ls and mot1gagees of any 
premises upan whfch any Equipment Is located. 

27. Mlacellaneaua 
This Lease Agreement. the Lease Schedule(a), attached riders 

and any doaanents or tnstruments Issued or executed pursuant hereto wUI 
have been made, axacuted and deDvered In and shall be governed b')' the 
fr!tem8I laws (as opposed to conflicts of Jaw provisions) and decisions of 
the commonwealth of Kentucky. Leasee and Lesaor consent to the 
jurfsdfctlon of any state or federal court localed In Kenton County, 
Kentucky. Venue ahall be In Kenton County, Kentucky and Lessor hereby 
any objedion relating to Ksnk>n County, Kentucky being an Improper 
venue to condUct any proceeding re&atlng to Um Lease Agreement 

Thla Lea&a Agreement was Jointly drafted by the parties, and 
the paJ1Jes hereby agree that neither should be favored In the conatrudlon, 
Interpretation or application of any provlalon or any ambiguity. There are 
no UJNRftten or oraJ agn,ements between the parties. This Lease 
Agreement and aaaocta1ed Lease Schedu1e(a) constitute the entire 
underst.andfng and agreement between Leuor and Lessee With nttpect 
to the lease of the Equipment, supemedlng au prior understandings, 
agreements, negolfatlons, dlscuaaJons. proposals, rapresentations, 
promises, commitments and offeJB between the parties, whether oral or 
written. Th!s Lease Agreement and uscclated Lease SChedule(s) 
constitute a single unltaJy agraemant No provision of this Lease 
Agreement or any Lease Schedule shall be deemed waived, amended, 
discharged or modffled orally or by amtom, usage or course of conduct 
unless such waiver, amendment. or m0dfflcatlon Is In writing and signed by 
an officer of each of the parties herelo. If any one or mom of the provisions 
of this Laase Agreement or any Leaae SChedl.lJe is for any reason held 
Invalid, Illegal or unenforceable, the ramafn!ng p,ovlafons of thla Lease 
Agreement and any such Laue Schedule wlD be unlmpalred, and the 
Invalid, Illegal or unenforceable provisions shall be replaced by a mutually 
acc:eptable vaUd, legal and enforceable provlllon that la closest to the 
orfglnaJ lntentJon of the parties. Lesaee agrees that neither the 
manufacturer, nor the aupJ)lfer. nor any of their 88lelpersons, employees 
or agents ara agents of Lessor. 

My notice provided for herein shall be In wrttlng and tent by 
certified or registered man to the parties at the addresses stated on page 
1 of this Lease Agreement. 

Tba MOnthJy Lease Charge ls bilended to be llxad from the 
Commencement Date to the end of the tenn. The three-year treasury rate 
Is an integral part of the lease rate. Lesaee and Lessor agree that the 
lease rate ahaU a1ao be fixed during the lnstaUatlon Period but should the 
three-year treasury rate Change during such lnstalla1fon Period, the lease 
rate may be adJusted b')' the Lessor on or prior to the Commencement 
Date. 

In the event auffldent funds are not appropriated and budgeted 
by Lesaee's govemJng body or ara not athelWlse avallable In any fiscal 
pe,tod for Lease Payments (or any amount due hereunder) under a 
Schedu!a, and provided that Leaaae haa exhausted ao funds legally 
avalJable for payment of the Lease Payments, then Lessee shall 
lmmedJately notify Lessor of such occurrence and provide Lessor with 
evfdance of such non-appmpdation acceptable to Lessor (e.g. wrtttan 
certlllcatlon by Lessee's legal counseO and the Schedule shall tennfnale 
on the last day of the flScal period forwhJch funds for Lease Payments are 
evaDabte without penalty or expense to Lessee of any kind. 

Thia Lea8e Agreement shall not become affadlve until delivered 
to Lessor at Its offices at st. Paul, Minnesota and executed by Lessor. If 
this Lease Agreement shall be executed I,/ Lessor prior to being execuied 
by Lessee, It shall become vofd at Lessor's option five (5) days after the 

date of Lessor's execution hereof, unless Lessor sha!J have received I,/ 
such date a copy herecf executed by a dlJti authorized representative cf 
Lessee. 

This Leese Agreement Is made subject to the terms and 
condltlorw Included herein and Lesaee's acceptance Is effedlve omy to the 
extent that such terms and conCIIUcns are consistent with the terms and 
concfflions harefn. Arr/ acceptance that contains tenna and conditions that 
are In addHlon to or Inconsistent with the terms and conditions herein wtll 
be a counter-offer and will not be binding unlesa agreed to in writing by 
Lessor. 

If contta,y to the partfel' Intentions a court cf competent 
jurisdiction determines that thJs Lease Is not a lrua ,ease• under the UCC 
or other applicable law but rather another form of Indebtedness secured 
b')' lhe Equipment, then Leaee shall be deemed to have granted and 
hereby grants to Lessor, a flrat prtortty eecwtty Interest In: (1) the 
Equipment and all addltfona. attachmentl, accessories and acceulorw 
thereto; (2) au subleases, chattel paper. accounts, aecurtty deposits, and 
general Intangibles rela!lng thereto, and any and all aubltltutlonl, 
replacements or exchanges for 8ff/ such Hem of Equfpment, rn each such 
case In Yttlk:h Lessee ahaJl from time to time acqufre an inteJest and (3) 
any and all lnsurant.e and/or other procaada of the property and athar 
collateral Tn and against which a security Interest Is granted 
hereunder. Lessee hereby authortzes Lesaor to flla financing statements 
and/or any other appropriate document of publlc record In the appllcabla 
Jurisdictions In order to perfect the aecurtty Interest granted hereunder (for 
precautionary purposes only). Upon a default by Leslee under this Lease, 
In addition to all other remedies sat forth herein. Lauor shaU be entitled to 
exercJse aft other rights and remedlel available to a aacured party. 

Tile terms used In this Lease Agreement, un!ea otharv.tse 
defined, shall have the meanings BSCllbed to them In 1118 Lease 
Schedula(s). 

28. REPOSSESSION 
LESSEEACKNOWLEDGESTHAT,PURSUANTTOSECTION 

19 HEREOF, LESSOR HAS BEEN GIVEN THE RIGHT TO REPOSSESS 
THE EQUIPMENT SHOULD LESSEE BECOME IN DEFAULT OF ITS 
OBLIGATIONS HEREUNDER 

29. Net Lease 
This Lease Agreement Is a net lease and Lenee's abDgatkma 

to pay all Lease Charges and other amounts payable hereunder shall be 
absOlute ancl uncondttlonal and, except as expressly provided heieln, shall 
not be subject to any. (I) delay, abatement, reduction. defense, 
counterclalm, set-off or recoupment: (D) discontinuance or tenn!natfon of 
err, license; (iii) Eqtipment fallura, dafec:t ordeftdency; (Iv) damage to or 
destruction of the Equipment; or (v) dJslatlsfadlon with the Equipment er 
ctherwlae, Including any present or future clalm against Lessor or the 
manufacturer, suppUer, resaDerorvendorofthe Equipment. To the extant 
that the Equipment Includes Intangible (or Intellectual) property, Lessee 
understands and agrees that (I) L.euor II not a party to and does not 
have any msponslb!Bty under any software license andlor other agreement 
with respect to any software; and (II) Lessee wUI be responsD>Je to pay all 
of the Lease Charges and perforrnaD HS otherob(Jgations under this Leaae 
Agreement despite any defect. deficiency, fallure, termination. 
dlalltfsfactlon, damage or destruction of any software or softwara lfcense. 
Further, Lessee agrees that It has an uncondJtfonaT, Irrevocable and 
absolute obligation to pay all Lease Cha,ges and other amounts payabte 
hereunder to the Lesaor although (I) the Lessor does not held title to any 
Softwara (or lntelleclual or lntangfbJe property), (II) Lessor Is not a party 
to any Software llcense (or Intellectual or Intangible p,operty llcenae) that 
Is nstad among the Equipment on any Leaae Schedule and (18) 8"' ncense 
to Software Is exclusively between the Ucenaor of Iha Software rUcenso,i 
and the Lessee. Except as expressly provtcled herein, this Lease 
Agreement shall nat tarmfnate for any reason, fnducflng any defect In Iha 
Equipment or Lessor's title thereto or any dastructlDn er loss of use of any 
Item of Equipment. 

30. Headings 
Section headings herein are used for convenience only and 

shaU not otherwise affect the provisions of this Laase.Agraement. 
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IN WITNESS WHEREOF, the parties hereto have caused this Lease Agreement to be signed by their respective 
duly authorized representative. 

Every Tenn Is Agreed to and Accept.ad: 

TRAFERA, LLC dba TRAFERA Fl~IAL SERVICES 
-LESSOR" / n C''7 

I . / r: 
By: / r/ . . 
Print Name: 

ntte: 

Date: 

Page 6 of6 

Every Tann Is Agreed to and Accepted: 

KENTON COUNTY SCHOOL DISTRICT 

:SSEC . ~ /)J__ -
Prfnl Name: 1 Jtn n i fer .t M I /-b 
lille: Pracu flO'llYlf CJJlln/ tnvtfvv 
Date: r / 3 I I d 3 



Certificate of Incumbency 

I, t'lt.~ W," ~<' 
(insert name of secretary/officer, NOT signer of docs) 

the ~ u:x.c;..rac- o.=---.;;:.,NEM,-0~ 
(insert tiUe of secretary/officer, NOT signer : 7 :s) 

hereby certify to Trafera, LLC dba Trafara Financial Services ("Trarera•) that I am 

of Kenton County School District, 

a Kentucky Municipal Entity (Whether deSignated a corporation, llmlled llablllty company, limited liabBlty partnership, limited partnership, 
partnersrup, municipal entity, govemment entity or otherwise, the •Lessee1, and that, in such capacity, I am authorized to execute this 
Certificate of Incumbency C-Certificatej on behalf of the Lessee. I further certify that any one of ttte following representative(&) of the 
Lessee: 

Name {insert name of signer of lease docs) Title (Insert title of signer of lease docs) 

(each an "Authorized Person") lsfara authorized by the Lessee to transact any business with Trafera as such Authorized Peraon(s) 
belleve(a) to be advisable, Including without limitation: 

(a) To lease, rent. or purchase Equipment. to borrow money from Trafera from time to time on terms, with or without 
security, as such Authorized Person believes to be proper; 

(b) To sign -and deliver to Trafera from time to time leases, rental agreements, Lease Agreements, Including all Lease 
Schedules tc such agreements, notes or loan agreements and amendments t.o such documents, and any and au ottler 
transaction documents necessary and incidental therato, on the terms as such Authorized person believes to be 
proper, 

(c) To pledge or create any lien or security Interest upon or with respect to any real or personal property assets, to sign 
and deliver to Trafera, as security for any lease or credit and for all present or Mure cblJgationa to Trafera, all 
documents the Au1horizad Person believes proper, and to perform such acts required to create and perfect such 
security Interests; and 

(d) To execute end deliver guaranties to Trafera. 

Trafera or any lessor. seller or lender to whcm this Certificate Is delivered may rely on this Certifica1e until Trafera receives written 
notice that any such person listed above is no longer an Authorized Person. The authority hereby granted applies to euocessors of the 
positions set forth above. The execution of any of the above described documents by any one of the Authorized Persons may be relied 
upon as conclusive evidence of approval by the Lessee. 

Lessee agrees that Trafera may accept an electronic transmission of this Certificate as an original, and that electronically transmitted 
copies of any and an signatures herein will be treated as an original for all purposes. 

IN WITNESS WHEREOF, the undersigned has executed this Certificate this ~ \ day of_ ...... ~-=~----'' 20~ . 

«l~ 1J .-: 1,. 1... Signature: 

Prtnted Name: 

ntle: 

Qnsert signature, name and tftfe of secretary/officer, NOT signer of docs) 

~,._~~ \J.),C\.\:..~~ 



Tra·fera Limited Warranties 
Including Accidental Damage Protection 
Streamffne your wananty process with a Trofera warranty. we proudty offer our SDver, Gold. and Platinum warranties directJy 
to our customers. giving you a single point of contoet for any and aJI repaint. All fogfstios and logistic coats-from 
shipplng/raceMng to the actual repah-are handled by nutera'a l~house staff at our Minnesota technlcal faclllties. 
Ma1ntaining your d9"fces truly couldn't be simpler. 

Trafera 
Silver Warranty 
1-4 Yea.-,WcarCIHIJ 

• sa.oo Deductibre 
• Harcf\Nare FaD covered 
• We Pay Return Shipping 

Trafera 
Gold warranty 
1--4YeaWca,antf 

• fnclude1 Aeckt-,tal Damage 
Protection (ADP) 

• AvaJJable on serect Chromeboots 
&Laptops 

• $0.00 Deductible 
• HardNare Fall covered 
• We Pay to Ship Both ways 
• stylus/EMA Pen/Apple Pencfr' 

PlATINUM WAWNtY 
~ 

Trafera 
Platinum Warranty 
1-• Year Waaanty 

• lnciudN Accidental l)Qmoge 
Protection {ADP) 

• AvaBable on select Chromebooks 
&Laptops 

• $0.00 Deductibfe 
• Hardware Fall Covered 
.. Theft: / LOSS"" 
• Spare Parts On-site 
• Wa Pay to Ship Both Ways 
• Extvnded Battery Coverage 
• Stylus/EMR Pen/Apple Pencil• 



TRAHRA s11.11rn ·◄ TP.A f [R/\ GOLD ◄ 1 Rt\FH<A Fl .HINLJ M 

DEDUCTJBL£ so so to 

HARDWARE FAR. V V V 

ACCIDENTAL DAMAa£ PRQTECTION V V 

PER DEVICE LMIT OF ADP lmlm/tlld 

SPARE PARTS ON-SITE V 

THEFT/loss• .. V 

SHIPPING Wepayn,tum ~ We pa,,shlpping barn waya WepayltfA)ingbalh~ 

BATTERV l'learc&t 1Yearoo.t IYecl''='lear"Nlw.ONUllbCtOlc 
Rlip.Xanenteach) 

ACADAPTER N/A Mfg dafact + 1 ADP h:ldenl- Mfgdafacl+lAJP~ 

StYLUS/EMR PEN/APJU PENCIL Mrgdefact Mfg dlfBct + I ADP Incident- t.Mg dafact+ 1 ADl'hcldanr-

• Trafsa wam:lltlas exclude~ ,&ltd lost orltaferl att/Ufl/BIR. pen/AfJple perd Tral'aawlll raplaCe a maruaclunN'irdef'8dMI Wllt«darnaga MllltfOr 

tt1e lfsdmsdlhewanantyperlodv.tth ll1eP9 -=tu,ge afthedamage,d unit (damage fnddentcfDu9eapf:llastoeottoNJ/o,Plathan•nanr,ony) 

• Trafaa warrmlllNaam ~oflast or ltDlen AC Acfaptlrl. 1h:lfera wll replaoea rrKWdacturer'I defeclfva urit or damage l'tWltforlhe lf8tlmerl 
thev.an:irlYperiod wllhlhap,a acchangeoftt,e dmnagad I.nit (damClga lnClclentdau• Clpp!IN 1D BCld and/or Platlnian warranty en,) 

... ccwagetor~lllbrillldmuptotwope,aent(a)dtt.l:Dtdunns~atanell'me« Wlderwam,ntya;,Nn1cnt(1hllft/loaa~Gpplalto 

Plcdrunwanantyantf). Trmam actudel niplacananlotlOlt« atcren ..-ie.tRpen/Appe panc:11 or IC~ Forl.nbrapc,IWJ --~ Cl copy do 
pallca rapart II l'aq\,fr8d andnutbslUbmU'lldlD lraf8rawldl lhedam.RlttMlr,ln fnllanc:llllol~ lheendc:ultornerit~redlDaattneclfttceto 
~• {locthd4Mce) (ntheSDogleAdfflheon.,fa 

na docUNntl8 U)J8CIID the -natwa Lmlrad WtmantySID1ai,w1tlocamd attroferaJ:«n/warrcrtty-terms/. 
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Fonn W•9 Request for Taxpayer Give Fann to the 
(Rev. October 2018) Identification Number and Certification requester. Do not 
Departtnent of the Treasury send to the IRS. 
Internal Revenue SeN!ce ► Go to www.ltB.go"/Fonnw» for Instructions and the latest Information. 

1 Name (u lhown on yol.l' Income tax rutum). Name Is n,qutrvd on 1h18 Une; do not leave this llne blank. 

Kenton County Board of Education 
2 Bualneaa name/disregnrded entity name. If different from above 

cw; 
3 Chock appropriate box for federal tax classlf10at10n of tho pc,rson whose name Is ■ntenid on lne 1. Check only one of the 4 Exemptlcns (codes apply only to 

I following seven boxes. certain entitles, not Individuals; eee 
Q. 

0 C Corporation D s 0orpcn111on 0 Partnership 0 Trust/estate 
Instructions on page 3): 

C D lndMduaVsola proprietor or 0 
&Ingle-member LLC Exempt payee code (If any) 3 cif I 

it 
---D Limited Nablllty company. Enter the tax c:lasslflcatlon (C=C corporation, S=S OOfJ)Oratlon, P=Partnershlp) ►---~, Note: Check the appropl1ate bo,c In the l!ne above for the tax c!KSlficatlon of the single-member owrw. · Do not chaclt Exemption from FATCA raportJng ,~ LLC If the LlC Is classlfllld as a slnglHnember LlC that Is dl&regardod from the owner unless the owner of the LLC Is eode(lfany) another LlC that Is nat disregarded from the owner for U.S. federal tax purposes. Otherwise, a slngle-member LlC that 

I 
Is clsregarded from the owner &hould check the appropriate box for the tax classfflcatlon of Its owner. 

0 Other (see lnstnlctlona) ► KV Subdivision Govn. -Public School fApplealo--~~,,,.U.SJ 

en & Address (number, street, and apt or aulte no.) See lns1ruc:tlons. Requester's name and addniaa (optlonaO 
CD 1056 Eaton Drive IA 

8 City, atata. and ZJP coda 

Ft. Wright, KV 41017 
7 List account number(s) heftt (optional) 

mu Ta>mayer Identification Number {TIN) 
I Social 81CUrtty number I Enter your TIN In the approprlata box. Th~ TIN provided must match the name given on line 1 to avoid 

backup withholding. For Individuals, this is generally your social security number (SSN). However, for a 
resident alien, &ole proprietor, or disregarded entity, see the Instructions for Part I, later. For other 
entities, It Is your employer Identification number (EIN). If you do not have a number, see How to get a 
TlN, later. 

ITO -DJ -I I I I r 
or 

Note: If the account Is in more than one name, sea the Instructions for llne 1. Also see What Name and 
Number To Give the Requester for guidelines on whose number to enter. 

I EmplO)'tlr Identification number 

61 -6001301 

Certification 
Under penalties of perjury, I certify that 
1. The number shown on this form Is my correct taxpayer Identification number {or I am waiting for a number to be Issued to me); and 
2. I am not subject to backup withholding because: {a) I am exempt from backup withholding, or (b) I have not been notified by the Internal Revenue 

Service 6RS) that I am subject to backup withholding as a result of a failure to report all Interest or dividends, or (c) the IRS has notified me that I am 
no longer subject to backup withholding; and 

s. I am a U.S. citizen or other U.S. person (defined below): and 

4. The FATCA ocde(s) entered on this form Of any) Indicating that I am exempt frorn FATCA reporting Is correct. 

Certification lnatructlons. You must cross out Item 2 above ff you have been notified by the IRS that you are currently subject to backup withholding because 
you have faJled to report all interest and dlVidends on your tax return. For real estate transactions, Item 2 does not apply. For mortgage Interest paid, 
acquisition or abandonment of secured property, cancellatlon of debt, contributions to an Individual nrtlrement arrangement ORA), and generally, payments 
other than Interest and dividends, you are not iaqufrad to sign the certification, but you must provide your correct TIN. See the instructions for Part II, later. 

Sign Signature at 
Here u.s. pal'50n ► , ,. 

General Instructions 
Section references are to the Internal Revenue Code unless otherwise 
noted. 
Future developments. For the latest infonnatlon about developments 
related to Fonn W-9 and Its instructions, such as legislation enacted 
after they were published, go to www.lrs.gov/FormW9. 

PU.!P,Qtt .9.f .Eo_rn.i. . .. .. . 
An indlvlduaJ or entity (Form W-9 requester) who Is required to flle an 
Information return with the IRS must obtain your correct taxpayer 
identification number (TIN) which may be your social security number 
(SSN}, Individual t~payer Identification number (ITIN), acfoptton 
taxpayer Identification number (ATIN}, or employer lden1lflcatlon number 
(EIN), to report on en Information return the amount paid to you, or other 
amount reportable on an lnfonnatlon return. Examples of Information 
returns Include, but are not limited to, the following. 
• Form 1099-INT Qnterest earned or paid) 

Cat. No.10231X 

V 

• Fonn 1099-DIV (dividends, Including those from stocks or mutual 
funds) 
• Fprm 1099-MISC (various types of Income, prizes, awards, or gross 
proceeds} 

• Fann 1099-B (stock or mutual fund sales and certain other 
transactions by brokers) 
• Form 1099-S (proceeds from real estate transactions) 

·-· •. F.Qrm 1 Q~9~.1Hm~rchant .card andJhlrd. party network transactions) .. 
• Form 1098 (home mortgage Interest), 1098-E (student loan Interest), 
1098-T (tuition) 

• Form 1099-C (canceled debt) 

• Form 1099-A (acquisition or abandonment of sacured property) 
Use Form W-9 only if you are a U.S. person Qncluding a resident 

alien), to provide your correct TIN. 
If you do not return Form W-9 to the raquester with a TIN, you might 

be subject to backup withholding. See What Is backup withholding, 
later. 

Fotm W-9 (Rev. 10-2018} 



Form W-9 (Rev, 10-2018) 

By signing the filled-out form, you: 

1. Certify that the TIN you are giving is correct (or you are waiting for a 
number to be issued), 

2. Certify that you are not subject to backup withholding, or 

3. Claim exemption from backup withholding If you are a U.S. exempt 
payee. If applicable, you are also certJfylng that as a U.S. person, your 
allocable share of any partnership income from a U.S. trade or business 
is not subject to the withholding tax on foreign partners' share of 
effectively connected Income, and 

4. Certify that FATCA code(s) entered on this form Of any) indicating 
that you are exempt from the FATCA reporting, Is correct. See What Is 
FATCA reporting, later, for further information. 
Note: If you are a U.S. person and a requester gives you a form other 
than Fonn W-9 to request your TIN, you must use the requester's fonn If 
It Is substantially similar to this Fonn W-9. 
Definition of a U.S. person. For federal tax purposes, you are 
considered a U.S. person if you are: 

• An lndlvldual who Is a U.S. citizen or U.S. resident alien; 
• A partnership, corporation, company, or association created or 
organized In the United States or under the laws of the United States; 

• An estate (other than a foreign estate); or 
• A domestic trust (es defined In Regulations section 301.7701-7). 

Special rules for partnerships. Partnerships that conduct a trade or 
b1.1siness In the United States are generally required to pay a withholding 
tax under section 1446 on any foreign partners' share of effectively 
connected taxable Income from such business. Further, in certain cases 
where a Form W-9 has not been received, the rules under section 1446 
require a partnership to presume that a partner Is a foreign person, and 
pay the section 1446 withholding tax. Therefore, if you are a U.S. person 
that Is a partner in a partnership conducting a trade or business In the 
United States, provide Form W-9 to the partnership to estabDsh your 
U.S. status and avoid section 1446 withholdlng on your share of 
partnership income, 

In the cases below, the following person must give Form W-9 to the 
partnership for purposes of establishing Its U.S. status and avoiding 
withholding on Its allocable share of net Income from the partnership 
conducting a trade or business in the United States. 
• In the case of a disregarded entity with a U.S. owner, the U.S. owner 
of the disregarded entity and not the entity; 

• In the case of .a grantor trust with a U.S. grantor or other U.S. owner, 
generally, the U.S. grantor or other U.S. owner of the grantor trust and 
not the trust; and 
• In the case of a U.S. trust (other than a granter trust), the U.S. trust 
(other than a granter trust) and not the beneficiaries of the trust. 

Foreign person. If you are a foreign person or the U.S. branch of a 
foreign bank that has elected to be treated as a U.S. person, do not use 
Form w..g, Instead, use the appropriate Form W-8 or Form 8233 (see 
Pub. 515, Withholding of Tax on Nonresident Aliens and Foreign 
Entities). 

Nonresident allen who becomes a resident alien. Generally, only a 
nonresident alien Individual may use the terms of a tax treaty to reduce 
or ellmlnate U.S. tax on certain types of Income. However, most tax 
treaties contain a provision known as a usavlng clause." Exceptions 
specified In the saving clause may permit an exemption from tax to 
continue for certain types of Income even after the payee has otherwise 
become a U.S. resident alien for tax purposes. 

If you are a U.S. resident alien who Is relying on an exception 
contained In the saving clause of a tax treaty to clalm an exemption 
from U.S. tax on certain types of Income, you must attach a statement 
to Fonn W.JiJ that specifies the followlng five Items. 

1. The treaty country. Generally, this must be the same treaty under 
which you claimed exemption from tax as a nonresident alien. 

2. The treaty article addressing lhe income. 
S. The article number (or location) In the tax treaty that contains the 

saving clause and Its exceptions. 
4. The type and amount of Income that qualifies for the exemption 

from tax. 
5. Sufficient facts to justify the exemption from tax under the terms of 

the treaty article. 
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Example. Article 20 of the U.S.-China Income tax treaty allows an 
exemption from tax for scholarship Income received by a Chinese 
student temporarily present In the United States, Under U.S. law, this 
student will become a resident allen for tax purposes If his or her stay In 
the United States exceeds 5 calendar years. However, paragraph 2 of 
the first Protocol to the U.S.-Chlna treaty (dated April 30, 1984) allows 
t~e provisions of Article 20 to continue to apply even after the Chinese 
student becomes a resident alien of the United States. A Chinese 
student who qualifies for this exception (under paragraph 2 of the first 
protocol} and is relying on this exception to claim an exemption from tax 
on his or her scholarship or fellowship Income would attach to Form 
W-9 a statement that Includes the Information described above to 
support that exemption. 

If you are a nonresident anen or a foreign entity, give the requester the 
appropriate completed Form W-8 or Fann 8233. 

Backup Withholding 
What Is backup withholding? Persons making certain payments to you 
must under certain conditions withhold and pay to the IRS 24% of such 
payments. This Is called •backup withholding." Payments that may be 
subject to backup withholding Include Interest, tax-exempt Interest, 
dividends, broker and barter exchange transactions, rents, royahies. 
nonemployee pay, payments made In settlement of payment card and 
third party network transactions, and certain payments from fishing boat 
operators. Real estate transactions are not subject to backup 
wlthholdlng. 

You will not be subject to backup withhokflng on payments you 
receive If you give the requester your correct TIN, make the proper 
certifications, and report all your taxable Interest and dividends on your 
tax return. 
Payments you receive will be subject to backup withholding If: 

1. You do not furnish your TIN to the requester, 
2. You do not certify your TIN when required (see the Instructions for 

Part II for detalls), 
3. The IRS tells the requester that you furnished an Incorrect TIN, 
4. The IRS tells you that you are subject to backup withholding 

because you did not report all your Interest and dividends on your tax 
return {for reportable interest and dividends only). or 

5. You do not certify to the requester that you are not subject to 
backup withholding under 4 above (for reportable interest and dividend 
accounts opened after 1983 only). 

Certain payees and payments are exempt from backup withholding, 
See Exempt payee code, later, and the separate Instructions for the 
Requester of Form W-9 for more information. 

Also see Special rules for partnerships, earlier. 

What is FATCA Reporting? 
The Foreign Account Tax Compliance Act (FATCA) requires a 
participating foreign financial institution to report all United States 
account holders that are specified United States persons. Certain 
payees are exempt from FATCA reporting. See Exemption from FATCA 
reporting code, later, and the Instructions for the Requester of Form 
W-9 for more Information. 

Updating Your Information 
You must provide updated Information to any person to whom you 
claimed to be an exempt payee If you are no longer an exempt payee 
and anticipate receiving reportable payments In the future from this 
person. For example, you may need to provide updated Information if 
you are a C corporation that elects to be an S corporation, or If you no 
longer are tax exempt. In addition, you must furnish a new Form W-9 if 
the name or TIN changes for the account; for example, If the grantor of a 
granter trust dies. 

Penalties 
Failure to furnish TIN. If you fail to furnish your correct TIN to a 
requester, you are subject to a penalty of $50 for each such failure 
unless your failure Is due to reasonable cause and not to willful neglect. 

Civil penalty for false information with respect to withholding. If you 
make a false statement with no reasonable basis that results In no 
backup withhoiding, you are subject to a $500 penalty, 
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Criminal penalty for falsifying Information. Willfully falslfylng 
certifications or affirmations may subject you to crlmlnal penalties 
including fines and/or Imprisonment. 
Misuse of TINa. If the requester discioses or uses TINs in violation of 
federaJ law, the requester may be subject to civil and cnmlnal penalties. 

Specific Instructions 
Line 1 
You must enter one of the foilowlng on this line; do not leave this line 
blank. The name shouid match the name on your tax return. 

Jf this Form W-9 rs for a joint account (other than en account 
maintained by a foreign financial Institution (FFI)), 11st first, and then 
circle, the name of the person or entity whose number you entered In 
Part I of Form W-9. if you are providing Form W-9 to en FFI to document 
a Joint account, each holder of the account that Is a U.S. person must 
provide a Form W-9. 

a. lndMdual. Generally, enter the name shown on your tax return. If 
you have changed your last name without lnfonnlng the Social Security 
Administration (SSA) of the name change, enter your first name, the last 
name as shown on your social security card, and your new last name. 
Note: ITIN applicant: Enter your individual name as it was entered on 
your Form W-7 application, fine la. This should also be the same as the 
name you entered on the Form 1040/1040A/1040EZ you flied with your 
application. 

b. Sole proprietor or single-member LLC. Enter your individual 
name as shown on your 1040/1040A/1040EZ on line 1. You may enter 
your business, trade, or "doing business as• (DBA) name on fine 2. 

c. Partnership, LLC that is not a single-member LLC, C 
corporation, or S corporation. Enter the entity's name as shown on the 
entity's tax return on line 1 and any business, trade, or OBA name on 
line 2. 

d. Other entities. Enter your name as shown on required U.S. federal 
tax documents on line 1. This name should match the name shown on the 
charter or other legal document creating the entity. You may enter any 
business, trade, or OBA name on line 2. 

e. Disregarded entity. For U.S. federal tax purposes, en entity that is 
disregarded as an entity separate from Its owner Is treated as a 
"disregarded entity.'' See Regulations section 301.7701-2(c)(2)(li~. Enter 
the owner's name on llne 1. The name of the entity entered on line 1 
should never be a disregarded entity. The name on line 1 should be the 
name shown on the Income tax return on Which the income should be 
reported. For example, If a foreign LLC that Is treated as a dlsragarded 
entity for U.S. federal tax purposes has a single owner that Is a U.S. 
person, the U.S. owner's name is required to be provided on line 1. If 
the direct owner of the entity Is also a disregarded entity, enter the first 
owner that Is not disregarded for federal tax purposes. Enter the 
disregarded entity's name on llne 2, "Business name/disregarded entity 
name."' If the owner of the disregarded entity is a foreign person, the 
owner must complete an appropriate fom, W-8 Instead of a Form W-9. 
This Is the case even If the foreign person has a U.S. TIN. 

Llne2 
If you have a business name, trade name, OBA name, or disregarded 
entity name, you may enter it on line 2. 

Line3 
Check the appropriate box on line 3 for the U.S. federal tax 
classification of the person whose nall\8 Is entered on line 1. Check only 
one box on tine 3. 
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IF the entity/person on line 1 is THEN check the box for ••• 
a(n) •.. 

• Corporation Corporation 

• Individual Individual/sole proprietor or single-
• Sole proprietorship, or memberLLC 

• Single-member Dmlted liablllty 
company (LLC) owned by an 
individual and disregarded for U.S. 
federal tax purposes. 

• LLC treated as a partnership for Limited liability company and enter 
U.S. federal tax purposes, the appropriate tax classification. 
• LLC that has flied Form S832 or (P= Partnership; C= C corporation; 
2653 to be taxed as a corporation, or S= S corporation) 
or 
• LLC that Is disregarded as an 
entity separate from Its owner but 
the owner Is another LLC that is 
not disregarded for U.S. federal tax 
purposes. 

• Partnership Partnership 
• TI\JsVestate Trust/estate 

Line 4, Exemptions 
If you are e><empt 1mm backup wlthholdlng end/or FATCA reporting, 
enter In the appropriate space on line 4 any code(s) that may apply to 
you. 
Exempt payee code, 
• GeneralJy, Individuals Oncluding sole propnetors} are not exempt from 
backup withholding. 
• Except as provided below, corporations are exempt from backup 
withholding for certain payments, including interest and dividends. 

• Corporations are not exempt from backup withholding for payments 
made In settlement of payment card or third party network transactions. 
• Corporations are not exempt from backup withholdlng"with respect to 
ettomeys' fees or gross proceeds paid to attorneys, and corporations 
that provide medical or health care services are not exempt with respect 
to payments reportable on Form 1099-MISC. 

The foilowlng codes Identify payees that are exempt from backup 
withholding. Enter the appropriate code in the space In line 4. 

1 -An organization exempt from tax under section 501 (a), any IRA, or 
a custodial account under section 403(b)(n If the account satisfies the 
requirements of section 401(f){2) 

2-The United States or any of its agencies or lnstrumentalltles 
3-A state, the District of Columbia, a U.S. commonwealth or 

possession, or any of their political subdivisions or Instrumentalities 
4-A foreign government or any of Its political subdivisions, agencies, 

or Instrumentalities 
5-A corporation 
6-A dealer In securttles or commodities required to register in the 

United States, the District of Columbia, or a U.S. commonwealth or 
possession 

7 -A futures commission merchant registered with the Commodity 
Futures Trading Commission 
8 -A real estate investment trust 
9-An entity registered at ali times during the tax year under the 

Investment Company Act of 1940 

10-A common trust fund operated by a bank under section 584(a) 
1 ·1· -A fin.anclaJ Institution.. .. .. . . .. .. . . . . . . .. . . ·-· -·- ...... - .. . .. . . 
12-A middlemen known in the investment community as a nominee or 
custodian 

13-A trust exempt from tax under section 664 or described in section 
4947 

·.-, · •. 
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The followlng chart shows types of payments that may be exempt 
from backup wl1hho1dlng. The chart applies to the exempt payees fisted 
above, 1 through 13. 

IF the payment is for ••• 

Interest and dividend payments 

Broker transactions 

Barter exchange transactions and 
patronage dividends 

Payments over $600 required to be 
reported and direct sales over 
$5,0001 

THEN the payment Is exempt 
for ••• 

All exempt payees except 
for7 

Exempt payees 1 through 4 and 6 
through 11 and all C corporations. 
S corporations must not enter an 
exempt payee code because they 
are exempt only for sates of 
noncovered securities acquired 
prior to 2012. 

Exempt payees 1 through 4 

Generally, exempt payees 
1 through 52 

Payments made In settlement of Exempt payees 1 through 4 
payment card or third party network 
transactions 

1 See Form 1099-MISC, Miscellaneous Income, and its instructions. 
2 However, the followlng pa~ents made to a corporation and 
reportable on Form 1099-MISC are not exempt from backup 
withholding: medical and health care payments, attorneys' fees, gross 
proceeds paid to an attorney reportable under section 8045(t), and 
payments for services paid by a federal executive agency. 

Exemption from FATCA reporting code. The following codes Identify 
payees that are exempt from reporting under FATCA. These codes 
apply to persons submitting this form for accounts maintained outside 
at the United States by certain foreign financial Institutions, Therefore, If 
you are only submitting this fonn for an account you hold In the United 
States, you may leave this field blank. Consult with the person 
requesting this form if you are uncertain If the financial institution Is 
subject to these requirements, A requester may Indicate that a code ts 
not required by providing you with a Form W-9 with "Not Applicable" (or 
any similar indication) written or printed on the line for a FATCA 
exemption code. 

A-An organl:zatlon exempt from tax under section 501 (a) or any 
individual retirement plan as defined in section no1(a}(37) 

8-The United States or any of Its agencies or Instrumentalities 
C-A state, the District of Columbia, a U.S. commonwealth or 

possession, or any of their politlcal subdivisions or Instrumentalities 
0-A corporation the stock of which Is regularly traded on one or 

more established securities markets, es described in Regulations 
section 1.14 72-1 (c)(1 )0) 

E-A corporation that Is a member of the same expanded affiliated 
group as a corporation described In Regulations section 1.1472-1(c)(1)(i) 

F-A dealer In securities, commodities, or derivative financial 
Instruments Qncfudtng notional principal contracts, futures, forwards, 
and options) that ts registered as such under the laws of the United 
States or any state 

G-A real estate Investment trust 
H-A regulated Investment c:ompany as defined In section 851 or an 

entity registered at all times during the tax year under the Investment 
Company Act of 1940 

I-A common trust fund as defined In section 584(e} 

J-A bank as defined In section 581 
K-Abroker 
L-A trust exempt from tax under section 664 or described in section 

4947(a}{1} 
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M-A tax exempt trust under a section 403(b) plan or section 457(g) 
plan 
Note: You may wish to consult with the financial lnstitutlon requesting 
this fonn to determine whether the FATCA code and/or exempt payee 
code should be completed. 

Line5 
Enter your address (number, street, and apartment or suite number). 
This is where the requester of this Form W-9 will mall your Information 
returns. If this address differs from the one the requester already has on 
file, write NEW at the top. If a new address ls provided, there Is still a 
chance the old address wJII be used until the payor changes your 
address In their records. 

Llne6 
Enter your city, state, and ZIP code. 

Part I. Taxpayer Identification Number (TIN) 
Enter your TIN In the appropriate box. If you are a resident alien and 
you do not have and are not eligible to get an SSN, your TIN is your IRS 
Individual taxpayer Identification number (mN). Enter It In the social 
security number box. If you do not have an mN, see How to get a TIN 
below. 

If you are a sole proprietor and you have an ElN, you may enter either 
your SSN or EIN. 

If you are a single-member LLC that Is disregarded ~ an entity 
separate from its owner, enter the owner's SSN (or EIN, If the owner has 
one). Do not enter the disregarded entity's EIN. If the LLC Is classified as 
a corporation or partnership, enter the entity's EIN. 
Note: See What Name and Number To Give the Requester, later, for 
further clarification of name and TIN combinations. 
How to get a TIN. If you do not have a TIN, apply for one Immediately. 
To apply for an SSN, get Form SS-5, Appffcatlon for a Socia( Security 
Card, from your local SSA office or get this form onllne at 
www.SSAgov. You may also get this form by calling 1-B00-n2-1213. 
Use Form W-7, Appllcation for IRS Individual Taxpayer Identification 
Number, to apply for an mN, or Form SS-4, Application for Employer 
Identification Number, to apply for an EIN. You can apply for en EIN 
onfine by accessing the IRS website at www.lrs.gov/Bus/nesses and 
clicking on Employer Identification Number (BN) under Starting a 
Business. Go to www.lrs.gov/Forms to view, download, or print Form 
W-7 and/or Form Ss--4. Or, you can go to www.lrs.gov/OrderForms to 
place an order and have Form W-7 and/or SS-4 malled to you within 10 
business days. 

If you are asked to complete Form W-9 but do not have a TIN, apply 
for a TIN and write "Applied For" in the space for the TIN, sign and date 
the form, and give It to the requester. For interest and dividend 
payments, and certain payments made with respect to readily tradable 
Instruments, generally you wlll have 60 days to get a TIN and give It to 
the requester before you are subject to backup withholding on 
payments. The 60-day rule does not apply to other types of payments. 
You wlll be sub)ect to backup withholding on all such payments until 
you provide your TIN tc the requester. 
Note: Entering "Appfied For" means that you have already appUed for a 
TIN or that you Intend to apply for one soon. 
Caution: A disregarded U.S. entity that has a foreign owner must use 
the appropriate Form W-8. 

Part II. Certification 
To estabiish to the withholding agent that you are a U.S. person, or 
resident alien, sign Fonn W-9. You may be requested to sign by the 
wlthholdlng agent even If Item 1, 4, or 5 below Indicates otherwise. 

For a Joint account, only the person whose TIN ts shown In Part t 
should sign (when required). In the case of a disregarded entity, the 
person Identified on line 1 must sign. Exempt payees, see Exempt payee 
code, earlier. 
Signature requirements. Complete the certification as indicated In 
items 1 through 5 below. 
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1. Interest, dMdend, and barter exchange accounts opened 
before 1984 and broker accounts considered active during 1983. 
Ycu must give your correct TIN, but you do not have to sign the 
certification. 

2. Interest, dividend, broker, and barter exchange accounts 
opened after 1983 and broker accounts considered Inactive during 
1983. You must sign the certlfication or backup withholding will apply. If 
you are subject to backup withholding and you are merely providing 
your correct TIN to the requester, you must cross out Item 2 In the 
certification before signing the form. 

3, Real eatate transactions. You must sign the certification. You may 
cross out Item 2 of the certification. 

4. Other payments. You must give your correct TIN, but you do not 
have to sign the certification unless you have been notified that you 
have previously given an Incorrect TIN. "Other payments" Include 
payments made In the course of the requester's trade or business for 
rents, royalties, goods (other than bllls for merchandise), medical and 
health care services Oncluding payments to corporatlons), payments to 
a nonemployee for services, payments made In settlement of payment 
card and third party network transactions, payments to certain fishing 
boat crew members and fishermen, and gross proceeds paid to 
attorneys (Including payments to corporations). 

5. Mortgage Interest paid by you, acquisition or abandonment of 
secc.ired property, canceHation of debt, quallfled tuition program 
payments (under section 529), ABLE accounts (under section 529A), 
IRA, Coverdel ESA, Archer MSA or HSA contributions or 
distributions, and pension dlstribuUons. You must give your correct 
TIN, but you do not have to sign the certtflcatlon. 

What Name and Number To Give the Requester 
For this type of account 

1. lndlvldual 

2. Two or more Individuals Oolnt 
account) other than an account 
maintained by an FFI 

3. Two or more U.S. persons 
Oolnt account maintained by an FFI) 

4. Custodial account of a minor 
(Uniform Gift to Minors Act) 

5. a. The usual revocable savings trust 
(granter Is also tru&tae} 
b. So-called trust account that Is not 
a leg el or vafid trust under slate law 

6. Sole proprietorship or disregarded 
entity owned by an Individual 

7. Granter trust fling under Optional 
Fenn 1099 Filing Method 1 (see 
Regulations section 1.671-4(b)(2)(i) 
(AJ) 

For this type of account: 
8, Disregarded entity not owned by an 

Individual 

9, A vaHd trust, estate, or pension trust 

Give name and SSN of: 
The lndMdual 

The actual owner of the account or, If 
combined funds, the first lndlvldual on 

the account 1 

Each holder of the account 

Themlnor2 

The granter-trustee 1 

The actual owner1 

The owner' 

The granter 

Give name and EJN of: 
The owner 

Legal entity◄ 

10. Corporation or LLC electing The corporation 
corporate status on Form 8832 or 
Form2553 

11. Association, clut>, religious, The organization 
charlteble, educational, or other tax-
exempt organization 

12. Partnership or tnultkrielnber LLC . The partli9i"Ship 
13. A broker or registered nominee The broker or nominee 
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For this type of account: Give name and EIN of: 
14. Account with the Department of The public entity 

Agrlcultln In the name of a public 
entity (such as a state or local 
government, school district, or 
prison) that receives agricultural 
program payments 

15. Grantor trust filing under the Form The trust 
1041 Filing Method or the Optlonal 
Form 1099 Affng Method 2 (see 
Regulations section 1.671-4(b}(2)(i}(B)) 

1 List first and olrcle the name of the person whose number you furnish. 
If only one person on a Joint account has an SSN, that person's number 
must be furnished. 
2 Clrcle the minor's name and furnish the minor's SSN. 
3 You must show your Individual name and you may also enter your 
business or OBA name on the "Business name/disregarded entity'' 
name line. You may use either your SSN or EIN (If you have one), but the 
IRS encourages you to use your SSN. 
4 List first and circle the name of the trust, estate, or pension trusl (Do 
not furnish the TIN of the personal representative or trustee unless the 
legal entity itself Is not designated In the account titie.) Also see Spec/a/ 
rules for partner.ships, earlier. 
•Note: The granter aiso must provide a Form W-9 to trustee of trust. 
Note: If no name Is circled when more than one name Is listed, the 
number will be considered to be that of the first name listed. 

Secure Your Tax Records From Identity Theft 
Identity theft occurs when someone uses your personal Information 
such as your name, SSN, or other identifying Information, without your 
permission, to commit fraud or other crimes. An Identity thief may use 
your SSN to get a Job or may file a tax return using your SSN to receive 
a refund. 

To reduce your risk: 
• Protect your SSN, 
• Ensure your empioyer Is protecting your SSN, and 

• Be careful when choosing a tax preparer. 
If your tax records are affected by identity theft and you receive a 

notice from the IRS, respond right away to the name and phone number 
printed on the IRS notice or letter. 

If your tax records are not currently affected by Identity theft but you 
think you are at risk due to a lost or stolen purse or wallet, questionable 
credit card activity or credit report, contact the iRS Identity Theft Hotline 
at 1-800..908-4490 or submit Form 14039. 

For more Information, see Pub. 5027, ldentlty Theft Information tor 
Taxpayers. 

Victims of Identity theft who are experiencing economic: harm or a 
systemic problem, or are seeking help in resolving tax problems that 
have not been resolved through normal channels, may be eligible for 
Taxpayer Advocate Service (fAS) assistance. You r..an reach TAS by 
calllng the T AS toll-free case intake line at 1-877-7n--4n8 or TTY /TDD 
1-800-829-4059. 

Protect yourserr from suspicious emaUs or phlshlng schemes. 
Phlshlng Is the creation and use of email and websites designed to 
mimic legitimate business emails and websites. The most common act 
is sending an email to a usar falsely claiming to be an establlshed 
legitimate enterprise In an attempt to scam the user Into surrendering 
private infcrrnation that will be used for Identity theft. 

, , 

i 
i ·. 
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The IRS does not initiate contacts with taxpayers via emails. Also, the 
IRS does not request personal detailed information through email or ask 
taxpayers for the PIN numbers, passwords, or similar secret access 
Information for their credit card, bank, or other flnanclal accounts. 

If you receive an unsolicited email claimlng to be from the IRS, 
forward this message to ph/shlng@Jrs.gov. You may also report misuse 
of the IRS name, logo, or other IRS property to the Treasury Inspector 
General for Tax Administration {TIGTA) at 1-800-366-4484. You can 
forward suspicious emails to the Federal Trade Commission at 
spsm@uce.gov or report them at www.ftc.gov/complaint. You can 
contact the FTC at www.ftc.gov/ldtheft or 877-IDTHEFT (877-438-4338). 
If you have been the victim of identity theft, see www.ldentJtyTheft.gov 
and Pub. 5027. 

Visit www./rs.gov/ldentltyTheft to learn more about Identity theft and 
how to reduce your risk. 
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Privacy Act Notice 
Section 6109 of the Internal Revenue Code requires you to provide your 
correct TIN to persons Oncluding federal agencies} who are required to 
file information returns with the IRS to report Interest, dividends, or 
certain other Income paid to you; mortgage interest you paid; tha 
acquisition or abandonment of secured property; the canc&llation of 
debt; or contributions you made to an IRA, Archer MSA, or HSA. The 
person collecting this form uses the Information on the form to file 
Information returns with the IRS, reporting the above infonnation. 
Routine uses of this information Include giving It to the Department of 
Justice for civil and criminal iitlgatlon and to cities, states, the District of 
Columbia, and U.S. commonwealths and possessions for use In 
administering their laws. The information also may be disclosed to other 
countries under a treaty, to federal and state agencies to enforce civil 
and criminal laws, or to federal law enforcement and lntelllgence 
agencies to combat terrorism. You must provide your TIN whether or 
not you are required to file a tax return: Under section 3406, payers 
must generally withhold a percentage of taxable Interest, dividend, and 
certain other payments to a payee who does not give a TIN to the payer. 
Certain penalties may also apply for providing false or fraudulent 
Information. 
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?:is> C> \M.'t'W ½ ~0,,«- w ~;;,, 21 ,.._ s ~\:, SL..\t'2§f-• ftft \ \4 

Adchta 
WIii bl ulld solely within .. exempc funcdan Of I CNrbllll• ftdup11plllll pt r,lglOMI lllfllbdlPD gr bldPrtnl -

Cacrfptlon of property to be purct,aa1!1: _ C,;..;;.;..;:" """~==--\.o.,,"""o"""'',u;..,_; _ ___________ _ 

In the event 1hat tho prapaty pwall1ted It I\Dt ueed for en uemptpurpoa-. It la undar.iood lhat I am required to 
PIY the tlX m ... ured by the PURNM price of the propany. 

Any offlclal or emplovee who 11111 1h11 Clltlflcate ti> make tl»free pun:helet for hit own penional use or ttilt Of 
any other Plll'IOn wlA be tubject 1D tha panaltles pn,vlded In ICRS 139.890 ud Dther appllcabla lawa. Ij: =•~ l:i;etflml thatlhel,-fonnltloncmlhltotrtHloltelatru19ftd COl'l9GlnlDwwy 
~•* ::J Procurement Coordlnator 

Authodald 818Mtura Tide 
CAUTIONTO IBLBl:Thll cardflcate canno1 be taued ar uaac1 January 17, 2023 
In any MY by• GOftllN:lfon contradaf lo DUrdl .. proP'flV Dlla 
-ID be u.ad In falllUlng a montnct with an exempt lmitltullon. 
lie._. aaceptlng Clltlflaltn lor IUd'I purd,ueawlU be held DEMIIIIIENTOP REVENUE' 
U.ble fortl,e DI• ot UN tQ. Frankfort. K.ontudcy 40820 &1A121 t12.o9) 




