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“Upon the recommendation of the 
chief state school officer or his or 
her designee, the state board shall 
establish policy or act on all matters 
related to programs, services, 
publications, capital construction 
and facility renovation, equipment, 
litigation, contracts, budgets, and all 
other matters which are the 
administrative responsibility of the 
Department of Education.” KRS 156.070(5)



Executive Branch Budget

“Prior to submission of the formal budgetary requests of the 
Department of Education, established in KRS 156.010, to the 
Governor and executive branch, complete copies of the budget areas 
in the board’s jurisdiction shall be forwarded to the Kentucky Board 
of Education to enable it to fully investigate and review said requests 
and make recommendations to the Governor.” KRS 156.024.

• February 2025: Six Year Capital Planning
• March 2025: KDE’s Baseline Budget and Defined Calculations
• August 2025: Approval of Additional Budget Requests (ABR)



SEEK, BOSS & LARS



Executive Branch Budget: SEEK
• SEEK distribution is a 

statutory formula, not 
discretionary. 

• Additional instructions 
provided in the Executive 
Branch Budget for use of 
SEEK funds. For example:

• “Included in the above 
General Fund appropriation 
is $7,833,100 in each fiscal 
year for vocational 
transportation.” 



Executive Branch Budget: BOSS



BOSS: Special Instructions
• Employment of Leadership Personnel

• KBE sole authority to determine KDE employees exempt from classified 
service and to set compensation comparable to competitive market. 

• $83,000/$166,000 for Debt Service
• $492,300 for Blind/Deaf Residential Travel 
• $3,584,000 for School Food Service
• $1,000,000 AP Exams for FRL; $2,600,000 AP Exams for Others
• $500,000 School Facility Classification System
• $5,000,000 Educator Liability Insurance
• $250,000 SEEK Application







Executive Branch Budget: LARS







Budget Summary…
• KBE reviews and approves the KDE 

budget request.
• General Assembly passes a budget with 

appropriations to KDE.
• Office State Budget Director provides a 

budget detailing expenditures by fund 
source, class, and working unit.

• KDE must operate within the budget 
prescribed by the Office of State Budget 
Director, and funding source conditions 
(e.g. federal funds). Limited discretion is 
left to the Commissioner.



Contracts
• Unlike local boards of education which must act on all 

contracts, the KBE may either “establish policy or act on” all 
contracts. Since KERA in 1990, the KBE established and 
followed the policy of delegating contracting authority to the 
Commissioner.

• KDE enters into approximately 400-500 contracts annually.



Kentucky Model Procurement Act 
• Finance & Administration Cabinet Office of Procurement Services ensures 

all agencies comply with the Model Procurement Act by reviewing and 
approving (or denying) each KDE contract. 

• KDE must comply with KRS Chapter 45A, Finance Cabinet Purchasing Regulations, 
and Finance Cabinet Procurement Policies.

• Note that unlike local school districts which must only comply with a portion of the 
Model Procurement Act if adopted by the local board, KDE must comply with the 
entirety of the Model Procurement Act.

• The Model Procurement Act ensures:
• Fairness & Competition
• Standardization
• Transparency

• KDE staff responsible for receiving, reviewing, and scoring proposals are prohibited 
from disclosing any information about the proposals.

https://apps.legislature.ky.gov/law/statutes/chapter.aspx?id=37250
https://apps.legislature.ky.gov/law/kar/titles/200/005/
https://finance.ky.gov/office-of-the-secretary/office-of-policy-and-audit/Pages/Finance-Policies.aspx


Government Contract Review Committee 
• Legislative committee to review each state agency contract. 
• “All proposed personal service contracts, tax incentive agreements, and 

memoranda of agreement received by the Legislative Research 
Commission shall be submitted to the committee to: […] (b) Examine 
whether the service could or should be performed by state personnel, 
for personal service contracts and memoranda of agreement; (c) 
Examine the amount and duration of the contract or agreement; and (d) 
Examine the appropriateness of any exchange of resources or 
responsibilities.” KRS 45A.705.

• KDE must appear before GCRC and answer any questions about agency 
contracts. 

• GCRC may find that the contract should not go into effect. If this occurs 
the Finance Cabinet Secretary makes a final determination.



External Audits
• Any entity receiving federal funds of $750,000 or more annually, 

regardless of source, must undergo a “single audit” to ensure the 
entity has appropriate internal controls in place and spends funds 
in compliance with applicable law.

• Statewide Single Audit of Kentucky (SWAK)
• Program Audits by U.S. Department of Education, U.S. Department 

of Agriculture, Office of Education Accountability, and others.
• Additional APA audit authority “at such other times as may be 

deemed expedient.”
• Audit results are routinely reported to KBE. Example: June 2025 

Report

https://portal.ksba.org/public/Meeting/Attachments/DisplayAttachment.aspx?AttachmentID=885669
https://portal.ksba.org/public/Meeting/Attachments/DisplayAttachment.aspx?AttachmentID=885669


Questions?
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