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Octobér 8, 2025

RE: KISTA Financing for:School Buses
Dear Superinterident.or Director of Transpdrtation:

‘Our firm s actmg as Financial Ad\nsor for the Kentucky Interlocal School
Transportatmn Assaciation; (K[STA) This is thes35th year for the KISTA school bus
financing prograim. We at&:fow ready to- offerthe same program for: your school to
finance;their 2026 bus purchases. The program basically remains the same.as the
previous. years. Based upon cuorrent market conditions, -an- -average interest rate of
‘approximately 3:70% may reasonablybe: expected. Thisisafixedirateof interest over
10 years:

Enclosed herewith please find the following information.and a short explanation
ofits intended use orithie:actions you musttake:to participate in KISTA.

KISTA Information Packet

We récommend’ yau iise the:enclosed: information to: explain KISTA o your
Board. In addition, you- may contact Mr: Lincoln Theinert-at the telephone number
shown in this’ ‘letterto-obtain-additional information on KISTA. We have.also inciuded
a sample: debt?service schedule representmg the apprcx:mate costs of financmg ohe
a); school bis unit using’ ‘this program.

Participation Resolution

The only action: your:Board of Education muist take to: parttcipate it KISTA s to
adopt the Partsmpataon Resoiution. Please complete the. Participation: Résolution as
foliows:

Fill in your school district's name and the number of school bus units to be
financed by KISTA-onthefirst: ‘page.

Fill it page ‘3 with the: total cost of the bus units to be-finanged by KISTA
including the.cost of'any. options to be' befinanced:.and, thetotal number of the KISTA
financed bus-units: You may splityour: orders ‘and pay: cash forsometof yourbusunits
and finance the rema:nder of your bus. units tl:;rough KISTA, Howe ever, We must Know
therexact units you are finaficing and thie ones: you are paying.cash for. It is Impoertant
that the financing amoiirit reqiiested matches the stim of invadices o be paid. Any
residual fiinds thatimay-remainfoliowing :payment of buses must be.a 1o

loan payments.
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Fill in-the remainder of page.4 and sign in the appropriate designations.

grograni{[ Yoﬁ should send 'an griginal signed cop:;;r of the F’amcxpatlon Resolutlon
along with a copy. of your bus orders and & copy: of any purchase orders for financing
options to our office no later than January 1, 2026 directly to:

Mr. Lincoln Theinert
RSAAdwscrs; LEC
147-East Third Street
Lexmgton KY -40508
‘BO0-255-0795

If'you. have any questions of the KISTA financing. program of wish to have
amomzatwn schedufes ran: foryour district; RSA Advisors maintains a:toll free'number

Lincdlr Theinert

Enciosures:




Kentucky Interlocal School Transportation Association
(KISTA) Equipment Lease Revenue Bonds

Overview: Following the tragic. Carrollton bus accident; the Department of Education
established one of the:state’s:highest:saféty:standards-for school’ buses in thernation. School districts
in*Kentucky now pay approximately $155:000.on the average for each school busaunit.

In order-to provide-a-low:cost financing tool for schoot districts to pay-for their school buses,
‘several superintendents/joinedtogether toform an. orgamzatton known asi “KISTA #

issuer: The Kentucky Interlocal School Transportation Associafion *KISTA”" i is @ not-for=profit
association of up-to: fifteen (1 5).school districts Tn Kentucky-established pursuant to KRSxSecﬂons
$5.210 through 65.300, of the Interlocal Cooperahon Act. The: Board of Directors. for KISTA are the
superintendents-of the 15 districts, ortheir designees: TheJBoard serveamthout ;pay a;;;gi estab!ishes
the policies and-procedures of the'Association.

Purpose:. KISTA:acts as:an’ issuing agency of"tax-exempi bonds-or notes in-order: tosprovide
the-needed funds for participating school districts: to-acquiresnew Sc:hool buses. The schoot buses
purchased through KISTA have diese] eqlﬁpped engines and meet all safety requiremients of the
‘Department:of Educauon; The buses:are purchased froma. State approved vendor's iisting'which has
been competitively bid by:the:Department:of-Education:

Pay-back Mechamsm Each partitnpaﬁng school district's: -Board must first approve by
Resolution approval{o pamcipate ndhe:KISTA financir rogram :and fo: enter into an Equipment
Lease & Security Agreement with KISTA. The: lease; arpount of a D the pro-rata share of the
District’s equipment costs to the’ totat‘“equ‘ipment cosis purchased from- the Bond proceeds times the
annual principal and'interest payments-ofthe:Bonds.

KISTA. prowdes a §elf—|nsugagpefcolilsaon policy: foreach bus:uriit financed. There | is.2.55,000
deduyctible per unit. The maximum paymen cornputed on the depreciated valueof the school bus

unit, Comprehenswe and Ilab’i!ity“msurance isethe local district's responsub:lity

The Bonds: KISTA Equment Leasa Certificatesof F’artscapaﬂon are-{ssted for 10 years,
which uniformly matches the )deprecgation formiila of the Departmeritof Education. The Bonds. are
compehttve[y bid and aWarded to the sticcessful purchaser based.on the: lowest, interest cost to the
partlclpaﬂng Districts. KISTA- bcpds arEsrated”“A“I" by Moody ‘st Investors:Service,




Prior KISTA Bond Issues: KISTA has provided téx:exempt. financing for over 5,625
school bus' units costing over $435 million. A listing of the disfricts which participated in: prior
KISTA bondiissues is shown below::

Adair Cotinty
Allen County’
Anderson County
Ashland independent
Augusta Independent
Ballard Courity
Barbourville Independerit
Bardstown independent
Barren County
Bath Cotinty
Beechwood Independent
Bell County:
Bellevue independent
Berea Independent.
Boohe County:
Botitbon County
Boyd County
‘Boyle County
Breathitt County
'Breckmndge County
Billitt Cotinty
Burgin Independent
Butler County
‘Campbell County
Campbelisville Independent.
‘Carlislé County’
Carroll'County
Carter County
Caverna-independent
Christian County’
-C!ar’k County

Clay County’
Clinton County
Cloverpor! independent’
Covington Independent
Crittenden County
‘Cumberland. County
Danville Independent:
Daviess County

Dawson:Springs Independent

Dayton [ndependent

East Bernstadt Indépendent
Edrmonson County
Elizabethtown Independent:
‘Eliiott: County

lEm ence independent
zErtanger—EIsmere ind.

Estill:County

Fairview Independent’
Fayette County
Fleming: County

Fort THomas. independerit
Frankfort-independent
Franklin: County
Fu!ton County

Fulfory Jndependent
Gallatin County’
Garrard Cotnty
Glasgow Independent
Grant County
Graves:County,
Gregn County’
Greenup Colinty
Hancock County
Harlan County.

Harlan Independent
Harfison. County
Hart:Cotnty

Hazard Independent
chkmar} Gounty"
Hopkms«County
Jackson Cotinty
JacKsan [ndependent:
Jenkins Independent
Jessamine Gournty
Johnson County
Kénton County:

Kriott County:

Knox County

[:aRue Gounty:
-.Lawrence County:

Lee County )
Leslie County

Letcher County

Lewls: County'

Lincoln County

Lyon: County
Magoffin'Gointy
Mariory Colnity
Martin: ‘County
MasonzCounty
’Mayf eld Independent.
McCracken County

McCreary-County
McLeanCotinty

Meade. County

Menifee- -Caounty

Mercer Cotnty

Metcalfe County
‘Middlesbora Independent
Monroe County:

Montgomery County
.Mq;;gan County

;Muhlenberg ‘County’
Murray Independent

Nelson County

Newport independent:

Nicholas County
Oldhaim Courity

Owen Cotinty
‘Owensboro Independent
Qwsley County

Paducah Independent
Paintsville Independent
Paris. Independeint
Pendieton County:

Perry County

Pike: :County

Pikeville Independent
Pineville Independent
Powell County

Puiaskl County
Raceland—Worthmgton ind.
Robettsoii Cotinty

Rowar County

Russell County,

Russell independent
Russellville Indeperident
Sélence: Hilllindependent
Stott County

Simpson County
Somerset independent
[Spencer County

Taylor County
Todd-County
"T'rigg;fCéu'r'xty’-
Trimble:County

Umon County
Waiton-Verona ind,
Warren:Cotnty




Washinigton Cotifty
Wayne County

Webster County

Whitley County
Williamsburg:independent
Williamistown Indeépenderit
Wolfe County




MEMIFEE _(PUATY  SEiioOL DISTRICT NUMBER:OF BUSES ORDERED-__ [
PARTICIFATION RESOLUTION

A RESOLUTIONO
EQUIPMENT LE N
!NTERLOCAL scuooni OA

FORTHE ACQUISITION ANDLEASING E)FSCE{OOL BUSESAN!}*APPROWNG GEi\ERALLY
THE PLAN OF FINANCING THE ACQUISITION: OF'SCHOOL. BUSES FOR AND ON BEHALF
OF THIE:BOARD.

F‘THE’BGARD - OF, EDUCATIO\“ AUWORIZII\G THE“EXECUTION OF AN
SE AGR ‘

WHEREAS;, the Board ofiEducation ("Board?) has: detémiinedi that, it 1§ necessary and desirable thatthe:
Board acquire:new schoolibisses inorder mprovldc‘for the: tmns;aonanomncedsmf the'students servcci“fby the:Board;
and

m o S piiwihaggny
the manufacturem and,

WHEREAS, notwithstandingilié pooled acqu!smon ofBuses: acfmrmstcred by the Department, it:isnecessary
that Jocal’ hoards%"df education,, provide their ovwn:fi nanciiig for lhe;acquxsmon of ‘School: buses piréhased for them
through the Départnient;and

WHEREAS,it:has beenidetermined by-the’Boards of: Edication of the Ellict; Lewis, Morgan; Pendleton,.
Rowary (lht: ¥Original Districis?)-and: cecain fsuhst:quenf Districts (the: "KISTA Guvcmmg Boaxﬂ") that certain,
ecdnomies: may be realized thirdphthe tilizafion of & Jomtagency thactfor aidonbelialfot 1ocal hoards ofeducition.

desiting 10:acquing Sehioal iises, and.

3¢

WHEREA S the;provisionsof Sections §5:210 through 65:300 of the:Kentucky Revised:Statutes, designated
asithe Intetlocal Coopcmhon Aot ("Acl",) seliforihibe: gmce&ure‘ by wh;c?rany‘fwo ormore:govemnmenial units.may
eniter info; agreements “with dRéidnotlierand- Witkith ardspames{ouomf g coopemuveacnan ﬁnd

WHEREAS; helKISTA:Governing Bodrd' pirsuait Iq*the  Aepalbiinisters ihie Kentucky. rteiloval Schol
Transponatmn Association {"hiS’I‘A"‘Imeh dcts asian: agency.and mstrumemahty f'orwi\host: amlboardmf cducanon
which demm‘tospammpate,m the issuance:of Cestificafes of Participationoniar pooied basispﬂmpmceeds of which: ‘are
apphed foztheiacquisition of school buses.forsparticipating:boards;of xducation in order that:ceriafn economies in
finangiig: may;b rélized; saidipooled'fi nancmgplan bemgdes;gnateﬁnsthc,&ESTA'Eqmpmem Acquisition-Program
{"KEAP™Y, an

WHEREAS, in order:forthe Board for pamcxpate“:m KEAPorthe ycaﬁQD‘JS foravhishKISTA fsag:act asan.
1551““'; ﬂgﬁns}”fﬁr ﬁns Boardwandother pamcipatmg local. boards o’f educatmn, it’ 1smcessary that the BDErdfapproVe'
tiofi/g ecurftyiAgres L

15 i ("“Equiip nproceeds of K!STA’S Serscs 2026,
Cemf cates nf P,arnclpalmn! will heleased: by, KLST?\ to'the Board On 4:y€df to Yeal basiss at rentais suﬁ' Cient'to
amurtize (i), the coststof the: iiqmpmcn urchased by*KlSTA an beha(ﬁ“' of this Board through‘ !
Board'’s prorata'portion:of the:Series026:C: it
insurance and debt:service resérvésfund, tos

2026 Ccm{' ctesiof Pamclpanon j

hcegtennreqmredt and: (lti)‘ the; expenses
atlocated 16 thie Bgard:,




NOW, THEREEORE, BEIFAND IT ISHEREBY RESOLVEI¥BY THE BOARD OF EDUCATION
ASFOLLOWS:

SECTION 1, DECLARATION.OF Wﬁb!@%fﬁiii‘

sale, :ssuance,aami&fundmg{a coHtswn Suranccfand“debt se ice Texerv shall euuﬁzed on'a pmm ba _S“among
the panticipatingboards of education farthe. acqmsmnn of. }:qu:pment.’lfhc KISTA COPS ,shallbeissued-pursuant to.
the-terms of #:Second Frust Indentare/by:andbetween KISTAandiihe: Argenhfnsmunona! Trust:Company, Atlanta,
Geo:gna,,(“‘l‘rusm ) a8 SUCCESSORio The HuntmgtonNa::ona!;Bank,’Cmcmnan Oh:o, Monticello Bankmg Cempzmy,
Somerset, Keiitntky, ; Bank; 1 A 1

fental; _paynients dua ting rtain Eq) 5 tyzAgrecmentg("Lease"J whercunder me eqi;pmem
purchasedzb)b KISTA. wnhuha*pmseeds of the CO?S? will beleased todhe:Boarition a year toryear’ ‘basts atzanntal
rentals sufficient; to; amorfize: the Board's pro ralazpomomof the proceeds ‘of the COES allocaied: fo- Equipmerit
purchased on:behalf oFthe Board,.and theq rexpenses incident tofthesauthorization, sale; and:issuanée:ofilie COPRS.

SECTION:3. AUTHORIZATION:OF EXEGUTION: OF EQUIPMENT LEASE AND: SECURITY
A(yR{;E'\fIENT

“That the Ghairman and ’Secretary
Sccurlty Agreemcnt wuh KISTA St

fithis Board arg hen.by authonzed:lct exectite an Equ:pmem Lease: and

yearﬁ-al : ren
; behalf, asswel] s th&expénseS‘ mcxdent‘m the‘
‘authonzatmn and saleof: sand‘CEOPSs

The, Lease shall bezprepared by KISTA's Bond Counsel priorfothersalerof KISTA S COPS, and shall be:
submifiedtis the Bosrd anditsicounsel fof¢nsideration:drid egedution,

L i [ wi;‘fﬁi:mnr to dnioHizerthe Board's pro.vata.
ponion of the:KISTA COPS} which shall be payab!c Tesemicanmral instatiments dueiwo: chksgpri’ar to the Enncrpal
andinterest duedates on-the;KISTA: COPS.

eopgi;ggt;gifi Ol Tenew thé Leasesat the énd ofank réntal
ut thie’ Lease shall aummaucailv rene utzction by the Boardin the event the Board desires'to

L3 Bl SR A e

year (June:}ﬂ)! )
continue its nbizganons on-a:yearto yearbasss

The ‘Leaseashgif prowde

Ahat t}w Ba'mi shall have the:optionito, purchase: the. Eqmpmenl identified therein at
idile a ihepay he/Boart ‘s:prcrmta portion:
AG pl B 10 the. nexé xntr:rest paymen datestipot s¢hich the:Board's:
‘portion nfisaid COPS mayﬁbe redeemed plus- By redemption premium,

. maintain adequaie Hiability insurance; in accordance-with:
& but tHe Equipment financed thicreimider shiall be covered by
dhmage mcxtes&cfﬁs 000,

(83




The Lease'shall providi that title toaheEquipment shall be vested'in thie Board, but shall be subjected 6 2,
securitysinterest: in:favor-of the Trustee/Bank invorder-ta secure the Registered:Ownersaf tIIelKISTA EOPS, withthe:
right {o. foreclose:in the eventofia default by theBoard.

Board’s execution” thereof areappmwd by, the‘ offl

e O
duly-authorized: ‘ant’ des:gnﬂedrepresamamre’ﬁf the Deparunenmn;accordance with the Cammzsswne: s*”d:rectuun

That thé Léase shall provide that.i in: .ihmevenl lhe - Board shiall:fail fo:
!hereunder, KISTA,OF Ifs Hesipnige;, it
of Educatmn of hts du”[y)designate&represen

»pay lhe mqulred rental payments:duc

quest.thatthe Commissioner
aprtated and:allodited.
seis i eIIect and applya,
suff clem&amaunt‘m lhe rental’ then due. said rightiot § :mercepnon shakl lemnnateupon eiterminitiori of the Ledse:
by ific Board insnecordance:with itsterms.

'That the Leaseishall jifovide that iitle 10{;!1&. Equmméntﬁ%:iir"éhased by: KISTA-0n beﬁﬁlﬁof tﬁe Board shall

¢ Fexercisevall ov
ty insurance and maintenance’ofisald Equipm eutfrom which res ori
held’harmless, but. KISTA; shall; prowde collisioninsuranceforclaims. iniexcess of 55: 0{)0.

Iities KISTA stinll be

SECTIONS: DIRECTION TO:SUPERINTENDENT

b

“That the Sugerxmendenrof the Bnard igthereby: auth zed and divected 1o ﬁfcxan* executed eTpy ; of' this
Resolution, accempamed byan executed: ; fhe: Board's 2025 School Bus-Plirchiase’ Anthonzmlon wuh the
Department no later than January 1, 2026; Ahe: Depariment's: deadline for KISTA orders; said Resolution and
Autharizatitn shall tikewise be:fi leti*wsth RSAAﬁv:sors. ELC, Financial Advisorio!KISTA nolater than:January 1,
12026,

That this Resofuticishallonstiture anoncmhnd Feqiiest, by the'Baardits KISTA: thiat thie Board pg neluded
irthe 2025 KEAP poled: ﬁnancmgw,represented by the:RISTACOPS, fothe extentofthe Board's required Equzpmcm
indicated herefn:and:that CounselHorKISTA; pmcecd ta preparcithe’Lease reflectingithe peneralitermstherein set forth

and:thespesiies of ihe Board's pa partic paqu

“That upor the'sale;and delivery of e KISTA eprocesds thereof, afterthe:dedictionof the expenses
‘incident to their-authorization: and(saiic“shalfb dcpos:tcd =..'sm'u‘h:qmsimn Account with Yha Tistee f this
-name:of ihe Board and:epplicd toidhe/acquisitioniof:the Equipment for the:Boardfin.thetotal amountof approimately,

S5, 08Y....__.consistingof’ _\__ ‘Equipment unils.

Nohvnhstandmg‘*anylhmg ctmtamed here: 1110 théTontrary, the Bodrd;shall have theright i
pantclgauon ‘al any time!prior'fd }anuary iy 2026‘ hy - miving Aviitteniiotice tof KISTA ofi ns in 1 b withdraw:
‘Conversely, KISTA. ‘may relyron the commitment of the:Board: expresseﬁthmugi the adopunn of this Resalutmn
aunless and'untikiit receivesmoliceito ilie contrary by’ilie:date:sfated: .

SECTION 5.NOT'TQ BE{SSUED AS'QUALIFIED TAX EXEMPT OBLIGATIONS

"That pursuant to: Seefion 965@(3)«)? the: Interal Revenue:Godeof 1986; asranierided; the; Board, by the
adoption -6f fhis Resolution, ackrmwfe /3 éthat KISTAls COPS swill: not :be: lissued, as “quahﬁcd qax cxempt
‘gblifiations™, biit thatthe Boar id COPS willcouniagainst the Board "s: $10,600;000 *qualificd
taxsexempt obhgauon” llm nding, December 31;:2026, justas if thé-Board 6% its Sehool

District Finance:Corporation had issued said: COPS directly.

i ndmg fhat gstimated 'interest
“the mumclpal bond miarkefaf

That:by the:adbption of*this Resolution the Boaid-ackniowledg
xates:for the KISTA QOPS are suhject\m’some vanatmn bidsed.upoi the conditions;




the time the'KISTA COPS aft publlclym&vemsed andxso!d aiid that: 1he ‘annual. rcntai‘paymems dife ufidér the Lease:
will:ber tmpaettd by«thc interest requirements of'the; C@PS as'wellas the'amountof the Board's: participation.

SECTION 7. WAIVER AND CONSENT-ONBIDDING

%iniglon,, Keiificky, is acung as !‘mancxa! Advisor 1o KIS”E‘A and; Program
1 i e with Mumc:pal ‘Sectiritits Rulemakmg Board Rifle G:23 ‘as' amended
November»?.s ’?011 ssaid f‘iscal Agenrshall mot provide: any undex:wntmg iservices, Compensation:ofisaid Fiscal
Agent will be: m*accordancce with the Tees sschedulezapproved by the Kentut:k) Department of Education; and the
Keniucky SchoaliFacilitiesConstruetion, Commission:,

SECTION 8. SEVERABILITY AND REPEALOF CONKLICTS

‘Thatifary section; pamgraph orchaisehereof shallbetield. mvahd the.invalidity of'said section, paragraph
ot clause shall.not affect any ct'theiremainingprovisions:ofiihis Resolution. Allresofutions.or: parts thereof in con flict
with the:provisions of his:Resolution are fiereby:repenled and:his Resolufion shall take effectaand be ifforceupén
tg; adoptlon

Bagsed-and adopted by the’ Board .of Education.of on:the; tiay of L 20

S S

ATTEST: Chanpcrsnn

Secretary

CGERTIFICATE QF SECRETARY

chsoiuflon waspass::d and
voting foff thg

5 e — Y D

I, the undersigned Sccretaxyfof the Board-GfEducation:cerify mal thé fomg ""ng
;ado;:ted by sdid Bodrd ofithé: _day of . , . .

otion o ddopt:SaidiREso e ieté is atiachied hierétd & tnicand
correctcopy of the Staia DEpanmen of: Educauon hool Bus Purchase:Authorization-execited by the
Chairpersonand Secretary of sailtBodrd inaccordance-witl the derms-ofsaid Resolutio;,

Dated this day-of S S

Secrefary; Boardo£Education:

PLEASE PROCESS ASTFOLLOWS:
f(I) BO'AR'D OF EDUC:ATI'GV‘MI‘JST AHOPT R:ESGLEJTIQ‘Q

AND: sm\z ONPAGEH
{3) ATTACH COPY OF 2036 SCHOOL BUS GRDER (KDE ORDER)

{4)RETURN TO:RSA-ADVISORS, LLG, 147.EAST THIRD;STREET, LEXINGTON, KX:30308
(3)YOURDISTRICT MUST EILE YOUR ODER'WITH THE. KENTUCKX DEPARTMENT OF
EDUCATION BY JANUARY. 12026 T TARGETSP ,
(6) WHEN PLACING YOUR ODER THROUGH KDE, INDIGATE THAT YOUARE USINGKISTA BINANCING

iy
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Sample County Schools
Dated Date:

Delivery Bate

Days Accrued

Sources

Oishiar26
OT-Marss.

Estimated. Average Cost/ Unit

$155:000
Total Units Being Purchased: i

Par Amount
Accrited Interést

DepositAccrued Iriterestito Band Fund

$155,000
316
$3,100

Depositi6 Acguisition Fund:

Depositioinsurance Reserve {Initial)
Underwriter's Discount $1,608
Cost of Issuarics: $1,030.
Contigency $1

Total Sources

Payment Interest

Date

Rate’

$160,754

Priricipal

Total Uses $160,754

Less
Accrued

Total
Payment

Fiscal Year
Total

-
(=TI - TS e NS S R e

-t
5 o

01-Sep-26:
01-Mar2y
01-Sep:27
04 Mar-28
01-Sep-26
01-Mar:29
Dt-Sep-29
U1-Mar=30
01:Sep-30
01-Mar-31
01-Sep-31
01-Mar-32
01-Sep=32
01-Mar<33
01-Sep-33
04-Mar<34
01-Sep-34
01-Mar-35
01-Sep-35
01-Mar-38

3.50%:
3.50%
3.50%
3,60%
3,70%
3T70%
370%
3.70%

3i70%

Payment

515483
314,787
$15,305:
$15,841
18411
17018
$17:648
$15,20%;

B15763

$4,838, $16 $4;822
82,803 $18,386
'$2,83Z
$19,974.
$2,329
S17:147
52,071
$17.378;
§1;803
317,643
81,518
$17,929
B1.24,
§18,232
3809
'$18,547
$573
$15;773
$292
$16.055

'$23,208
$22,546

$19,446

wevi |l $19,446
S1:803
$1,803
1,618
$1:518
$1;214
1214
$809
§573
18573
$292,
$282

$19,446
$19,445
$19,4486
$19,446
$16;346

$16,346

Totals:

$160;738

$34,402 516: $195,125 $195,125




