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Board Memo
          	        		
DATE:  9/11/2025

AGENDA ITEM DETAILS:
School/Department 
Finance	
Product Vendor or Grant Issuer
N/A
Product or Grant Name
Tax Rate Levy and Property Assessment
Date/Term (Beginning and End Dates/Year)
Fiscal Year 26

APPLICABLE BOARD POLICY & STRATEGIC PLAN GOAL:  


DESCRIBE USE OF CONTRACT/PURCHASE/AGREEMENT
This year the District experienced an increase of $313 million (1.38%in the total property assessment.)  The changes in classes of property are:

	Real Estate		$   562,627,641– 3% increase ($403,778,549 is new) 
	Tangible		$   -375,051,050 – 12% decrease
	PSC Real Estate	$   138,396,048 – 111% increase
	PSC Tangible	 	$     -18,981,610 – 2% decrease
	Distilled Spirits	$            94,338 – 10% increase
	Motor Vehicles	$      6,149,020 –  .4% increase   

The increase in real estate property values drove the compensating tax rate down to 61.7 per $100 valuation.  This is a .9 point decrease in the rate levied last year.  The compensating rate for tangible property is 62.6, same as last year’s rate. The rate of 1.4 was calculated as the rate to recover exonerations and is allowed per KRS 134.590 statute to be added to the rates.

The maximum tax rates the Board may levy in 2025, allowing for 4% growth in revenues is 65.5 cents per $100 valuation on real property and on tangible property.  The rates would increase the current rates of 62.6 on real estate by 2.9 cents and increase the current rate of 62.6 on tangible by 2.9 cents per $100 valuation.  The motor vehicle rate of 49.7 remains the same as 2025 rate.  

The maximum tax rate will increase revenues by $8.5 million, $3.2 million will be restricted for the building fund which will have a positive impact on the District’s bonding capacity.  Included in that estimate are new revenues of $2.6 million generated from new property.   

The 1.3% increase in property valuation will negatively impact the SEEK calculation by decreasing state support and giving rise for the needed increase in local support through taxes.




FUNDING FOR PURCHASES AND OTHER REQUESTS:
Total Cost
N/A
Funding Source
N/A
     *If more than one funding source, list below along with amount or percent for each source
N/A

IF THIS IS A GRANT, ENTER AMOUNT TO BE AWARDED:
N/A

RECOMMENDATION:
We recommend the Board levy the same tax rates as presented:
65.5 cents per $100 valuation of real estate
65.5 cents per $100 valuation of tangible property
49.7 cents per $100 valuation of motor vehicles

CONTACT PERSON: (submitter)
Katie Noonan, Treasurer, Daryl Denham, Executive Finance Director and Eric McArtor, Deputy Superintendent
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