THIS IS A DECISION PAPER

TO:

Hardin County Board Of Education

FROM:
TERESA MORGAN
DATE:
AUGUST 27, 2025
SUBJECT:
2025-2026 Tax Rates
ISSUE

The Board needs to approve the tax rates for the 2025-2026 school year. The Board must consider the economic factors such as inflation on items such as gas, food, and utilities. The Board needs to consider keeping competitive wages in order to obtain and employ quality employees. 
FACTS
The assessment values for 2025-2026 are projected at $ 9,575,240,491 which results in a net assessment of growth of $ 936,037,837 from real and personal property. Motor vehicle assessments are $1,029,411,802 a net growth of $158,497 for a total assessment value of $10,604,652,293.  When assessments have a higher increased value, the local tax rates need to increase to offset reduced state funding levels. Due to higher assessments, HCS will see approximately a reduced SEEK of $2,808,589 from FY26 SEEK. 
	A. Item
	Net Assessment Growth

	Real Estate
	$932,512,732

	P.S. Co – Real Estate
	-$36,012,680

	P.S. Co- Personal Property
	$20,655,885

	Personal Property
	$17,933,359

	Distilled Spirits
	$948,541

	Motor Vehicle
	$158,497


The Board may choose to adopt the following for 2025-2026: 
a. The current tax rate (same rate as FY25) for GF Real Estate will be 65.2 per $100 of assessment value and will yield $56,473,583 An increase of revenue of approximately $5,880,702 (including growth and new property) from the previous year’s rate if 100% of taxes are collected.
b. The current tax rate (same rate as FY25 and 4% rate) for GF Personal Property will be 65.2 per $100 of assessment value and could yield $5,956,985. A decrease of revenue of approximately $111,693 (including growth and new property) from the previous year’s rate if 100% of taxes are collected.
· The listed real and personal property rates require a hearing
· Real estate rate is subject to recall. KRS160.470
· 5.7 cents of the total property rate shown above is required to produce the 5-cent equivalent tax necessary for participation in the SFCC and FSPK programs
· The General Fund tax levied in fiscal year 2025 was 65.2 cents on real property and 65.2 cents on personal property and produced revenue of $55,618,618.44 per AFR. Total amount expected to receive  $56,661,559.00.
· Total tax revenue for FY25-26 $ 62,430,568. Total Increase in Revenue $5,769,009 less SEEK reduction ($2,808,589) = NET REVENUE $2,960,420
The Motor Vehicle Tax Rate for 2025-26 will remain at the 54.0 level.  This tax rate cannot be changed.  Motor Vehicle Tax Rates cannot exceed the previous year’s rate of 54 cents or the Tier 1 level.  The current Tier 1 level is at .45 cents.

The gross utilities receipts tax rate would continue to be 3% (the same rate since 1966).  

Further, the Board needs to continue the taxation on the aircraft (recreational and non-commercial) and watercraft (Non-commercial out-of-state or Coast Guard registered).  

RECOMMENDATION


I recommend the Board approve the proposed adoption of real property tax rate of 65.2 cents per $100 of property which is the current tax rate, a personal property tax rate of 65.2 cents per $100 of property which is the current tax rate, a motor vehicle rate of 54.0 cents per $100 property, and a gross utilities tax rate of 3% and taxation of the aircraft and watercraft personal property.

RECOMMENDED MOTION


 I move that the Hardin County Board of Education approve the proposed adoption of real property tax rate of 65.2 cents per $100 of property which is the current tax rate, a personal property tax rate of 65.2 cents per $100 of property which is the current tax rate, a motor vehicle rate of 54.0 cents per $100 property, and a gross utilities tax rate of 3% and taxation of the aircraft and watercraft personal property.
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ITEM

A January 1, 2024 Assessment of Adjusted Property at Full Rates

B. January 1, 2025 Homestead Exemptions
C. January 1, 2024 Adjusted Tax Base (A-B)

D. January 1, 2025 Net Assessment Growth

E. January 1, 2025 Total Valuation of Adjusted Property at Full Rate

8,690,423,154
51,220,500
8,639,202,654
936,037,837

9,575,240,491

Property Subject to Taxation as of Net Assessment Growth Property Subject to Taxation as of
January 1, 2024 January 1, 2025
F. Real Estate 7,719,097,648 932,512,732 8,600,389,880
G. Tangible Personal 652,905,397 -36,012,680 616,892,717
H. P.S. Co. - Real Estate 40,546,713 20,655,885 61,202,598
1. P.S. Co. - Tangible Personal 277,843,444 17,933,359 295,776,803
1. Distilled Spirits 29,952 948,541 978,493
K. Electric Plant Board 0 0 0
L. Motor Vehicles - Includes Public Service Motor Vehicles 1,029,253,305 1,029,411,802
Net New Property:  PVA Real Estate 255,857,460 Exonerations:  Real Estate 15,881,000
P.S. Co. Real Estate 20,655,885 Tangible 137,730
Unmined Coal: 0
Aircraft (Recreational and Non-Commercial): 2,718,572
Watercraft (Non-Commercial): 20,000
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Total Valuation Real and Personal Property *

ITEM
M. 2024 Total Valuation of Real Property ( F + H ) 7,759,644,361
N. 2025 Revaluation of Real Property ( Growth F + H - New Property - B ) 625,434,772

0.2025 Total Valuation of Real Property Exclusive of New Property ( F + H - New Property) 8,385,079,133

P.2025 New Property 276,513,345

Q. 2025 Total Valuation of Real Property ( F + H ) 8,661,502,478
R. 2025 Total Valuation of Personal Property (G + 1+ 1) 913,648,013
. 2025 Total Valuation of Property (Q + R =E) 9,575,240,491

T.2024 Total Valuation of Personal Property (G +1+1) 930,778,793

B S ST S Sy

U. 2024 Total Valuation of Property (M + T = A) 8,690,423,154

* Does not include Motor Vehicle Assessment KRS 132.487(3).
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The property tax rates shown below are calculated under the provisions of KRS 160.470 (House Bill 44).

CLASS OF PROPERTY - REAL ESTATE, TANGIBLE PERSONALITY, PUBLIC SERVICE COMPANIES AND DISTILLED SPIRITS B .
Item A Corpensating Tax Rate Subsection (1) (05' Z‘ 4% Increase
General Fund Rate 60.4 66:7 8

62.
Real Estate
KRS 160.470 Revenue $ 52,316,019 $ 57,772,822 5(0]“{73,% 54,394,801

General Fund Rate 65.2 66.7 ‘\/ 65.2
Personal Property
5,956,985

KRS 160.473 Revenue $ 5,956,985 $ 6,094,032

Item D - w2| nglao(

Maximum Tax Rate for Motor Vehicles: 54.0

5.7 cents of the total property rate shown above is required to produce the 5 cent equivalent tax necessary for participation in the SFCC and FSPK programs.

NOTE: 0.1 cents may be added to the above property rates to recover prior year losses due to exonerations. KRS 134.590





