Independent Auditor’s Contract

To provide for a school district audit in compliance with KRS 156.255, 156.265, 156.275, 156.285, 156.295, and 156.480,
this agreement is entered into between the Berea Independent Board of Education (BOARD), and

Denise M. Keene, CPA (ACCOUNTANT), who is a Certified Public Accountant, or a Public
Accountant registered with the Kentucky State Board of Accountancy.

L. DUTIES OF ACCOUNTANT

A. The ACCOUNTANT shall render an opinion on the financial statements of the BOARD for fiscal year 2024-2025.
The scope and nature of the audit shall be in accordance with the Auditor Responsibilities and State Compliance
Requirements. These requirements are incorporated as a part of this agreement.

B. ACCOUNTANT shall address the audit report and written comments to the BOARD and to the State Committee for
School District Audits (COMMITTEE).

C. ACCOUNTANT shall deliver the audit report in accordance with Section VILA. DELIVERY OF AUDIT REPORT.
If the audit report cannot be timely submitted, the ACCOUNTANT shall submit an Audit Extension Request in
accordance with Section VI.A. AUDIT EXTENSION REQUEST.

II. DUTIES OF BOARD

A. The BOARD shall make available to the ACCOUNTANT no later than August 1, 2025, all books, accounts, reports,
vouchers, correspondence files, records, money, and property under its control which may be requested by the
ACCOUNTANT in the course of performing the audit.

III. AUTHORITY OF COMMITTEE

A. The COMMITTEE and the Kentucky Department of Education (KDE) may examine work papers of the
ACCOUNTANT and may perform quality control reviews of the audit procedures utilized during the course of the
audit;

B. The COMMITTEE and the BOARD may prohibit the use of any subcontractor by the ACCOUNTANT in their sole
discretion. During the term of the contract, no subcontractor shall be used without the prior written approval of the
COMMITTEE and the BOARD; and

C. The COMMITTEE will consider Audit Extension Requests submitted by October 1, 2025 to KDE pursuant to Section
VI. Provided the COMMITTEE determines the delay is unavoidable and due to factors beyond the ACCOUNTANT’S
control, the COMMITTEE may, in their sole discretion, allow for the audit to be submitted to KDE without penalty
after November 15, 2025, due date.

IV. COMPENSATION

A. The ACCOUNTANT shall be paid an amount agreed upon between the ACCOUNTANT and the BOARD, consistent
with the Audit Acceptance Statement, which is incorporated herein by reference, for the successful completion of the
work defined by this agreement.

B. Final payment is predicated upon completion of the work as described in Section I. DUTIES OF ACCOUNTANT
and delivery of documentation as described in Section VII. DELIVERY OF AUDIT REPORT.

C. The ACCOUNTANT shall submit to the BOARD an invoice for payment which shall be signed by the
ACCOUNTANT and contain adequate supporting documentation such as: detail of hours worked by each auditor
classification (e.g., partner, manager, supervisor, semior, staff, etc.) im major audit areas or
supervisory/administrative functions.

V. SUPPLEMENTAL AGREEMENTS

A. The scope of the audit may be increased or decreased by written supplemental agreement between the BOARD and
the ACCOUNTANT.



VI. AUDIT EXTENSION REQUEST

A. If the audit cannot be completed on or before November 15, 2025, due to factors beyond the control of the
ACCOUNTANT, the ACCOUNTANT shall electronically submit an Audit Extension Request form, fully completed
by both the ACCOUNTANT and the BOARD, to KDE by October 1, 2025. The form is provided in Appendix I -
Audit Extension Request.

VIL DELIVERY OF AUDIT REPORT

A. The ACCOUNTANT agrees to begin the audit of the BOARD on or before August 1, 2025 or 15 days from execution
date of this contract, and further agrees to complete and deliver a signed paper copy of the audit report to the BOARD,
and an electronic copy to KDE in accordance with Appendix II - Instructions for Submission of the Audit Report on
or before November 15, 2025, or at a later date approved by the COMMITTEE. The electronic copy of the audit
report must be received by KDE on or before November 15, 2025, for it to be considered filed timely. If the audit
report has not been received by KDE on or before November 15, 2025, or by the later date approved by the
COMMITTEE, the audit will be considered late and penalties as outlined in Section VIII. PENALTIES may be
imposed at the discretion of the COMMITTEE.

VIIL PENALTIES g

A. There may be a 10% reduction of the audit fee if one or more of the following conditions occur: (1) the audit report
is not submitted in accordance with VII.A. DELIVERY OF AUDIT REPORT; or (2) the audit report does not contain
the information shown under Audit Report Requirements incorporated as a part of this agreement.

B. The ACCOUNTANT may, in the sole discretion of the COMMITTEE, be ineligible to conduct a school district audit
for the upcoming fiscal year if one or more of the conditions in section VIII. A occur.

C. The COMMITTEE may, in its sole discretion, waive penalties for delays caused by circumstances beyond the control
of the ACCOUNTANT.

IX. EFFECTIVE DATE

A. The term of this agreement shall be from E4/1 8/25 fthrough June 30, 2026, unless terminated under the provisions
hereof. This agreement, between the ACCOUNTANT and the BOARD, shall not become effective until this contract
has been approved by the COMMITTEE and signed by the COMMITTEE Chair.

X. TERMINATION

A. The BOARD shall have the right to terminate and cancel this contract at any time without cause upon thirty (30) days
written notice served on the ACCOUNTANT by registered or certified mail. The BOARD shall have the right to
terminate and cancel this contract for cause upon five days written notice served on the ACCOUNTANT by registered
or certified mail.

B. If cause exists to terminate the contract, and the BOARD does not terminate, the COMMITTEE may terminate and
cancel this contract for cause upon five (5) days written notice served on the ACCOUNTANT by registered or certified
mail.

C. “Cause” includes, but is not limited to any of the following:

1. Failure to commence work within fifteen (15) days of execution of the contract or on or before August 1, 2025,
whichever is later,

Previous history of extension requests by the same ACCOUNTANT for the same district.

Failure to submit the audit on or before November 15, 2025.

Failure to communicate to KDE timely about problems encountered in conducting the audit.

Violation of any of the provisions in Section XI. REPRESENTATIONS AND WARRANTIES; or

Failure to abide by any of the terms and conditions of this agreement.

Sbhh

Cause shall not include any factor wholly the fault of the BOARD.

XI. REPRESENTATION AND WARRANTIES

A. The ACCOUNTANT is legally able and authorized to enter into contracts with the BOARD, including on behalf of
any entity under which the ACCOUNTANT practices.

B. The performance of this agreement would not violate any conflict-of-interest law, including but not limited to KRS
156.480.



C. The ACCOUNTANT has no personal intetest in the financial affairs of the BOARD or any of its officers or
employees.
XII. CHOICE OF LAW AND FORUM

A. The laws of the Commonwealth of Kentucky shall govern all questions as to the execution, validity, interpretation,
construction, and performance of this agreement or any of its terms.

XIII. MATERTALS INCORPORATED BY REFERENCE

A. Any materials referred to herein are incorporated by reference and made a part of this contract, which shall include
the materials attached hereto and supplied to the ACCOUNTANT, consisting of 29 pages.

XIV. MISCELLANEOUS

A. ACCOUNTANT or Partner has authority to enter into this contract on behalf of the FIRM noted below.

B. A copy or electronic copy of this contract shall be enforceable the same as an original,

C. This contract may be executed in terms of our counterparts and taken together shall serve as a single enforceable
contract.

THIS AGREEMENT ENTERED INTO AS DATED BELOW:

AGREED TO BY:
Berea Independent Denise M. Keene, CPA
BOARD OF EDUCATION ACCOUNTANT/FIRM
e T 1Lz 4482025
BY: SCHOOL BOARD CHAIR DATE BY: ACCOUNTANT or PARTNER DATE
SECRETARY DATE
ACCEPTED BY:

STATE COMMITTEE FOR SCHOOL DISTRICT AUDITS

BY: STATE COMMITTEE CHAIR DATE

One signed audit contract is due to KDE by close of business on May 30, 2025.
Please send to: Finance.Reports@education.ky.gov




Members American Institute of Certified Public Accountants
and Kentucky Society of Certified Public Accountants

CPAs  Consultants : "
Report on the Firm’s System of Quality Control

June 6, 2022
To Denise M. Keene, CPA. and the Peer Review Alliance

We have reviewed the system of quality control for the accounting and auditing practice of Denise M. Keene,
CPA (the firm) in effect for the year ended November 30, 2021, Our peer review was conducted in
accordance with the Standards for Performing and Reporting on Peer Reviews established by the Peer
Review Board of the American Institute of Gertified Public Accountants {Standards).

A summary of the nature, objectives, scope, limitations of, and the procedures performed in a system review
as described in the Standards may be found at www.aicpa.org/prsummary. The summary also includes an
explanation of how engagements identified as not performed or reported on in conformity with applicable
professional standards, if any, are evaluated by a peer reviewer to determine a peer review rating.

Firm’s Responsibility

The firm is responsible for designing and complying with a system of quality conirol to provide the firm with
reasonable assurance of performing and reporting in conformity with the requirements of applicable
professional standards in all material respects. The firm is also responsible for evaluating actions to
promptly remediate engagements deemed as not performed or reported on in conformity with the
requirements of applicable professional standards, when appropriate, and for remediating weaknesses in
its system of quality control, if any.

Peer Reviewer's Responsibility

Our responsibility is to express an opinion on the design of and compliance with the firm’s system of quality
control based on our review.

Required Selections and Considerations

Engagements selected for review included an engagement performed under Government Auditing
Standards, including a compliance audit under the Single Audit Act.

As a part of our peer review, we considered reviews by regulatory entities as communicated by the firm, if
applicable, in determining the nature and extent of our procedures.,

Opiniomn

In our opinion, the system of quality control for the accounting and auditing practice of Denise M. Keene,
CPA in effect for the year ended November 30, 2021, has been suitably designed and complied with to
provide the firm with reasonable assurance of performing and reporting in conformit.y with -fappllcgble
professional standards in all material respects. Firms can receive a rating of pass, pass with deficiency(ies),
or fail. Denise M. Keene, CPA has received a peer review rating of pass.

RFH

RFH, PLLC
Lexington, Kentucky

REH, PLLC * 300 West Vine Street, Suite 800 © Lexington, Kentucky 40507-1812
Phone: 859-231-1800  Fax: 859-422-1800 www.rfhcpas.com
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Denise Keene

Denise M. Keene, CPA

PO BOX 1444

GEORGETOWN, Ky 403246444

Dear Denise Keane:

Itis my pleasure to notify you that on July 28, 2022, the Peer Raview Miiance Commities aceepted the
raport on the most recent System Review of your firm. The dus date Tor your next review s May 31, 2025,

Y

This is the date by which all review docliments should be comploted and submitied to the administering
entity,

Ag you know, the report had a peer review rating of puss. The Commities gsked me {0 convey its
Gangratulations to the firm. a

Thank you Tor your sooperation,
Binvaraly,

Pl Foeties © it
Peer Review Commitioe

peerreview@icpas.org
300.995.0407, then dial 4

et Heather Cochran

Firen Mumber: 800011368491 ; Roview Number: 590887
YT TR
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Denise M. Keene, CPA Privacy Policy

CPAs, like all providers of personal financial services, are now required by law to inform
their clients of their policies regarding privacy of client information. -CPAs have been
and continue to be bound by professional standards of confidentiality that are even more
stringent than those required by law. Therefore, we have always protected your right to
privacy.

Types of Nonpublic Personal Information I Collect

I collect nonpublic personal information about you that is provided to me by you or
obtained by me with your authorization.

Parties to Whom I Disclose Information

For current and former clients, I do not disclose any nonpublic personal information
obtained in the course of my practice except as required or permitted by law. Permitted
disclosures include, for instance, providing information to my employees, and in limited
situations, to unrelated third parties who need to know that information to assist me in
providing services to you. In all such situations, I stress the confidential nature of
information being shared.

Protecting the Confidentiality and Security of Current and Former Clients’
Information

I retain records relating to professional services that I provide so that | am better able to
assist you with your professional needs and, in some cases, to comply with professional
guidelines. In order to guard your nonpublic personal information, I maintain physical,
electronic, and procedural safeguards that comply with our professional standards.

Please call if you have any questions, because your privacy, my professional ethics, and
the ability to provide you with quality financial services are very important to me.



