'j' :*State Cemm:ttee far 8::2106! 'l:si:r:ct Audﬁs
“il*“rarxkfort Kentucky ' _ .
| _iThe Hardin Cmmty B&ard of Educatmn requests the ﬁnanczai accounts of the Bc:)ard be auﬁited

for FY 2005-2006 in accordance with the procedures adopted by the Stafe Commmee for School
-} District Audlts “The Board has chosen the firm of:

,:f{f there 1s an'mcrease_m the aud}:t cost from 1ast vear, glease pmvxde an ex] ’ianat;on* _

.- Aad-;tur:Sﬁie_s, Carter & Associates, PSC . __Phone #2“?01-"?69-‘6371-
| Address:2901 Ring Road _ Fax #:270-765-7934
Address:Elizabethtown, KY 42761 Email:brian@stilescartercpas.com

: ;'The cost ef the aud;t has been estlmated at: $32,500

' g-élnarease is per b1d

SUBMITTED, April 20, 2006

Hardin County Board of Education

Chairman

Secretary

| Send THREE (3) copies of this request and THREE (3) signed audit contracts no later than
May 15, 2006 to:

Division of Audit & Transportation Services
Kentucky Department of Education
500 Mero Street, CPT 15™ Fleor
Frankfort, KY 40601

2200-047 2-93




. tNBE?ENBENT Aum'oa*s CGNTRAC'?

To provxde far a sc:hoai cizstrtet audit in ccmpfrance wsth KRS 156. 255 1 56.265, 156.275, 156.285, and
156,285, this agreemem is made and entered inio this 9th day of March 2006, between the Hardin
County Board ‘of Education (“BOARD") Stiles; Carter & Assoceates, PSC; {“ACCC}UNTANT“) whois a
Certified Public Accountant or-a Public Accountant. regzstared with the State Board of Accountancy.

I DUTIES OF ACCO?JNT-ANT

A. ACCOUNTANT shall render an opinion on the financial statements of BOARD for fiscal year
2005-2006. The scope and nature of the audit shall be in accordance with Appendix | to this
Independent Auditor's Contract - General Audit Reguirements and Appendix H fo this
Independent Auditor’s Contract - State Audit Requirements. These audit procedures are
incorporated-as a part of this-agreement.

B. 'ACCOUNTANT shali address the audit report and- wrfﬁen comimenis to BOARD and to the State

,"-Com msttee ,Scheai Dtstfact Audzts {CGMMITFE' : ACCQEINTANT shaﬁ deiwer one (?)

. paper: copies o COMMiTTEE in c:are of Dmsmn of A&dit & Transportatzon Servrces Kentuaky
Departmient of Education, no later than October 31, 2006, All electronic and paper copies of the
audit report must be at the Division of Audit & Transpertation Services, KDE, for it to be
considered filed timely. No more than three (3} files total {text and spreadsheet) wili be accepted
electronically, unless alternate arrangements are made through the Division of Audit &
Transportation Services.

C. If necessary, ACCOUNTANT must file a request for extension, fully describing the reasons for the
request. The request must reach the Dawsmn of Audit & Transportation Services by October 16,
2006,

.  DUTIES OF BOARD

A. BOARD shall make available to ACCOUNTANT ne later than August 1 all books, accounts,
reports, vouchers, correspondence files, records, money, and property under its contral which
may be requested by ACCOUNTANT in the course of performance of the audit.

{8 GO&&PENSAT?ON

A. ACCOUNTANT shall be paid an amount agreed upon between the auditor and district which is
incorporated herein for the successful completion of the work defined by this agreement,

B. Final payment is predicated upon compietion of the work and delivery of documentation
described in section DUTIES OF ACCOUNTANT of this contract.

C. Compensation to ACCOUNTANT for any increase or decrease of audit scope by authority of
Section V SUPPLEMENTAL AGREEMENTS of this contract must be defined in said
agreements and approved by COMMITTEE.

1. ACCOUNTANT shail submit to BOARD an invoice for payment which shall be signed by
ACCOUNTANT and contain adeguate supporting documentation such as: detail of hours
worked by each auditor classification (e.g., partner, manager, supervisor, senior, staff,
etc.) in major audit areas or supervisory/administrative functions.




V. Aumom dF cdmm-iﬁgé

A BOARED -:ACC@UN’FANT AND COMMETTE?E agree: o
1. That COMMITTEE and iha Kentucky Department of Education may examine: wagk papers of
- ACCOUNTANT anc may perform quality control reviews of the audit ;}rccedures utmzed
during the course of the audit;
2. COMMITTEE and BOARD may prohibit the use of any subcontractcr by ACCGUNTANT
Duiring the term of the contract, no subcontractor shall be used without the prior written
approval of COMMITTEE and BOARD; and

3. COMMITTEE may allow for extension of time for completion and delivery of the audit report.
V. SﬁPPLEMEn-TAL AGREEMENTS

A K durmg the course of the audrt a materlat excepnon is noted by ACCOE}NTANT ihat requ:res

: ;encrease by wnti"en supplemental agreament of BOARD and ACCOUNTANT if the material = - .-
ns hava firs% been reported in wntmg by ACCOUNTANT to CQMMiTTEE The scope af B

vl DELIVER‘! OF AUDIT REP’ORT

A. ACCOQUNTANT agrees to begin the audit of accounts of BOARD on or about August 1 or 15 days
from execution date of this contract, whichever is later, and further agrees to complete and deliver
a signed copy of the audit report to BOARD and to COMMITTEE and electronically submit the
report to KDE on or before October 31.

B. A written request for extension of time to deliver the audit report from ACCOUNTANT shaill be
received by the Division of Audit & Transportation Services, Kentucky Department of Education,
on or before October 16. Requests for extensions will include but not be limited to the following
information: - length of extension, reason for extension, work completed to date, work to be .
completed -and estimated release date of audit. .

C. Failure to request an extension will be grounds for the committee to impose penalties under Vil

Vil. LATE PE?@ALT[ES

A. There shall be a 10% rediction af the original audit fee if any of the following oceur: (1) the
electronic copy and the two paper copies of the audit report are not delivered on or before

October 31, or on the last day of any extension, (2) the audit report does not contain the
information shown in Appendix |, Sections 7 and 10, and/or (3) the audit report is not submitted
as referenced above in Duties of Accountant, Section 1.B., unless siternate arrangements have
been made with the Division of Audit & Transportation Services, KDE.

B. ACCOUNTANT may be ineligible to conduct a school district audit for the upcoming fiscal year if
any of the stipulations in section A occur.

C. COMMITTEE may waive penalties for delays caused by circumstances beyond the control of
ACCOUNTANT.

Vill. EFFECTIVE DATE

A. This agreement shall not become effective untii COMMITTEE has approved an application of
BOARD for the audit and has approved this agreement.



ate and cancel this contract at any time without cause

A. The BOARD shall hiave the right {o termin

upon 30 days written notice served on the ACCOUNTANT by registered or certified mail. The
BOARD shalt have the right to terminate and cancef this contract for cause upon 5 days written
notice served on the ACCOUNTANT by registered or certified mail. '

If cause exists to terminate and the BOARD does not terminate, the COMMITTEE may terminate

and cancel this contract for cause upon 5 days written notice served on the ACCOUNTANT by
registered or certified mail.

. “Cause” includes, but is nof limited to:

(a} failure to commence work within 15 days of execution of the contract or August 1, whichever
is iater;
(b} previous history of extension requests by the same ACCOUNTANT for the same district;
. {c) failure to complete the contract by October 31: C S
{d) failure to communicate to the Kentucky Department of Education in a timely manner
‘ :-'p;%ép;;em's encountered in can'g’h-;c—:tigg the audit: - ' SRR L

Cause shall not include any factor wholly the fault of the BOARD,

. " CONFLIGTS OF INTEREST

A. ACCOUNTANT represents and warrants that (a) ACCOUNTANT is legally able to enter into

AGREED TO BY:

contracts with BOARD, (b} the performance of this agreement would not violate any conflict of
interest statutes, and (¢) that ACCOUNTANT has no personal interest in the financial affairs of
BOARD or any of its officers or employees.

.{w - _ )
éf*}g%\ g-‘ é&fgﬁeﬁ{?}? (':’,55?}4';?

BOARD OF EDUCATION ACCOUNTANT
BY: R | BY: Vecly Cadlipfluper. otrs, Por
SCHOOL BOARD CHAIRMAN /"™ FIRM
(O VN :
fPe é%%’f@é}/ A
SECRETARY PARTNER

STATE COMMITTEE FOR SCHOOL DISTRICT AUDITS

STATE COMMITTEE CHAIRMAN



