
Biden To Sign Social Security
Fairness Act On 6th January: How
This Law Could Benefit US School
Teachers

Are you a school teacher in the U.S. preparing for retirement? A newly
passed law could significantly boost your Social Security benefits,
potentially doubling what you were originally entitled to. Social Security
is a federal program that provides financial support to retired
individuals, disabled workers, and survivors of deceased workers. The
new law, known as the Social Security Fairness Act, removes long-
standing provisions that previously reduced benefits for educators,
ensuring they receive the full benefits they’ve earned.

On Monday, January 6, President Biden is supposed to sign the Social
Security Fairness Act (H.R. 82) into law, repealing the Windfall
Elimination Provision (WEP) and Government Pension Offset (GPO).
This bill, which passed the House on November 12 and the Senate on
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December 21, will provide long-awaited relief to millions of retired
public employees, including teachers and first responders, whose
Social Security benefits have been unfairly reduced for over 40 years.

Social Security Fairness Act: A Game Changer for Teachers
The recently passed Social Security Fairness Act is a breakthrough for
many current and former K-12 educators. Historically, educators in
certain states who did not participate in Social Security could face
limitations in the benefits they receive during retirement.

Under the previous policy, the WEP reduced Social Security benefits
based on a retiree's pension, particularly for those who had worked in
both public schools and private-sector jobs. The GPO, meanwhile,
reduced the Social Security benefits of those whose spouses or
deceased relatives were eligible for Social Security. With the passage
of this new bill, educators can now enjoy their full Social Security
benefits alongside their state pension, providing them with a more
financially secure retirement.

How the Changes Will Impact Teachers’ Retirement
Consider this: If you are an educator who spent part of your career
working in the private sector or have a spouse who qualifies for Social
Security benefits, the previous rules might have reduced the overall
benefits. For example, under the WEP, Social Security benefits accrued
from private-sector jobs could be reduced by up to half due to the
pension you received as an educator. The Social Security Fairness Act
now eliminates this reduction, allowing you to collect the full Social
Security benefits earned during your private-sector employment.

Additionally, if you were affected by the GPO, the new law will also
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remove the reduction on Social Security benefits that you may have
received from a spouse or deceased relative. For many educators, this
means a more predictable and substantial income during retirement.

States Impacted by the Law
The changes will primarily benefit educators in the 15 states where
public school employees have not been eligible for Social Security.
These states include Alaska, California and Texas among others.
Educators in these regions who have worked significant portions of
their careers outside of the public education system can now expect to
receive Social Security benefits based on their total earnings, not just
their state pension.

However, it’s important to note that this law will not change the benefits
for educators who have worked solely in public schools in these states.
They will still not be eligible for Social Security benefits at retirement,
as they have not contributed to the system.

The Long-Term Effects
While the Social Security Fairness Act brings significant relief to many
educators, some experts warn about the long-term financial
implications. The Congressional Budget Office has projected that this
change will add $196 billion to the cost of Social Security, which could
create future challenges for the program.

Stay updated with the latest education news on Times of India. Explore
the CBSE date sheet for Class 10 and 12 across Arts, Science, and
Commerce streams.
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