THIS IS A DECISION PAPER

TO:

Hardin County Board Of Education

FROM:
TERESA MORGAN, Superintendent
DATE:
AUGUST 25, 2023
SUBJECT:
2023-2024 Tax Rates
ISSUE

The Board needs to approve the tax rates for the 2023-2024 school year. The Board must consider the economic factors such as inflation on items such as gas, food, and utilities. The Board needs to consider keeping competitive wages in order to obtain and employ quality employees. 
FACTS
The assessment values for 2023 are projected at $7,996,114,422 which results in a net assessment of growth of $783,320,147 from real and personal property. Motor vehicle assessments are projected at $963,365,476, a net growth of $115,679,074 for a total assessment value of $8,959,479,898.  Normally, we see an increase in assessment values at $200,000,000.  When assessments have a higher increased value, the local tax rates need to increase to offset reduced state funding levels. Due to higher assessments, HCS will see approximately a reduced SEEK of $1,676,644 from forecast SEEK. 
	A. Item
	Net Assessment Growth

	Real Estate
	$655,679,602

	P.S. Co – Real Estate
	$4,742,474

	P.S. Co- Personal Property
	$29,568,237

	Personal Property
	$93,012,296

	Distilled Spirits
	$317,538

	Motor Vehicle
	$115,679,074


The Board may choose to adopt the following for FY24: 
a. The current tax rate (same rate as FY23) for GF Real Estate will be 65.2 per $100 of assessment value and will yield $46,585,347.  An increase of revenue of approximately $3,881,112 (including growth and new property) from the previous year’s rate if 100% of taxes are collected.
b. The current tax rate (same rate as FY23) for GF Personal Property will be 65.2 per $100 of assessment value and could yield $5,549,319. An increase of revenue of approximately $722,841 (including growth and new property) from the previous year’s rate if 100% of taxes are collected.
· This rate does require a hearing, - is subject to recall.KRS160.470
· 5.8 cents of the total property rate shown above is required to produce the 5 cent equivalent tax necessary for participation in the SFCC and FSPK programs
· Total Revenue $4,603,953 less SEEK reduction = NET REVENUE $2,927,309
The Motor Vehicle Tax Rate for 2024 will remain at the 54.0 level.  This tax rate cannot be changed.  Motor Vehicle Tax Rates cannot exceed the previous year’s rate of 54 cents or the Tier 1 level.  The current Tier 1 level is at .45 cents.

The gross utilities receipts tax rate would continue to be 3% (the same rate since 1966).  

Further, the Board needs to continue the taxation on the aircraft (recreational and non-commercial) and watercraft (Non-commercial out-of-state or Coast Guard registered).  

RECOMMENDATION


I recommend the Board approve the proposed adoption of real property tax rate of 65.2 cents per $100 of property which is the current tax rate, a personal property tax rate of 65.2 cents per $100 of property which is the current tax rate, a motor vehicle rate of 54.0 cents per $100 property, and a gross utilities tax rate of 3% and taxation of the aircraft and watercraft personal property.

RECOMMENDED MOTION


 I move that the Hardin County Board of Education approve the proposed adoption of real property tax rate of 65.2 cents per $100 of property which is the current tax rate, a personal property tax rate of 65.2 cents per $100 of property which is the current tax rate, a motor vehicle rate of 54.0 cents per $100 property, and a gross utilities tax rate of 3% and taxation of the aircraft and watercraft personal property.
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ITEM

A.January 1, 2022 Assessment of Adjusted Property at Full Rates 7,277,953,775
B. January 1, 2023 Homestead Exemptions 65,159,500
C. January 1, 2022 Adjusted Tax Base (A-B) 7,212,794,275
D. January 1, 2023 Net Assessment Growth 783,320,147
E. January 1, 2023 Total Valuation of Adjusted Property at Full Rate 7,996,114,422

Property Subiect to Taxation as of Net Assessment Growth Property Subject to Taxation as of
January 1, 2022 January 1, 2023
F. Real Estate 6,504,154,125 655,679,602 7,04,674,227|
G. Tangible Personal 498,259,179 93,012,296 591,271,475
H. P.S. Co. - Real Estate 45,575,238 4,742,474 50,317,712
1. P.S. Co. - Tangible Personal 229,785,687 29,568,237 259,353,924
3. Distilled Spirits 179,546 317,538 497,084
K. Electric Plant Board 0 0 0
L. Motor Vehicles - Includes Public Service Motor Vehicles 847,686,402 963,365,476
Net New Property:  PVA Real Estate 219,177,580 Exonerations:  Real Estate 13,473,900
P.S. Co. Real Estate 4,742,474 Tangible 2,581
Unmined Coal: 0
Aircraft (Recreational and Non-Commercial): 1,435,554
Watercraft (Non-Commercial): 30,000
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Warren County  46.4 46.4 2                3% 0.5                taxed exempt 4%

Larue County 51.8 51.8 3% exempt exempt 4%

Grayson County  52.5 52.8 3% exempt exempt 4%

Meade County  59.8 59.8 2                3% exempt taxed 4%

Hart County 57.8 60.6 1                3% exempt exempt 4%

Hardin County  65.2 65.2 2                3% taxed taxed 4%

Boone County  65.3 67.7 2                3% 0.5                exempt taxed 4%

Jessamine County  68.6 68.6 2                3% taxed taxed 4%

Daviess County  71 71.5 2                3% taxed taxed Other

Franklin County  70.8 70.8 1                3% taxed exempt 4%

Jefferson County  76.3 76.8 0.80              taxed taxed Other

Shelby County  73.1 73.1 2                3% exempt exempt 4%

Bullitt County 75.1 75.1 2                3% taxed exempt 4%

Nelson County 73.2 73.2 2                3% taxed taxed Other

Oldham County  81.2 81.2 3                3% taxed taxed 4%

Fayette County  83.3 83.3 1                3% 0.5                taxed exempt Other

Elizabethtown Indep 88.6 88.6 1                3% exempt exempt 4%

Average Rate  68.2 68.6
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