
Executive Summary 

Fayette County Public Schools Board Meeting 

Agenda Item 

MEETING: Regular DATE:  6/26/2023 

TOPIC:   Indirect Cost Rate Approval and Adoption 

PREPARED BY:  Rodney Jackson 

Recommended Action on:  6/26/2023 

Informational Item 

Superintendent Prior Approval:  No 

Recommendation/Motion:  NA 

Background/Rationale:  This is to inform the Board of the restricted and non-restricted indirect 

cost calculations adopted and approved by the Kentucky Department of Education of 7.75% and 

19.96% respectively effective July 1, 2023.  Indirect costs are expenditures in support of a 

program that are not directly identifiable to that program.  The Federal government allows 

entities to be reimbursed for a portion of support expenditures incurred with relation to Federal 

programs.  The Kentucky Department of Education calculates two different rates for indirect 

costs - restricted and non-restricted.  Restricted rates may be applied to federal grants that 

exclude expenses for district administrative support and allow non-restricted rates that may be 

applied against district food service programs.  The U.S. Department of Education requires the 

Kentucky Department of Education to have the approved indirect cost rates for school districts. 

Strategic Priority:  

☐ Student Achievement     ☐ Diversity, Equity, Inclusion & Belonging

☐ Highly Effective & Culturally Responsive Workforce

☐ Stakeholder Engagement & Outreach     ☒ Organizational Health & Efficiency

Data Considerations:  General fund revenue support of grants 

Policy:  01.11 (General Powers and Duties of the Board) 

Fiscal Impact:  NA 

Attachments(s):  KDE Indirect Cost Rates 
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