Independent Auditor’s Contract

To provide for a school district audit in complian@ith KRS 156.255, 156.265, 156.275, 156.285,2%%H.and 156.480, this
agreement is entered into betweenNlesvport Independent Board of Education(BOARD), and Maddox & Associates CPAs,
Inc., (ACCOUNTANT), who is a Certified Public Accotant or a Public Accountant registered with thetKieky State Board
of Accountancy.

I. DUTIES OF ACCOUNTANT

A. The ACCOUNTANT shall render an opinion on the fin@h statements of the BOARD for fiscal yea2@®023. The

scope and nature of the audit shall be in accomtaitbithe Auditor Responsibilities and State ComplianeguRrements.
These requirements are incorporated as a parisohgineement.

ACCOUNTANT shall address the audit report and writtomments to the BOARD and to the State Commitiee
School District Audits (COMMITTEE).

ACCOUNTANT shall deliver the audit report in accande with Section VII.LA. DELIVERY OF AUDIT REPORT.
the audit report cannot be timely submitted, theCALNTANT shall submit an Audit Extension Requeshatordance
with Section VI.A. AUDIT EXTENSION REQUEST.

[I. DUTIES OF BOARD

A. The BOARD shall make available to the ACCOUNTANT later than August 1, 2@, all books, accounts, reports,

vouchers, correspondence files, records, money, paogerty under its control which may be requedbgdthe
ACCOUNTANT in the course of performing the audit.

lll. AUTHORITY OF COMMITTEE

A. The COMMITTEE and the Kentucky Department of Edicca{KDE) may examine work papers of the ACCOUNTANT

B.

and may perform quality control reviews of the aydocedures utilized during the course of the audi

The COMMITTEE and the BOARD may prohibit the useapfy subcontractor by the ACCOUNTANT in their sole
discretion. During the term of the contract, nocartiractor shall be used without the prior writegsproval of the
COMMITTEE and the BOARD; and

The COMMITTEE will consider Audit Extension Requesubmittedoy October 1, 2028 KDE pursuant to Section
VI. Provided the COMMITTEE determines the delay iawoidable and due to factors beyond the ACCOUNTANT’
control, the COMMITTEE may, in their sole discretj@llow for the audit to be submitted to KDE with@enalty after
the November 15, ZB due date.

IV. COMPENSATION

A.

The ACCOUNTANT shall be paid an amount agreed upetween the ACCOUNTANT and the BOARD, consistent
with the Audit Acceptance Statement, which is iposated herein by reference, for the successfulpéetion of the
work defined by this agreement.

. Final payment is predicated upon completion ofwloek as described in Section I. DUTIES OF ACCOUNTRBInd

delivery of documentation as described in SectidnELIVERY OF AUDIT REPORT.

. Compensation to the ACCOUNTANT in excess of the amistated on the AUDIT ACCEPTANCE STATEMENT must

be approved by the COMMITTEE if said increase exceds $1,000 or 10% of the audit fee, whichever is kesThe
ACCOUNTANT must submit a written explanation to the BOARD and the COMMITTEE for the requested
increase in compensation before the COMMITTEE willconsider any increase. The requested increase anditien
explanation must be submitted to the BOARD and COMMTTEE no later than submission of ACCOUNTANT's
invoice for payment

The ACCOUNTANT shall submit to the BOARD an invoiie payment which shall be signed by the ACCOUNTAN
and contain adequate supporting documentation asiactetail of hours worked by each auditor classificabn (e.g.,
partner, manager, supervisor, senior, staff, etcin major audit areas or supervisory/administrative functions.
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V. SUPPLEMENTAL AGREEMENTS

A. The scope of the audit may be increased or deadnseritten supplemental agreement between the BODAnd the
ACCOUNTANT, if the reasons for the increase or dase have first been reported in writing by the ACBITANT
to the COMMITTEE and the COMMITTEE approves therease or decrease. The audit fee may be adjustedefo
increase or decrease in the scope of the auddciordance with Section IV.C. COMPENSATION.

VI. AUDIT EXTENSION REQUEST

A. If the audit cannot be completed on or before Ndweml5, 2@3, due to factors beyond the control of the
ACCOUNTANT, the ACCOUNTANT shall electronically soiit an Audit Extension Request form, fully comptbtey
both the ACCOUNTANT and the BOARD, to KD/ October 1, 203. The form is provided il\ppendix | - Audit
Extension Request.

VII. DELIVERY OF AUDIT REPORT

A. The ACCOUNTANT agrees to begin the audit of the BRAon or before August 1, 26 or 15 days from execution date
of this contract, and further agrees to completkdaliver a signed paper copy of the audit regmthe BOARD, and an
electronic copy to KDE in accordance wippendix Il - Instructions for Submission of the Audit Reportambefore
November 15, 288, or at a later date approved by the COMMITTEE. &hextronic copy of the audit report must be
received by KDE on or before November 1522(or it to be considered filed timely. If the aud@&port has not been
received by KDE on or before November 15220r by the later date approved by the COMMITTER #udit will be
considered late and penalties as outlined in Secdtl. PENALTIES may be imposed at the discretioh the
COMMITTEE.

VIII. PENALTIES

A. There_may be a 10% reduction of the audit fee & @nmore of the following conditions occur: (1% thudit report is not
submitted in accordance with VII.LA. DELIVERY OF AUD REPORT; or (2) the audit report does not contaia
information shown under Audit Report Requirementorporated as a part of this agreement.

B. The ACCOUNTANT may, in the sole discretion of thO@K@MITTEE, be ineligible to conduct a school distraudit for
the upcoming fiscal year if one or more of the abods in section VIII. A occur.

C. The COMMITTEE may, in its sole discretion, waivenpéties for delays caused by circumstances beyonddntrol of
the ACCOUNTANT.

IX. EFFECTIVE DATE

A. The term of this agreement shall be frdoly 1, 2023through June 30, 2024, unless terminated undeprihésions
hereof. This agreement, between the ACCOUNTANTtArBOARD, shall not become effective until thisitact has
been approved by the COMMITTEE and signed by théGIDT TEE Chair.

X. TERMINATION

A. The BOARD shall have the right to terminate andceathis contract at any time without cause ugorty (30) days
written notice served on the ACCOUNTANT by registiépr certified mail. The BOARD shall have the tighterminate
and cancel this contract for cause upon five daytsan notice served on the ACCOUNTANT by registece certified
mail.

B. If cause exists to terminate the contract, andBtBARD does not terminate, the COMMITTEE may ternténand cancel
this contract for cause upon fi{®) days written notice served on the ACCOUNTANT bgiséered or certified mail.

C. “Cause” includes, but is not limited to any of foowing:

1. Failure to commence work withififteen (15) days of execution of the contract or on or befaugust 1, 2@3,
whichever is later;
2. Previous history of extension requests by the SAa@E@OUNTANT for the same district;
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Failure to submit the audit on or before Novemigr2r3;

Failure to communicate to KDE timely about probleansountered in conducting the audit;
Violation of any of the provisions in Section XIERRESENTATIONS AND WARRANTIES; or
Failure to abide by any of the terms and conditiofnthis agreement.

o gk w

Cause shall not include any factor wholly the faulbf the BOARD.
Xl. REPRESENTATION AND WARRANTIES
A. The ACCOUNTANT is legally able and authorized tdegrinto contracts with the BOARD, including on lb#hof any
entity under which the ACCOUNTANT practices.
B. The performance of this agreement would not vicdatg conflict of interest law, including but naniited to KRS 156.480.
C. The ACCOUNTANT has no personal interest in therfirial affairs of the BOARD or any of its officers employees.
Xll. CHOICE OF LAW AND FORUM

The laws of the Commonwealth of Kentucky shall gavell questions as to the execution, validity erptetation,
construction, and performance of this agreemeangrof its terms.

XIll. MATERIALS INCORPORATED BY REFERENCE

A. Any materials referred to herein are incorporatgddierence and made a part of this contract, whldl include the
materials attached hereto and supplied to the ACKDANT, consisting of33 pages.

XIV. MISCELLANEOUS

A. ACCOUNTANT or Partner has authority to entgo this contract on behalf of the FIRM noteddvel

B. A copy or electronic copy of this contrabtl be enforceable the same as an original.

C. This contract may be executed in countespart taken together shall serve as a single ex#ble contract.
THIS AGREEMENT ENTERED INTO AS DATED BELOW:
AGREED TO BY:

Maddox & Associates CPASs Inc.

BOARD OF EDUCATION ACCOUNTANT/FIRM
Paul Maddox 05/08/2023
BY: SCHOOL BOARD CHAIR DATE  BY: ACCOUNTANT or PARTNER DATE
SECRETARY DATE

ACCEPTED BY:

STATE COMMITTEE FOR SCHOOL DISTRICT AUDITS

BY: STATE COMMITTEE CHAIR DATE

One signed audit contract is due to KDE by close dfusiness on May 31, ZZB.
Please send toFinance.Reports@education.ky.gov
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PROPOSAL FORM
AUDITOR
NEWPORT INDEPENDENT SCHOOLS BOARD OF EDUCATION

AUDIT COST SCHEDULE

The accounting firm of Maddox & Associates CPAs Inc., submits the following proposed fee for
the audits of the following fiscal years:

Fiscal Year Ending June 30, 2021 -- Audit Cost not to exceed $ 15,500

Fiscal Year Ending June 30, 2022 -- Audit Cost not to exceed $ 16,000

Fiscal Year Ending June 30,2023 -- Audit Cost not to exceed $ 16,500

The invoice for the audit must show an itemized cost for each fund audited and for each federal
program audited within Fund 2.

COMPLETION OF THIS FORM IS MANDATORY

NAME OF COMPANY Maddox & Associates CPAs, Inc.

AUTHORIZED SIGNATURE P N\ e\(ldo?a

Partner's Printed/Typed Name Paul Maddox Date 05/14/2021
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