FISCAL MANAGEMENT 04.8
Disposal of School Property

BIDS OR AUCTION

The Superintendent shall advise the Board when certain properties are no longer needed for
public school purposes. Upon receiving this report, the Board may, at such time as it deems
proper and after compliance with applicable state’ or federal regulations, authorize the disposal
of school properties through closed sealed bids, public auction, or sale for at least the fair market
value established by certified appraisal. The Board reserves the right to reject any and all bids.

DISPOSITION OF REAL PROPERTY

School property proposed for disposal shall be surplus to the educational program need of the
District as determined by the effective District facility plan. Surplus property includes real
property designated as a "Transitional Center” or not listed on the effective District facility plan.
Request for approval to dispose of real property shall be submitted in writing to the Kentucky
Department of Education. The request shall identify the property by its address and last reported
name and include a plan for resolving mortgage liens or other encumbrances. Upon receipt of
written contingent approval from the Department, the District may start the disposal process
using one of the following methods that secures the fair market value for the property and
ensures that the District retains no residual interest as owner or lender:

(a) By public auction;
(b) By accepting sealed bids; or

(c) By setting a minimum acceptable price, which is at least the fair market value of the
property.

Dependent upon the method of disposal above, the District shall follow the requirements
specified in 702 KAR 004:090.

CONFLICT OF INTEREST

If the Board uses a third party to dispose of or lease property, the third party shall not have any
financial interest in the transaction or adjacent property beyond a standard commission approved
by the Board. If the third party has any financial interest in the transaction or adjacent property
beyond a standard commission, the third party shall publicly disclose his or her conflict of
interest to the Board and the conflict shall be spread on the Board’s meeting minutes. The Board
shall provide minutes of any such meeting to the Department when requesting approval.?

REFURBISHED SURPLUS TECHNOLOGY

If the District receives a written determination that surplus technology does not meet Kentucky
Education Technology System standards, it may choose to distribute the refurbished surplus
property to eligible low-income students.

First priority shall be given to eligible students in the free or reduced lunch program, and they or
their parent/guardian must request the property in writing.
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FISCAL MANAGEMENT 04.8
(CONTINUED)

Disposal of School Property

REFURBISHED SURPLUS TECHNOLOGY (CONTINUED)

Efforts will be made to involve local businesses and organizations to participate in refurbishing
efforts with career and technical programs and student organizations.

The Superintendent shall designate the staff member(s) who shall review requests and make
recommendations for approval of the Superintendent/designee. The District shall document to
whom the technology is distributed.

REFERENCES:

KRS 160.290

2702 KAR 004:090; KRS 160.335; KRS 45A.425
704 KAR 003:455

OAG 76-291; OAG 91-85

34 CFR 80.32

Adopted/Amended: 6/28/2022
Order #: 225
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