THIS IS A DECISION PAPER

TO:

HARDIN COUNTY BOARD OF EDUCATION

FROM:
TERESA MORGAN
DATE:
JUNE 16, 2022
SUBJECT:
INSURANCE COVERAGE

ISSUE

The contract for the insurance coverage for the Hardin County Schools needs to be renewed.

FACTS


The Hardin County Schools contract for insurance coverage expired on June 30, 2022.  Houchens Insurance Group (formerly Curneal and Hignite)  is our current vendor. They are underwritten by Liberty Mutual.  Hardin County Schools has worked with Liberty insurance to improve our insurance rating by establishing a safety review committee.  This committee continues to make suggestions to building leaders in procedures and repairs. This has helped to reduce the number of insurance claims being made.  As a result, Houchens Insurance Group (HIG) are able to offer reductions in premium costs to the district (see attached Premium Comparison Page). 

Next year, the premium for insurance cost for Hardin County Schools will be approximately $1,773,024 as opposed to the current premium of $1,671,121 which results in an increase of $101,812 approx. 12%. The natural disasters regionally have been from more catastrophic tornado events and the increased costs to replace property.  HIG has increased the property by 8%, resulting in an increased premium over expiring.  Both the School Leaders E&O (SLEO) Liability and the Umbrella premiums increased and this is something being applied to districts across the country. SLEO claims have increase dramatically over the past few years and most premiums have jumped by 40% for 2022.  In addition, more judgements are resulting in inflated payouts with several now getting into the Umbrella limits.  In order for school insurers, like Liberty Mutual, to continue with offering these coverage lines, they have decided to apply blanket increases. 
Hardin County had a decrease in their workers compensation experience mod from .95 to .86 led to a 10% workers compensation lower premium. The premiums may change after the payroll audit. Cyber Liability insurance has been offered at this time quotes and polices are still being obtained. Overall, districts across the state premiums are increasing and due to claims from natural disasters. Terrorism coverage has been rejected in the past. Adding this special policy would add a premium of $ 6,553. 
The insurance consultant for Hardin County Schools, Keith Riley, has reviewed the insurance proposal and recommends that we continue our contract with HIG.    

RECOMMENDATION


I RECOMMEND THE HARDIN COUNTY BOARD OF EDUCATION APPROVE THE PROPOSAL FOR INSURANCECOVERAGE WITH HOUCHENS INSURANCE GROUP.
RECOMMENDED MOTION


I MOVE THAT THE HARDIN COUNTY BOARD OF EDUCATION APPROVE THE INSURANCE COVERAGE PROPOSAL WITH HOUCHENS INSURANCE GROUP.
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HARDIN COUNTY BOARD OF EDUCATION

PREMIUM COMPARISON

Package $ 616,600 | $ 713,180
Business Auto s 497,227 | § 525,153
Umbrella s 102,998 | $ 119,415
Liberty Mutual Total $ 1,216,825 | $ 1,357,748
Workers Compensation s 454,296 | § 415,276
Total $ 1,671,121 | § 1,773,024

> Includes an 8% blanket property limit increase
> Does not include the following Policies:

©  West Point Flood

o Cyber Liability
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INSURANCE

May 19,2022

M. Jessica Annis
Hardin County Schools
65 W. A Jenkins Road
Elizabethtown, KY 42701

RE: 2022-2023 Insurance Renewal Recommendation

Dear Jessica,

I received the Property & Casuatty Insurance renewal proposal from HIG. | recommend renewing as proposed with
the existing carriers.

The Liberty Mutual property, labilty, auto and umbrelia s $1,357,748 which s a 125% increase. Your workers’
‘compensation claims reduced your experience modifier from 95 to 86, This resulted in KEM!'s renewal decrease
of 10%0$415,276.

My commentary of market conditions is much the same as last year. Your renewal pricing i similar to others |
‘observed during this year's renewal cycle. Your increase from Liberty Mutual is in mid-range, which i reasonable.
The auto/flest coverage has reached rate adequacy, so this should be more consistent into the future. Property
rates and premiums have become the [atest challenge countrywide. Large property claims, catastrophic storms
‘and widfires are the primary drivers of these problems. This s the line of coverage in which you are receiving the
highest increase this year, and it i inline with other schools throughout the state. Workers’ compensation
continues to be profitable and the most competitive line of insurance over the last few years, resulting in
continued stable premiums for Hardin County Schools.

s always, itis  pleasure to serve you and the Board. If | may be of further assistance, please do not hesitate to
contact me.

Sincerely,
) - )
FaNcre
Keth . ey, A, CHEA
eemednosonee Comltant

REGIONAL OFFICES: Benton | Frankiin | Maylield | Murray | Pacucah
CONTACT: P.0.Box 677, Benton, KY $2025 | T-8005998621 - 2705273847  pesiholand.com
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Named Insured: Hardin County BOE

E I e Cti 0 n F O rm Policy Number: YU2-251-293241-052

Effective: 07/01/2022
How the act affects your policy and what you must do
SELECTION OR REJECTION OF OPTIONAL TERRORISM INSURANCE COVERAGE

You have the option of purchasing coverage for losses resulting from “certified acts of terrorism.” The
premium for terrorism coverage is shown below. Coverage for losses from “certified acts of terrorism" is
still subject to, and may be limited by, al other terms, conditions and exclusions contained in your policy.

If you reject this offer, you will ot be covered for losses resulting from "certfied acts of terrorism.”

Please indicate on the Terrorism coverage election form shown below, whether you accept or reject this
offer. If we do not receive a completed Terrorism Coverage Election Form from you, coverage for “certified
acts of terrorism’ will be excluded from your policy.

Please return the completed Terrorism Coverage Election Form to the Liberty Mutual Account Analyst
listed in the insurance proposal.

Please indicate your election to accept or reject this offer beloy

| hereby elect to purchase coverage for “certified acts of terrorism" for the policy period for
6,553

I hereby reject this offer of coverage for the policy period. | understand that by rejecting
this offer, | will have no coverage for losses arising from “certified acts of terrorism." Even if
1 decline coverage for "certified acts of terrorism," | acknowledge that some states require
this policy to provide certain coverage for fire losses that result from an act of terrorism
and the premium attributable to that required coverage cannot be rejected. As a result, if
this policy provides coverage in any of those states, a rejection of this offer will not result in
areduction in premium by the full amount disclosed above.

Policyholder Acknow! men

I hereby acknowledge that | have received notice of TRIA, the federal share of compensation for ‘certified
acts of terrorism,” the premium charge for losses covered by TRIA, and the Company's limit of liability
should losses covered by TRIA exceed $100 billion

Policyholder/Applicant Signature Date

Print Name




