THIS IS A DECISION PAPER

TO:                 Hardin County Board of Education 

FROM:
Teresa Morgan 
DATE:
June 16, 2022

SUBJECT:    Approve Bond of Depository for Public School Funds
ISSUE 

The Hardin County Board of Education must approve the Bond of Depository for Public School Funds.
FACTS

KRS 160.570 and 702 KAR 3:090 require each local board of education-designated depository of funds to execute bond for the faithful performance of its duties. The depository shall provide collateral in accordance with KRS 41.240. Per 702 KAR 3:090 the penal sum for a district may be determined by one of two METHODS.  
· The penal sum of the depository bond shall be at least equal to 103 percent of the current daily balances in each account as they may fluctuate throughout the life of the bond. NOTE: With this method the bank is NOT required to submit a new bond of depository for a period of 2 years, but will need to provide the district with a new listing of Pledged Collateral with current market values every year.
· The penal sum of the depository bond shall be at least equal to the highest daily balance in each account each month for all accounts in the previous year. NOTE: With this method the district will need to make adjustments to the Bond of Depository to reflect the changes in the Penal Sum in the current year. This means a NEW Bond of Depository form will need to be filled out along with a listing of Pledged Collateral with current market values.

JP Morgan Chase pledges to collateralize 103% of the current daily balances in each account beginning July 1. The bond shall be approved by the local board of education and the Commissioner of Education.   It is the duty of each local board, on the advice of the superintendent, to determine the penal sum of the Bond of Depository by July 1 of each year. 
RECOMMENDATION

APPROVE the Bond of Depository PLEDGED BY JP MORGAN CHASE AT 103% OF THE DAILY BALANCES IN EACH ACCOUNT.
RECOMMENDED MOTION

I MOVE HARDIN COUNTY BOARD OF EDUCATION APPROVE the Bond of Depository PLEDGED BY JP MORGAN CHASE AT 103% OF THE DAILY BALANCES IN EACH ACCOUNT.
