
THE KENTON COUNTY BOARD OF EDUCATION 
1055 EATON DRIVE, FORT WRIGHT, KENTUCKY 41017 

TELEPHONE: (859) 344-8888 / FAX: (859) 344-1531 
WEBSITE: www.kenton.kyschools.us 

Dr. Henry Webb, Superintendent of Schools 

KCSD ISSUE PAPER 

DATE: 
11/01/21 

AGENDA ITEM (ACTION ITEM): 
Consider/Approve the Resolution for Equipment Lease and Security Agreement from the Kentucky 

Interlocal School Transportation Association (KIST A) for the acquisition and leasing of school buses in 
the amount of $1,357,191.00. 

APPLICABLE BOARD POLICY: 
01.1 Legal Status of the Board; 04.31 Authority to Encumber and Expend Funds; 6.1 Bus Fleet 

HISTORY /BACKGROUND: 
This is a resolution to acquire and lease buses using the KIST A Lease/Purchase option as prepared by RSA 
Advisors, LLC. 

FISCAL/BUDGETARY IMPACT: 
The total bus purchase is $1,357,191.00 to be acquired through the KISTA Program and leased over ten 

(10) years.

RECOMMENDATION: 
Approve the Resolution for Equipment Lease and Security Agreement from the Kentucky Interlocal 

School Transportation Association (KIST A) for the acquisition and leasing of school buses in the amount 
of $1,357,191.00. 

CONTACT PERSON: 
Jim Hale, David Lloyd, and Rob Haney 

Principal 

Use this form to submit your request to the Superintendent for items to be added to the Board Meeting Agenda. 

Principal -complete, print, sign and send to your Director. Director -if approved, sign and put in the Superintendent's mailbox. 



The Kenton County SCHOOL DISTRICT NUMBER OF BUSES ORDERED _1_0~ 

PARTICIPATION RESOLUTION 

A RESOLUTION OF THE BOARD OF EDUCATION AUTHORIZING THE EXECUTION OF AN 
EQUIPMENT L.l!:ASE ANU Sl:CUKJTY AliREli:M.1£NT H.K1WEEN TH.I£ KENTUCKY 
INTERLOCAL SCHOOL TRANSPORTATION ASSOCIATION AND THE BOARD PROVIDING 
FOR THE ACQUISITION AND LEASING OF SCHOOL BUSES AND APPROVING 
GENERALLY THE PLAN OF FINANCING THE ACQUISITION OF SCHOOL BUSES FOR AND 
ON BEHALF OF THE :BOARD. 

WHEREAS, Uie Board of Education ("Board") has detennined that it is necessary and desirable that the 
Board acquire new school buses in order to provide for tl1e transportation needs of the students served by the Board, 
and 

WHEREAS, the Kentucky Department of Education of the Commonwealth of Kentucky ("Department") 
has implemented a program to assist local boards of education throughout the Commonwealtl1 in the ncquisition of 
school buses, combining the needs of school districts throughout the Commonwe,il1h ~nd purdin~ing in bulk directly 
from the manufacturers, and 

WHEREAS, notwithstanding the pooled acquisition of buses administered by the Department, it is 
necessaiy that local boards of education provide their o.vn financing for the acquisition of school buses purchased 
for tl1em through the Department, and 

WHEREAS, it has been detennined by the Boards of Education of the Elliott, Lewis, Morgan, Pendleton, 
Rowan (the "Original Districts") and certain subsequent Districts (the "KISTA Governing Board") thnt certain 
economies may be realized tJ1rough the utilization of a joint agency to act for and on behalf of local boards of 
education desiring to acquire school buses, and 

WHEREAS, the provisions of Sections 65.210 through 65.300 of the Kentucky Revised Statutes, 
desJgnatect as u1e Interlocal Cooperat1on Act ("Act"), set forth tlle procedure by wllicll any two or more 
govermnental units may enter into agreements witl1 one another and with third parties for joint or cooperative action, 
and 

WHEREAS, the KIST A Guvcrn.iu,s Bu,u<l pt111>mu1t lu tl1c A1:l i:1uni.iui:,tc1:, tl1c Kculw .. ky Iutcducal S,:,huul 

Trnnsportation Association ("KISTA") -.,vhich acts as an agency and instmmentality for those local boards of 
education which desire to participate in the issuance of Certificates of Participation on a pooled basis, the proceeds 
of which are applied to tlie acquisition of school buses for participating boards of education in order that ce11ain 
economics in finoncing may be realized; ooid pooled finnncing plan being designated us the ¥.]STA Equipment 
Acquisition Prognun ("KEAP"), and 

WHEREAS, in order for the Board to participate in KEAP for the year 2021 for which KIST A is to act as 
an i~<a,ine ~ePnry for thi, Rn:;irrl :;ind nthPr p::irtirip,'l1ine lnrnl hrn1nk nf Nhiniticm ii i., 11P.1cP<;~r11y lhm lhf' Romrl 

approve the execution of an Equipment Lease and Securitv Agreement ("Series 2022 Lease'') b~• the Chairman ,1nd 
Secretary whereunder this Board's portion of school buses ("Equipment") purchased from the proceeds of KIST A's 
Series 2022 Cenificates of Participation, will be leased by KTST A to the Board on a year lo year b,isis al rentals 
sufficient to amortize (i) 1he costs of the Equipment purclrnscd b\' KJST A on behalf of I his Board through the 
p,1yment of the Board's pro ram portion of the Series 2022 Cerli ficates of Pnrlicipation. issued by KIST A. (ii) lhe 
funding of a collision insurance and debt service reserve fund. to the e:xtem required. and (iii) the expenses incident 
10 tlle issuance of said 2022 Cenificates of Pnr1icipa1ion. allocated to the Board: 



NOW, THEREFORE, BE 1T AND JT JS HEREBY RESOLVED BY THE BOARD OF 
EDUCATION AS FOLLOWS: 

SECTION I. DECLARATION OF PUBLIC POLICY 

Thnt the Board hereby declares that it is in the best interests of the Board to cooperate with ot11er Jocal 
boards of education pursuant to the Act and to contract with the Kentucky Interlocal School Transportation 
Association in the acquisition of Equipment through tl1e utilization of KEAP for 2021 effected by the issuance of 
KIST A's Certificates of Participatiou, Se1ies of 2022, (the "Series 2022 COPS" or "COPS"). It is now anticipated 
Ulat .KJ::.Af' for :ml I will be funded witli KIST A COPS issued in the year 2022. 

SECTION 2. APPROVAL OF GENERAL FINANCING PLAN 

Thal KIST A lw:s \JccJJ e~lablishe;d pursrnmt to the Act to c1ct as an issuing agency for participating boards of 
education in the issuance of Certificates of ParticipMion, which, after providing for the expenses of their 
authorization, sale, issuance, and fonding a collision insurance and debt sen1ice reserve, sliall be utilized on a pro 
rata basis among the participating boards of education for the acqulsition of Equipment. The KIST A COPS, shall be 
issued pursuant to the tenns of 11 Trn,t lndenture by rind between KISTA and The Huntington National Bank, 
Cincinnati, Ohio ("Trnstee") and shall be secured exclusively by rental payments due under a certr1in Equipment 
Lec1se and Security Agreement ("Lease") wherennder the Equipment purchased by KIST A with the proceeds of the 
COPS, ,,~II be leased to the Board on a year to year basis at annual rentals sufficient to amortize tl1e Board's pro mta 
portion of th~ procP:P:rls nf ti1i> C'OPS ;iltocMeci lo Equipment purchased on behalf of the Board, and the expenses 
incident to tlle authorization, sale, and issuance of the COPS. 

SECTION 3. AUTHORIZATION OF EXECUTION OF EQUIPMENT LEASE AND SECURITY 
AGREEMENT 

Tirnt the Chainnan and Secretary of this Board are hereby authorized to execute an Equipment Lease and 
Security Agreement witl1 KIST A; said Lease shall provide for the lease of the Equipment purchased by KIST A on 
behalf of the Board to the Board on a year to year basis for a tenn of ten years at annual rentals sufficient to 
amortize the Board's pro rata portion of the COPS issued by KIST A on its behalt, as well as tlle expenses mc1dent to 
the authorization and sale of said COPS. 

The Ler1se shall be prepared by KIST A's Bond Counsel prior to 1J1e sale of KIST A's COPS, and shall be 
subnutted 10 t11e Hoard and its counsel for consicterauon ana execrnion. 

The Lease shall provide for annual rental payments in amounts sufficient to amor!ize tlie Board's pro rata 
portion of the KIST A COPS, which shall be payable in semi-annual installments due two weeks prior to the 
µdm,;Jpal /lllU iH\Clt:::.l Ullv ua(o::5 Oil the KIST A COPS. 

The Lease shall provide that the Board shall have the option to not renew the Lease nt the end of any rental 
year (June 30), but the Lease shall automatically renew without c1c1ion by the Board in !he event the Board desires to 
continue it::; obligntions on ,i year to ye:ir basis. 

The Lease shall proYidc 1hat the Board shall have the option to purchase the Equipment identified therein at 
any time upon sixty days' notice lo KIST A and the Tmstee Bank and upon the payment of the Board's pro rata 
portion of thf' KlST A C'OPS_ thc>n 0111st;1nding, pins imcrest due to the next imeres1 payment date upon which 1he 
Board's ponion of said COPS may be redeemed plus an~ redemption premium. 

The Lease shall provide that the Board shall maintain adequate liability insur,mce in accordance with 
guidelines eswblished by the statutes and the Depar1mcn1. but the Equipment financed thereunder shall be co,·ercd 
by KJST A for collision insurance for all damage in ec;cess of $5.000. 

The Le;isc shall proYide that tillc 10 the Equipment sh:ill be YCStcd in the Board. but shall be sub_jec1cd to a 
security interest in favor ol'the Tnistcc Brn1k in order 10 secure 1hr: Registered O,rncrs of 1he KISTA COPS. \\ilh the 
right to foreclose in the cn:nt of a dcfou It by lhe Board. 
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The Lease shall not be effeclive or binding upon the Board or KIST A unless ,md until its provisions and the 
Board's execution thereof are approved by the Commissioner of Education of the Commonwealth of Kemucky or 
the duly authorized and designated representative of the Department in accordance with the Commissioner's 
direction. 

Th,1t the Lease shall provide that in the event the Board shall fail to p<1y the required rental payments due 
thereunder, KIST A, or its designee, shall have the right to advise the Department and request that t11e Commissioner 
of Educabon or his duly designated representative in the Department intercept those funds appropriated and 
allor..:a1t:ll tu Lilt Boc111.l mum,tlly for 1>chool 1rnnspor<<1tion requirements in any yc,ir in which the Lease i:s in effect mid 

apply a sufficient amount to the rental then due; said right of interception shall ternunate upon the tennination of the 
Lease by the Board in accordance with its tenns. 

Tirnt the Lease shall provide I hat title to the Equipment purchosed by KIST A on behalf of the Board shall 
vest in the Board and tl1e Board shall exercise all rights incident lo the ownership of said Equipment and shall be 
responsible for liability insurance and maintenance of said Equipment from which responsibilities KIST A shall be 
held harmless, but KIST A shall provide collision insurance for claims in excess of $5,000. 

SECTION 4, DIRECTION TO SUPERINTENDENT 

That the Superintendent of the Board is hereby authorized and directed to file an executed copy of this 
Resolution. accompanied by an executed copy of the Board's 2021 School Bus Purchase AutJ1orization, with the 
Department no later than NoYember 16, 2021; !lie Department's deadline for KIST A orders; said Resolution and 
Authorization shall likewise be filed with RSA Advisors, LLC, Financial Advisor to KISTA no later than 
November 16, 2021. 

Tiiat tlris Resolution sliall constitute a notice and request by the Board to KIST A that the Board be included 
in the 2021 KEAP pooled financing represented by the KIST A COPS, to the extent of t11e Board's required 
Equipment indicated herein and that Com1sel for KIST A proceed to prepare tl1e Lease reflecting tlie general tem1s 
herein set forth and tlle specifics of the Board's particjpation. 

Timt upon the sale and delivery of the KIST A COPS the proceeds tl1ereof, after the deduction of the 
expenses incident to their authorization and sale, shall be deposited in an Acquisition Account with tl1e Trnstee Bank 
in the name of the Board and applied to the acquisition of the Equipment for the Board in tlie total amount of 
approximately$ 1,357,191 OQ wu:,i:,ling of 10 Equipment units, 

Not withstanding an}'1hing contained herein 10 the contrary, the Board shall have the right to whhdraw its 
participation at any time prior to January 15, 2022, by giving written notice to KIST A of its intention to withdraw_ 
Conversely, KIST,-\ mny rely on tJ1e cornmiu11ent of the Board expresi::ed through the adoption of this Resoluti,;m 
unless and until 11 receives notice to the contrmJ by tl1e date stated_ 

SECTION 5. NOT TO BE ISSUED AS "QUALIFJED TAX EXEMPT OBLIGATIONS " 

That pursuant to Section 265(b)(3) of the Internal Revenue Code of l 986 .. as amended, the Board, by the 
adoption of this Resolution. acknowledges that KISTA's COPS will not be issued as "qualified tax exempt 
obliga1ions'', bu! that Ule Board's pro rata portion of said COPS will count against the Board's $10,000,000 
"qm1Jified tax exempt obliga1im1 ., limitation for the calendar war ending December 3 l. 2022 just as if the Board or 
its School Dis1ric1 Finance Corporation had issued said COPS directly_ 

SECTJON 6, ACKNOWLEDGEMENT OF POSSIBLE VARlATlONS 

Th,11 by the adoption of 1his Resolution the Board ackno,dcdges its understanding that es1ima1cd intcrcs1 
rntcs for the KJSTA COPS_ are subject to some Yariation based upon the conditions of 1he municipal bond market al 

lhc time the KJST A COPS arc publicly ad,·crtiscd ;rnd sold and 1hat the annual rcn1al pa_rnients due under the Lease 
will be impacted b;i- the interest requirements of the COPS_ as \1ell ,IS the a11101m1 of the Board's par1icipntio11, 



SECTION 7. W AlVER AND CONSENT ON BIDDING 

That RSA Advisors. LLC, Lexington, Kentucky, is acting as Financial Advisor to KIST A ,md Program 
Administrator for KEAP. In accordance ,vith Municipal Securities Ru!emaking Board Rule G-23 as amended 
November 28, 2011, said Fiscal Agent shall not provide any underw1iting services. Compens,ition of said Fisc,il 
Agent will be in accord,mce with the fee schedule approved by the Kentucky Department of Education and the 
Kentucky School Facilities Constmction Comnussion. 

SECTION 8. SEVERABILITY AND REPEAL OF CONFLICTS 

That if any section, paragraph or clause hereof shall be held invalid, tl1e invalidity of said section, 
paragraph or clause shall not affect any of the remaining provisions of this Resolution. All resolutions or parts 
thereof in conflict with tl1e provisions of this Resolution are hereby rep<!<1led and this Resolution shall take effect and 
bt! ill fun .. :t! upu11 ils mlu_J)(iuu. 

Passed and adopted by the Board of Education of on the_ day of _____ 20 

ATTEST: Chairperson 

Secretary 

CERTIFICATE OF SECRET ARY 

I, the undersigned Secretary of the Board of Education certify that the foregoing Resolution was passed and 
adop!ed by said Board on the ___ day of ________ , 20_ by a vote of ___ voting for the 
motion to adopt said Resolution and ___ voting against said motion and tliat there is attached hereto a trne and 
correct copy of the State Depmtment of Education's form of 2018 School Bus Purchase Authorization executed by 
the Chairperson and Secretary of said Board in accordance with tlie tem1s of said Resolution. 

Uated Ul!S day of _____ ., 20 __ . 

Secretary, Doilrd of:Cdueation 

PLEASE PROCESS AS FOLLOWS: 
(J) BOARD OF EDUCATION MUST ADOPT RESOLUTJON 
(2) FJLL JN INFORMATION REQUlRED BY SECTION 4 ABOVE (page 3) 
ANn SJGN ON PAGF cl 

(3) ATTACH COPY OF202l SCHOOL BUS PURCHASE AUTHORlZATlON 
(-l) RETURN TO RSA ADVJSORS. LLC. 325 W MAlN STREET. SUITE 300 LEXINGTON, KY 40507 
(5) YOUR DJSTRJCT MUST FILE YOUR ODER WITH TTlE KENTUCKY DEPARTMENT OF 
EDUCATION BY No,·emher 16, 2021 FOR SPRING 2022 DELIVERY 



KENTUCKY DEPARTMENT OF EDUCATION 
2022 INTERNATIONAL CORP SCHOOL BUS PURCHASE AUTHORIZATION 

The Board of Education _________________________ , Kentucky, on _______ , 20 __ , in a 
legally called and constituted meeting, did vote to purchase school buses through the Kentucky State Contract price procedure. 

This Board of Education took this official action in order to authorize the Chief State School Officer to procure 2021 school buses. This action, as 
spread upon the minutes of the meeting of this Board of Education on the above date, should be construed as evidence of obligation of this Board of 
Education to purchase the above school buses through State Price Contract agreements established in accordance with statutory authority. 

Signed 
______________ _, Secretary 

______________ , Superintendent 
Of , Board of Education 

Date _____________ _ 

BODY SIDE NUMBERS: Indicate the body side number the Board of Education wants painted on the body side of each school bus. Match body 
side number to individual item numbers. Example: Item 1 - Side number- 5, 6, 7, 8 

ATTACH ADDITIONAL INFORMATION IF NECESSARY 
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KENTUCKY DEPARTMENT OF EDUCATION 
2022 THOMAS SCHOOL BUS PURCHASE AUTHORIZATION 

The Board of Education _________________________ , Kentucky, on _______ , 20 __ , in a 
legally called and constituted meeting, did vote to purchase school buses through the Kentucky State Contract price procedure. 

This Board of Education took this official action in order to authorize the Chief State School Officer to procure 2021 school buses. This action, as 
spread upon the minutes of the meeting of this Board of Education on the above date, should be construed as evidence of obligation of this Board of 
Education to purchase the above school buses through State Price Contract agreements established in accordance with statutory authority. 

Signed 
______________ , Secretary 

______________ , Superintendent 
Of , Board of Education 

Date _____________ _ 

BODY SIDE NUMBERS: Indicate the body side number the Board of Education wants painted on the body side of each school bus. Match body 
side number to individual item numbers. Example: Item 1 - Side number- 5, 6, 7, 8 

I~, .;Jo, c). / 1 ;J.2 ,, [}. 1,, ~ i, 2 ~ ,:rtz / c2 7 

ATTACH ADDITIONAL INFORMATION IF NECESSARY 
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