THIS IS A DECISION PAPER

TO:

HARDIN COUNTY BOARD OF EDUCATION

FROM:
TERESA MORGAN
DATE:
JUNE 17, 2021
SUBJECT:
INSURANCE COVERAGE

ISSUE

The contract for the insurance coverage for the Hardin County Schools needs to be renewed.

FACTS


The Hardin County Schools contract for insurance coverage expired on June 30, 2021.  Curneal and Hignite Insurance Company is our current vendor. They are underwritten by Liberty Mutual.  Hardin County Schools has worked with Liberty insurance to improve our insurance rating by establishing a safety review committee.  This committee continues to make suggestions to building leaders in procedures and repairs. This has helped to reduce the number of insurance claims being made.  As a result, Curneal and Hignite are able to offer reductions in premium costs to the district (see attached Premium Comparison Page). 

Next year, the premium for insurance cost for Hardin County Schools will be approximately $1,677,999 as opposed to the current premium of $1,566,611 which results in an increase of $111,388. One increase to the total premium was overall Package which included an increase in blanket for 100% replacement cost.  Hardin County had a decrease in their workers compensation experience mod from .99 to .95, which led to a lower premium. The premiums may change after the payroll audit. Cyber Liability insurance has increase $9,013 given all the cyber-crimes. West Point flood increased to a premium of $ 20,793. The largest increase in premiums was package due to blanket coverage and property. Overall, districts across the state are increasing and due to claims against our policy the increase was $50,342.
Curneal and Hignite has reviewed the polices and overall Liberty Mutual is up 12% nationwide and our premiums are around 7% increase. 
The insurance consultant for Hardin County Schools, Keith Riley, has reviewed the insurance proposal and recommends that we continue our contract with Curneal and Hignite.    

RECOMMENDATION


I RECOMMEND THE HARDIN COUNTY BOARD OF EDUCATION APPROVE THE PROPOSAL FOR INSURANCECOVERAGE WITH CURNEAL & HIGNITE.

RECOMMENDED MOTION


I MOVE THAT THE HARDIN COUNTY BOARD OF EDUCATION APPROVE THE INSURANCE COVERAGE PROPOSAL WITH CURNEAL & HIGNITE.
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HARDIN COUNTY BOARD OF EDUCATION

PREMIUM COMPA

ON

202012021 20212022
Package $538,737 $596,837
Business Auto S423,736 476,607
Umbrella 588,271 102,998
LIBERTY SUBTOTAL $1,050,744 $1,176,442
Workers Compensation 475,757 448,433
Cyber Liability $23318 $32,331
Flood — West Point School $16,792 520,793
Totals S1,566,611 S1,677,999





[image: image2.png]HARDIN COUNTY BOARD OF EDUCATION

PREMIUM COMPARISON

2019/2020 20202021

Package $483,289 $528,969
Business Auto §356,475 $406,817
Umbrella §71,032 $88,271
LIBERTY SUBTOTAL $910,796 $1,024,057
Workers Compensation $480,162 $497,386

0.89 Exp Mod 0.99 Exp Mod.
Cyber Liability §$18,235 $23318
Totals $1,409,194 $1,544,761

> Cyber Liability Optional Quote - $3,000,000 Limit/$500,000 Cyber Crime/$50,000 Deductible -
$33,800

> Package reflects additional $15,000,000 in Blanket SOV - 1% increase on all school buildings and
added West Point School building

> Flood policy renews on 7/27 per the NFIP. We are offering the coverage through Hartford Flood - est.
$16,792 with $500,000 in Building and Contents coverage (NFIP Max) and $50,000 deductible. Other
options are available. Final pricing will be released within next 30 days




