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AGENDA

• Introduction of New Staff Accountant/Financial 
Analyst

• Discussion of KYMEA’s first derivative 
instrument
oSummer Off-Peak Fixed-for-Floating Swap

• DCOH/ECA Tracking
• Annual Report Update
• Ashwood Solar I Townhall
• PSC Order: COVID-19 Disconnections
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Accountant/Financial Analyst

Molly Roesler
• B.S. Accounting (Spalding University)
• M.S. Exercise Physiology (U of L)
• B.S. Exercise Science (Belmont University)
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Job Responsibilities
• Supports VP, Finance and 

Accounting & CFO
• Accounts Payable
• Bank Accounts
• Journal Entries
• Audit and 1099s
• Unclaimed Property
• Document Retention

Addresses Independent Auditor 
Report Segregation of Duties 
Deficiency



KYMEA Organizational Chart
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Summer Off-Peak Hedge
• The KYMEA PPA’s provide optionality where the Agency can purchase 

from the market, if the market is cheaper while providing protection 
against higher prices.

• KYMEA observed that the impact of COVID-19 was driving down forward 
prices to the point where the summer (Jul-Aug) off-peak prices were well 
below our PPA price.
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PPA’s permit savings 
at low prices

PPA’s provide protection 
against high prices



Projected Market Prices
June 9th 2020 Projection for Jul-Aug
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KYMEA Position Report (6/9/2020)
At projected prices, the calculated 
off-peak hedge quantities were:

COVID-19 Load Impact
Given the load uncertainty from 
COVID-19, KYMEA decided to 
hedge no more than 50 MW.



LGEE | INDY.HUB Correlation
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Very Strong
Correlation

• While KYMEA purchases MISO energy at the LGEE interface point, the MISO 
INDY.HUB provides far more liquidity.

• The historical (2010-2019) correlation between the LGEE and INDY.HUB is very 
strong (0.9960) for the Jul-Aug off-peak period.



Fixed for Floating Swap (Hedge)
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Swap
Provider

• Financial Deal:  No physical delivery.  No power flows.
• The swap is settled daily at the INDY.HUB day-ahead index 

(settlement) price.
KYMEA pays Swap Provider a Fixed Price

KYMEA and Swap Provider settle for differences 
between Fixed Price and Index Price
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Actual Market Prices
Jul-Aug 2020 Actual



9/24/2020 www.KYMEA.org 11

Hedge Hourly Profit/Loss



Hedge Cash Flow

• The fixed-for-floating swap is a 
derivative instrument and is 
reported as Note 5: Derivative 
Instruments on page 14 of the 
Independent Auditor’s Report.

• The fair value of the swap is 
$70,198.
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FY2021 Budget with RRP
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Where RRP = COVID-19 Rate Relief Plan

ECA Collection: If average three consecutive months < average 
minimum target for same three consecutive months, then 
ECA is triggered and collected.

ECA Credit: If current month > maximum target for the same 
current month, then ECA is triggered and credited.



DCOH/ECA Tracking
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Since the average of three consecutive months is 
required, September Invoice (billed in October) will 
be the 1st month where ECA is calculated.
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2020 Audit and Annual Report
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Jul                           Aug                           Sep                           Oct                           Nov

Financial 
Statement
• Year-End 

Closing
• BKD Audit 

Begins

4 Months

Audit Complete
• Executive 

Committee 
Presentation

• Board 
Presentation

2020

Annual Report
• Report Design

Annual Report
• Release Report

Audit Report
• Seek Board 

Approval

Annual Report
• Staff Internal 

Report Review

Audit field work 
completed

Independent 
Auditor’s Report

KYMEA Board 
Action Required
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Ashwood Solar I Overview
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Ashwood Solar I Benefits
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Ashwood Solar I Site Detail
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COVID-19 Disconnections
PSC Order Dated September 21, 2020
1. Beginning on October 20, 2020, PSC lifts the moratorium on utility disconnects 

for nonpayment.
2. PSC order continues the moratorium on the assessment of late payment 

charges through December 31, 2020, for residential customers only.
3. Utilities are to create payment plans for all accumulated arrearages for service 

rendered on or after March 16, 2020.  Payment plans shall be no less than 6 
months and no longer than 2 years and shall provide for the payment of a fixed 
equal installment over the term of the plan.  “Work with customers on payment 
plans.”

4. Utilities are to take all reasonable efforts to contact customers to convey 
information regarding arrearages.

5. If customer fails to maintain an “on-time” status with regard to current service or 
an agreed upon payment plan, the customer may be subject to disconnection 
beginning October 20, 2020.

6. “Carrying charges” may be applied to payment plans for any customer so long 
as the payment plan is for arrearages accumulated on or after March 16, 2020 
and before October 1, 2020 (includes payment plans for up to 2 years in length).

7. PSC says moratorium being lifted due to the financial strain on publicly owned 
utilities that require income to provide service.  PSC says permanent solutions 
are required.9/24/2020 www.KYMEA.org 23
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