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14 Month Comparison (KU vs KYMEA)

Notes
1. Full 14 months (not annualized)
2. For comparison purposes, assumes 

Paris was served LG&E/KU rates
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FY2021 DCOH Targets

46.7 ECA Collection if average DCOH for any three 
consecutive months < average minimum target DCOH 

for the same three consecutive months
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KYMEA Strategic Plan

Strategic Plan
(2019-2024)
• Approved by the KYMEA 

Board (October 2019)
• Identified Four Strategic 

Priorities
• Set 13 specific goals to 

achieve (one time or annually)
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Strategic Planning Goals
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Southeastern Energy Exchange Market (SEEM)
• Exploratory Stage
• Discussion Participants: Duke Energy, Southern 

Company, Dominion Energy, Oglethorpe Power, 
TVA, LG&E/KU, Santee Cooper plus some 
Cooperatives

• Goals: Lower costs to customers, optimize 
renewable energy resources, improve reliability

• Voluntary 15 minute “intra-hour” energy exchange, 
no capacity market

• Not an RTO, same principles as an imbalance 
market, but not as granular or costly to set-up

Industry News – SEEM Regional
Energy Market
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Regional Transmission Organizations
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Balancing Authorities
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BA Interconnections
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Western Energy Imbalance Market (EIM)
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BA vs EIM vs RTO
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KYMEA Current Imbalance Service
• OATT Schedule 4: Transmission Owner (TO) 

establishes charges for imbalance service
Summary of Charges
• Tier 1 Deviations: +/- 1.5% demand (hourly demand 

+ losses) at the LG&E/KU incremental cost.  Last 12 
months incremental costs was approximately 6% 
greater than the LGEE interface price.

• Tier 2 Deviations: Next 6% at incremental cost x 1.1 
if purchasing and decremental cost x 0.9 if selling.

• Tier 3 Deviations: Greater than 7.5% at incremental 
cost x 1.25 if purchasing and decremental cost x 
0.75 if selling.  Required to provide mitigation plan.

LG&E/KU Imbalance Service
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• Improves reliability as KYMEA can lean on an energy market 
to ensure deliverability.

• Penalties associated with Tier 1 and Tier 2 would no longer be 
applied.

• Will greatly improve KYMEA’s ability to adjust to real-time 
changes in load as well as Ashwood Solar I.
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SEEM Market Impact on KYMEA

If applied fairly, SEEM should provide benefits to KYMEA.

However, the SEEM does not 
provide access to MISO, PJM 
or even other SERC utilities 
without purchasing pancaked 
transmission.
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