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June 3, 2020
Ms. Jessica Annis
Hardin County Schools
65 W.A. Jenkins Road
Elizabethtown, KY 42701
RE: 2020-21 Insurance Renewal Recommendation
Dear Jessica,
I received the Property & Casualty insurance renewal proposal from Curneal Hignite.  I recommend renewing as proposed with the existing carriers.
The Liberty Mutual property, liability, auto and umbrella is $1,024,057 which is a 12.4% increase.  Your worker’s compensation claims increased your experience modifier from .89 to .99.  This resulted in KEMI’s renewal increase of 3.6% to $497,386. 
The renewal for your Data Breach coverage is $23,318.  An offer was made to increase the limit from $2 to $3 million for and additional $10,482.  The Cyber Crime portion of this policy, including the highly publicized Deception Fraud crime is still limited to $500,000.  So taking the increased offer will not increase the area in which you have been most concerned in the past.  
As general commentary of market conditions, I will share your renewal pricing is similar to others I observed during this year’s renewal cycle.  Your increase from Liberty Mutual is middle range but still reasonable.  Auto/fleet coverage continues to be problematic for insurance carriers but I anticipate this trend to begin to level in coming years. Unfortunately, liability and umbrella lines have trended poorly nationwide in the past two years.  The frequency of litigation has spiked while settlements and judgements have risen to an alarming level.  Large property is also beginning to be a challenge from a re-insurance perspective.  Each of these factors have created the atypical increase in your insurance for 2020.  However, in my opinion it is fair and premiums are within parameters I am comfortable recommend accepting.  
As always, it is a pleasure to serve you and the Board. If I may be of further assistance, please do not hesitate to contact me.
Sincerely,
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Keith B. Riley, AAI, CWCA 

Licensed Insurance Consultant
