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This proposal is valid for 60 days from the Date of Proposal or until the Effective Date (whichever is earlier)
and is solely an estimate of premium, based on the information provided, and all amounts are subject to
change. This proposal does not bind or provide actual coverage and is not an offer of insurance. Specific
terms of coverage, exclusions, and limitations are contained solely in a completed insurance policy for
which a premium has been paid.

This proposal may vary from your original request for coverage. Please review the proposal carefully for
any variances. The terms, conditions and premiums included in this proposal contemplate the sale or
renewal of all the quoted insurance lines. Electing to buy or renew only some of the lines of coverage may
result in changes to the terms, conditions and premiums of the remaining insurance lines.

Liberty Mutual Insurance is the marketing name for the property and casualty insurance operations of
Liberty Mutual Insurance Company and its' affiliates. Policies may be written in the following stock
insurance company subsidiaries: Peerless Insurance Company, Excelsior Insurance Company,
Montgomery Mutual Insurance Company, The Netherlands Insurance Company, Peerless Indemnity
Insurance Company, Indiana Insurance Company, Consolidated Insurance Company, Midwestern
Indemnity Company, Mid-American Fire and Casualty Company, Merchants & Business Men's Insurance
Company. Not all coverages or policies may be available in all states.
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TERRORISM INSURANCE PREMIUM NOTICE

This notice contains important information about the Terrorism Risk Insurance Act
and its effect on your policy. Please read it carefully.

THE TERROISM RISK INSURANCE ACT

The Terrorism Risk Insurance Act, including all amendments (“TRIA” or the “Act”), establishes a program to
spread the risk of catastrophic losses from certain acts of terrorism between insurers and the federal
government. If an individual insurer’s losses from “certified acts of terrorism” exceed a specified deductible
amount, the government will reimburse the insurer for a percentage of losses (the "Federal Share") paid in
excess of the deductible, but only if aggregate industry losses from such acts exceed the "Program
Trigger". An insurer that has met its insurer deductible is not liable for any portion of losses in excess of
$100 billion per year. Similarly, the federal government is not liable for any losses covered by the Act that
exceed this amount. If aggregate insured losses exceed $100 billion, losses up to that amount may be pro-
rated, as determined by the Secretary of the Treasury.

The Federal Share and Program Trigger by calendar year are:

Calendar Year Federal Share Program Trigger
2015 85% $100,000,000
2016 84% $120,000,000
2017 83% $140,000,000
2018 82% $160,000,000
2019 81% $180,000,000
2020 80% $200,000,000

MANDATORY AVAILABILITY OF COVERAGE FOR “CERTIFIED ACTS OF TERRORISM”

TRIA requires insurers to make coverage available for any loss that occurs within the United States (or
outside of the U.S. in the case of U.S. missions and certain air carriers and vessels), results from a “certified
act of terrorism” AND that is otherwise covered under your policy.

A “certified act of terrorism” means:

[Alny act that is certified by the Secretary [of the Treasury], in consultation with the Secretary of
Homeland Security, and the Attorney General of the United States

(i) to be an act of terrorism;
(ii) to be a violent act or an act that is dangerous to —
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(1) human life;

(1) property; or
(i) infrastructure;

(iii) to have resulted in damage within the United States, or outside of the United States in the case of —

() an air carrier (as defined in section 40102 of title 49, United States Code) or United States
flag vessel (or a vessel based principally in the United States, on which United States income
tax is paid and whose insurance coverage is subject to regulation in the United States); or

(I1) the premises of a United States mission; and

(iv) to have been committed by an individual or individuals as part of an effort to coerce the civilian
population of the United States or to influence the policy or affect the conduct of the United States
Government by coercion.

PREMIUM DISCLOSURE STATEMENT

Your policy does not contain an exclusion for losses resulting from “certified acts of terrorism.”
Coverage for such losses is still subject to, and may be limited by, all other terms, conditions and
exclusions in your policy.

THE PREMIUM CHARGE FOR THIS COVERAGE FOR THE POLICY PERIOD APPEARS
ON THE ATTACHED QUOTE AS "CERTIFIED ACTS OF TERRORISM COVERAGE"

YOU NEED NOT DO ANYTHING FURTHER AT THIS TIME.

The summary of the Act and the coverage under your policy contained in this notice is necessarily general in
nature. Your policy contains specific terms, definitions, exclusions and conditions. In case of any conflict, your
policy language will control the resolution of all coverage questions. Please read your policy.

If you have any questions regarding this notice please contact your agent.
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Workers Compensation Proposal

Employers Liability Limits

$1,000,000 Each Accident
$1,000,000 Policy Limit
$1,000,000 Each Employee

Classification Code Payroll
Drivers, Chauffeurs and their Helpers 7380 $1,018,483
School: All Other Employees 9101 $1,179,636
School: Professional Employees & Clerical 8868 $15,381,268
Experience Modification 0.700
Total Workers Compensation Premium (Includes non-rejectable Certified Acts of Terrorism Coverage) $70,047

Workers Compensation Coverage Options/Notes

This is intended to provide a summary review of coverage provided by Liberty Mutual Insurance.
This comparison constitutes a brief description only. For full coverage details refer to the policy forms.
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Commercial Insurance Proposal Premium Recap

Lines of Coverage Premium
Workers Compensation (See Non Rejectable Certified Acts of Terrorism Coverage premium below) $63,015
Premium Total (Excluding Certified Acts of Terrorism Coverage) $63,015
Premium Total (Including Workers Compensation Non Rejectable Certified Acts of Terrorism Coverage) $70,047
Certified Acts of Terrorism Coverage Premium
Workers Compensation (Non-Rejectable Certified Acts of Terrorism Coverage) (CNW-9009) $7,032
Certified Acts of Terrorism Premium Total $7,032

Account Grand Total $70,047

If TRIA is to be rejected, have the Annual TRIA rejection form marked and signed (see pages 2-4 of this
proposal).Please forward the signed form (page 4 ) with the “I hereby reject this offer” TRIA line marked along with
your issuing instructions to avoid the TRIA premium being included on the issued policy.

This Premium Summary page does not include any of the optional premiums and/or coverages
that may have been provided on the various coverage pages.

This is intended to provide a summary review of coverage provided by Liberty Mutual Insurance.
This comparison constitutes a brief description only. For full coverage details refer to the policy forms.
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Proposal Conditions

Quote is contingent of the following conditions/subjectivities

If TRIA is to be rejected, have the Annual TRIA rejection form marked and signed (see pages 2-4 of this
proposal).Please forward the signed form (page 4 ) with the “I hereby reject this offer” TRIA line marked along with
your issuing instructions to avoid the TRIA premium being included on the issued policy.

This is intended to provide a summary review of coverage provided by Liberty Mutual Insurance.
This comparison constitutes a brief description only. For full coverage details refer to the policy forms.
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