THIS IS A DECISION PAPER

TO:

Hardin County Board Of Education

FROM:
Nannette Johnston


DATE:
August 20, 2009

SUBJECT:
2009-2010 Tax Rates
ISSUE

The Board needs to propose the tax rates for the 2009-2010 school year.

FACTS

The projected assessment values for 2009 are projected at $5,401,171,966, which is an increase of $1,187,543 from last year’s assessment values of $5,399,984,423.  Normally, we see an increase in assessment values at $300,000,000.  When assessment values have a lower increased value, the local tax rates tend to increase to offset reduced funding levels. 

	Item
	Net Assessment Growth 

	Real Estate
	$89,302,470

	New Property
	$74,000,000

	Personal Property
	-$12,557,324

	Motor Vehicle
	-$70,000,000


I. The Board may choose the 4% allowable increase level:

a. The tax rate for GF Real Estate will go from 49.7 to 51.7 per $100 of assessment value and will  yield $23,157,056.  This will result in an increase of $1,256,675 from the previous year.

b. The tax rate for GF Personal Property will go from 50.4 to 51.7 per $100 of assessment value and will yield $2,369,499, which is a decrease of $2,247.  

      (Personal Property assessment values decreased by $12,557,324)

* This will require a tax hearing but is not subject to voter recall.

* A person with a $100,000 home value will see a $20 increase in their property tax payment.

         Remember the 4% increase is in revenues, but not a 4% tax rate increase.
II.  The Board may choose the Subsection (1) allowable increase level:

a. The tax rate for GF Real Estate will go from 49.7 to 51.0 per $100 of assessment value    

          and will yield $22,843,518, which is an increase of $ 943,187.

b. The tax rate for GF Personal Property will go from 50.4 to 51.0 per $100 of assessment value and will yield $2,337,417, which is a decrease of -$34,329.     

* This will require a tax hearing and if the rate exceeds the compensation rate,  

     it is subject to recall if it exceeds 4 percent.

* A person with a $100,000 home value will see a $13 increase in their property tax payment.

III.  The Board may choose the Compensating Tax Rate:

a. The tax rate for GF Real Estate will go from 49.7 to 49.8 per $100 of assessment value and will yield $22,306,023, which is an increase of $405,642.

b. The tax rate for GF Personal Property will go from 50.4 to 50.4 per $100 of assessment value and will yield $2,309,918, which will be a decrease of  -$61,828.    

* This will not require a tax hearing and will not be subject to voter recall.

* A person with a $100,000 home value will see a $0 increase in their property tax payment.

       The Compensating Tax Rate, will produce the same amount of revenue this year as the past year, excluding new property.
The Board is allowed to add 0.6 cents to any of the above property rates to recover prior year losses due to exonerations.  This would result in approximately $268,741 revenue not received in FY09.

The Motor Vehicle Tax Rate for 2009 will remain at the 54.0 level.  This tax rate cannot be changed.  Since there is a loss of $59,150,685 in motor vehicle assessments, there will be a loss of revenue by $320,000.  Motor Vehicle Tax Rates cannot exceed the previous year’s rate of 54 cents or the Tier 1 level.  The current Tier 1 level is at .46 cents.

The gross utilities receipts tax rate would continue to be 3% (the same rate since 1966).  

Further, the board needs to continue the exemption on the aircraft (recreational and non-commercial) and watercraft (Non-commercial out-of-state or Coast Guard registered).  

RECOMMENDATION


I recommend the Board approve to set a public hearing date for the proposed adoption of real property tax rate of 51.7 cents per $100 of property, a personal property tax rate of 51.7 cents per $100 of property, a motor vehicle rate of 54.0 cents per $100 property, and a gross utilities tax rate of 3% and exemption of the aircraft and watercraft personal property.

RECOMMENDED MOTION


 I move that the Hardin County Board Of Education approve to set a public hearing date for the proposed adoption of real property tax rate of 51.7 cents per $100 of property, a personal property tax rate of 51.7 cents per $100 of property, a motor vehicle rate of 54.0 cents per $100 property, and a gross utilities tax rate of 3% and exemption of the aircraft and watercraft personal property.

