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Update on Bonding Capacity

Considerations When Committing Bonding Capacity
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Bonding Will Take Several

Months

Obtain
Approvals
from KDE to
Bid Project
Planning (Jan/Feb Sell Bonds
Meeting Design/Planning Phase 2020) (March
(May 2019) (June 2019 - Jan 2020) _ No“ov
=

YT l-( P e e——— e ——————————————————————— —— B =

Finalize _u_\ou.mnﬁ. -
Submit Preliminary n_mm.mmﬂ_‘mmm_.m to Bid Project/Open
| rojec Bids
BG1 to KDE (Jan 2020) (Feb 2020)
(May/June 2019)

X9-10 months before bonds are sold and interest rate is locked in
(May 2019 - March 2020)
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Interest Rate Movements
Change Bonding Capacity
Almost Daily

Current +50 Basis +100 Basis

Rates Points Points
(3.15%) (3.65%) (4.15%)

Committing 80% of

Capital Outlay $40.7 million $38.5 million $34.7 million

No Capital Outlay $35.8 million $31.5 million $28.0 million

Notes:
= Bonding analysis represents total capacity (SFCC and District)

+150 Basis

Points
(4.65%)

$31.2 million

$25.2 million

Assumes current market rates as of May 10, 2019, 20-year amortization of principal, current equalization rate of $417, 2018-19 Final SEEK calculations, the District’s Equalized

Facility Funding Nickel is available through FY 2038, and $600,000 annual general fund contribution for 20 years
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Rebuilding Bonding

Capacity Takes Time

$35 Million Bond $8 Million Bonding
Issue Capacity
(March 2020) (FY 2021)
& B

$6 Million Bonding $9-10 Million Bonding
Capacity Capacity
(FY 2020) (FY 2022 - 2024 )

Capacity slowly grows from FY 2022 -24

Assumes a March 2020 bond issue, no additional SFCC offers, and no growth in bondable revenues
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SEC Required Disclosure As

Potential Municipal Advisor

Hilliard Lyons may seek the position of Municipal Advisor with you. The activities to be discussed herein will meet the SEC’s
definition of Municipal Advisor activities. Therefore, we are legally required to make certain disclosures at the very beginning of
this process. A more detailed list of actual or potential conflicts of interest of which we are aware, and certain other
information, is following this presentation. For instance, we discuss conflicts of interest that may exist, or arise, from the

following circumstances:
*= Our compensation may be contingent on the closing of a transaction

* We may be advising other clients who could seek to go to market at the same time as you, if a public offering is
planned

* Our firm is also a broker-dealer and provides advisory services to client who may buy or sell your securities: we have
duties to them as well.

» We also disclose relevant and material regulatory or legal matters that involve our firm.

HILLIARD
LYONS”

@ A Baird Company



Auedwo) pueg v

SNOAT
QdvITiH

uaj|D 03 sainp Alojenbad
S31 [IYINg 03 AJijiqe s,JosiApy |edpiuniy Jiedw) pjnom sdiysuoiie|ad Jo syuswabebua Jayjo asay) Jo auoN “Buliayo 9yl JO Wl 2yl 18 uonnRadwod pajwil| Yyum pue Bujwi

snoafejueApe 1S0W ay] YUM J9JeW DNSS| Mau ay3 ssadde 03 bupjess ul sysauajul Buadwod saey Jos|Ape [edidiunw 10 JJIMISPUN SB SIAIS J0SIAPY [edidiuniy 38y} Sanius
|edipiunw ay) ‘sAoge ajdwexa syl U Se ‘J| 1S493ul JO PIJU0d B 3MISUod Ajjenualod pinod sjualp buimispun Ayjua [edpunw sy 4oy Bupmispun 3gelold pue |nyssaaons
2 9A31Yde 03 JOSIAPY |edidiuniy JO S3saJda3ul a3 ‘saiiue [edpiunw Jayjo AQ saindas jedpjunw Jo S92uUenss Mau Jo sbupumiapun uj sabebua jey)y Jajeap-4a>0.4q e se ‘sased
1330 uJ ‘s3sasa]ul Jualp Bunadwod asayy wody buisue 3saua]jul JO J21Ju0d B ey Ajjlerjualod pinod J0SIAPY [eddiuniy ‘Suald SNOMBA S)I JO SISaJa1ul ay) Ul Bupoe ug *Buiayo
U3 JO awn 8y Je uopnadwod pajwi yum pue bujwy snosbejueape 1sow ay) yim 3axJew ansst mau ayy buissadoe se yons ‘sysasaiul Bupadwod aaey ‘saoueiswinaip
o10ads ay3 uo buipuadap pue swiy 03 awly wody ‘Aew su 19430 9s9y L "Juswaa1by Sy Jopun Ju||D 03 S0P J Se Isnl SjuiP J1aYy3o yans 03 Ainp Alojeinbal e samo ‘sased
yons uj ‘pue sjuslp Adosiape |edipjunw 19ylo 03 Josiape [edpiunw Se SaAJSS J0SIAPY [edpiuniy ‘Sidwexa 104 "Jual[D JO SIS4a3ul Y3 U0 Jpedw) 30241pUl 10 10241p B SARY pjNod
JBY) SIS493U| SARY W) 03 dW) Woly Aew jeyl Sjuaj|d Jaylo JO AIS|IBA SPIM B SDAISS JOSIAPY [edpjuniy *

‘2A0qe paqlasap suonebpiw |esausb ayy Aq pajebpiw S| 3sa43u)
4O 1DIIJU0D SIYL "INSS| Y3 JO 9Z|S 3] 9SeIIDU| 03 JUS|D ISIAPE 0] 40 “JulD 03 snosbejueapesip aJe jey) sbupueuy 1o sbupueuly AIRSSSdaUUN PUSWIWOIAI 0 J0SIAPY [BdRIUN|y
10} 2AUDU| UB 33RO PINOI J) ASNEIDQG PIPU0D B JuasaLd Aew siy) ‘I ew SaNdas [edpiunw ay) up AJewoisnd si uojjesuadwod Jo W0y SIY3 SIYM “2NSST 243 JO AJAISp
ay1 uodn jJuabupuod 3q ||eyYs 39} YaNS Jo JuswAed sy) pue aNSSI aY3 JO SZIS Y} U0 paseq 2 ||IM Juswa1By S|y} JSpun anp S994 3yl “SPIPUCH paseg-uonesusduwo) 1

*MOJ2q Pas0jasIp 3211Ju0d dY123ds Aue 03 109dsad Yym JuBAS|aL 39 Aew jeyy
suonebniw jeuonippe Aue ‘s|qed)jdde se ‘9qI2Sap MoJaq SIINSOPRSIP YL "SISaJa3u| [euosiad 03 anp sapnp AJojeinbau 4ieyy woly Bupedap Ajjenusiod JosiApy (edpiuniy Jo
SaAIRIURSa.daL |enpialpul Jsulebe spaenbajes buoals sapinoad ‘sadioead pue sassadoad Alosiaiadns Jojeap-4930.4q dAIsuayaidwod pue Buipueis-buoj 1no Buibelans) ‘aunyanais
Asosiasadns Auosiape [edpjunuw s,10SIAPY [ediDIUNY ‘2J0wayung Alnp Adepnpy S)1 0] 22uUdJaype 1013 pue 3dJAISS JO Ajjenb ‘Ajuba3ul Jo uoepunoy e uo Jjing Ajgejyo.d
wJ3-6uo| uo Juspuadep S| pes3sul INg SIUDYD SII 0] SUOIIBPUSWIWOI] PIzZIIBNPIAIPUL WO PRRIauab anuaAsl WId)-Hoys Bujziwixew uo Juspuadap jou S| JosiApY [edpiuni
40 Ajigejyoad pue ss200ns ay3 ‘ssauisng |[B49A0 S JO a4njeu ay3 01 anp [e3ided Juedyiubis yiim I3|eap-19)0.4q e S| JOSIAPY [edidjuniy @snedsq ‘uopippe U "Ss1saJajul Jaylo

10 |eppueul s,40sIApY jedidiuniy 03 pJebad INOYIM S3S191UL 1584 S,JUR1|D Ul 9B 0] puR JUSI[D UM ylie) poob 3sowin ayy yim pue Ajgssuoy [eap 03 JosiApy [edpiuniy saiebiiqo
AjeAo| Jo Anp siyL -uai|D 4oy sepiAide Alosiape |edpunw (e Bujwaopad ul jualD 03 AyeAol Jo AInp e sapnppul Yoiym ‘Jusid 03 Anp Aleppnpl s 03 2ausJdaype su ybnoayy
SIIJUOD Yons sajebiaiw JoSIApY [edidiuny ‘mojRq PIsOIsIp SID1JU0D Y] JO |je 03 303dsau ylm ‘S121u0d S,40SIApPY [edDiuny Jo suoneBiljw |elsuab sy — suonebniw [esauan

*1094J2 JBY3 03 JUBWA].IS USNIM e 3piaoJd 0] padinbaa aue siosiape [edpjunw ‘Josiape [edpiunw ay3 Aq 2ousbijip ajgeuoses.
JO 3S1219X3 Y3 UO PIseq ISIXd 03 UMOU| 348 1S3493U} JO SIDIJU0D [elajew yons ou JI “ajqedjjdde Ji ‘zi-9 9Ny Ul payRuSp) 352493Ul JO 121D jeruajod Jo salobaied
uien20 Buipnipul ‘3sa423ul JO SIIU0D |euSlew [epualoed Lo [enjoe Aue 03 Buielad SaUNsojasIp Sjuald 419y} 03 apiaold stosiape [edpiunu 18y sadinbal ZH-9 9Ny gYSW

TS9TSIT JO SPIFUTT JO SSINSOPSIA - V LAvVd

*(N(2) pue (Q)zy-9 2Ny GYSIW 03 Juensand JualD
0} paso|asip 2q 03 palinbau 10siApy [edpiuniy Jo s3uUaAa Ateuydidsip 4o [e63] pue 3sa493ul JO S)D1YU0d Buipiebal uonewIoUl SIPIACI JUSWSIRIS DINSO(DSIA SIYL "SIDIAISS AIOSIAPY

|edpiuniy Buipirold suoA paeljiiH jo uopedpiue ul (,3UslD, 3Y1) S|00YdS AUnoD plojpoom 03 (,JosIApY |edpiuniy,) SUOAT pleljiH Aq papiacld si JUBWRIRIS 24NSojRSIa SIUL

*WUL N0 9Aj0AUL JRY) Si911ew [e63) 4o Adojenbad |elalew pue JUBAS|a] 9SOPISIP OS|e 9M

10SIAPY JedDiunpy [e1iu3}od

SY °4Nnso|osig paldinbdy H3s

0T



SEC Required Disclosure As

Potential Municipal Advisor

" III. - Municipal Advisor is a broker-dealer and investment advisory firm that engages in a broad range of securities-
related activities to service its nts, in addition to serving as a municipal advisor or underwriter. Such securities-related activities, which may include but are not limited
to the buying and selling of new issue and outstanding securities and investment advice in connection with such securities including securities of Client, may be undertaken
on behalf of, or as counterparty to, Client, personnel of Client, and current or potential investors in the securities of Client. These other clients may, from time to time and
depending on the specific circumstances, have interests in conflict with those of Client, such as when their buying or selling of Client’s securities may have an adverse
effect on the market for Client’s securities, and the interests of such other clients could create the incentive for Municipal Advisor to make recommendations to Client that
could result in more advantageous pricing for the other clients. Furthermore, any potential conflict arising from Municipal Advisor effecting or otherwise assisting such
other clients in connection with such transactions is gated by means of such activities being engaged in on customary terms through units of the Municipal Advisor that
operate independently from Municipal Advisor's municipal advisory business, thereby reducing the likelihood that the interests of such other clients would have an impact
on the services provided by Municipal Advisor to Client under this Agreement.

- IV. ities. Municipal Advisor, in connection with its sales and trading activities, may take a principal position in
securities, including secu s of Client, and therefore Municipal Advisor could have interests in conflict with those of Client with respect to the value of Client’s securities
while held in inventory and the levels of mark-up or mark-down that may be available in connection with purchases and sales thereof. In particular, Municipal Advisor or
its affiliates may submit orders for and acquire Client’s securities issued in an Issue under the Agreement from members of the underwriting syndicate, either for its own
account or for the accounts of its customers. This activity may result in a conflict of interest with Client in that it could create the incentive for Municipal Advisor to make
recommendations to Client that could result in more advantageous pricing of Client’s bond in the marketplace. Any such conflict is mitigated by means of such activities
being engaged in on customary terms through units of the Municipal Advisor that operate independently from Municipal Advisor's municipal advisory business, thereby
reducing the likelihood that such investment activities would have an impact on the services provided by Municipal Advisor to Client under this Agreement.

L MSRB Rule G-42 requires that municipal advisors provide to their clients certain disclosures of legal or disciplinary events material to its client’s evaluation of the municipal
advisor or the integrity of the municipal advisor's management or advisory personnel. The SEC permits certain items of information required on Form MA or MA-I to be
provided by reference to such required information already filed by Municipal Advisor in its capacity as a broker-dealer on Form BD or Form U4. For the sake of
consistency, and because the Municipal Advisor is (also) a broker-dealer, we refer you to our Form BD, which is filed with the SEC, but is available at a web service
maintained by FINRA. The web service is named BrokerCheck, and it allows you to review any disciplinary disclosures made by us, as well as any made about an
individual employed by us. The web address is http://brokercheck.finra.org/. On this page, click *"FIRM” and insert our firm’s CRD number (453) in the next blank. Then

ick "CHECK". The resulting web page has a link near the middle (in this sentence: This firm has disclosure events. See detailed report for more information.)

Click on the words “detailed report” and you will receive a PDF file with our complete disclosures on individual DRPs (Disclosure Reporting Pages.) Please note that you

may similarly check the individual records of our employees with whom you deal, by clicking “:INDIVIDUAL” and inserting their names on the initial page of BrokerCheck.

. To the extent that any disciplinary action against us as a Municipal Advisor, or our employee, is not reported on a DRP added to our Form BD, it would reported to the
SEC on Form MA or MA-I. Those forms are available at: http://www.sec.gov/cgi-bin/browse-
edgar?action=getcompany&CIK=0000764107&owner=exclude&count=40&hidefilings=0 .

- The most recent change in legal or disciplinary event disclosure was on August 28, 2018.
PART C - Future Supplemental Disclosures

Ll As required by MSRB Rule G-42, this Disclosure Statement may be supplemented or amended, from time to time as needed, to reflect changed circumstances resulting in
new conflicts of interest or changes in the conflicts of interest described above, or to provide updated information with regard to any legal or disciplinary events of
Municipal Advisor. Municipal Advisor will provide Client with any such supplement or amendment as it becomes available throughout the term of the Agreement.
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