THIS IS A DECISION PAPER

TO:

Hardin County Board Of Education Members
FROM:
tERESA MORGAN, Superintendent

DATE:
JANUARY 17th, 2019
SUBJECT:  
Approve bLUEGRASS CELLULAR CELL TOWER MEMORADUM OF LEASE agreement 
ISSUE:
We have been approached by Bluegrass Cellular to lease a portion of our property at the back of the existing East Hardin Middle School site.  Bluegrass Cellular would purchase and option to lease a 100 ft by 100ft area with the intentions of building a cell tower.  They would pay $ 1,800 for the 18 month option.  If a cell tower is constructed by that time, Bluegrass Cellular then would have a five year lease agreement which they would pay the board $ 4,800 a year.  At the end of the term, Bluegrass would have the option to renew for three more five year terms.  The lease amount would increase by 12% at the end of each term and the Board would receive 25% gross rent on sublet tower space Bluegrass Cellular sublets out.
FACTS:
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[image: image2.png]1. In consideration of the payment of One Thousand Eight Hundred Dollars and
Zero Cents (51,800.00) paid by the Optionee to the Optionor(s) (the “Option
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Consideration”), the receipt of which is hereby acknowledged by the Optionor(s),
the Optionor(s) hereby grans to the Optionee an exclusive and irevocable option
to lease a portion of the Property upon the terms and conditions hercinafter set
forth (the “Option") for a period of eighteen (18) months, commencing on the
date of full execution (the “Option Period”), as set forth in Paragraph S thereof.

2. The parties hereto anticipate that the portion of the Property which is the subject
of this Option will comprise approximately a One Hundred Foot by One
Hundred Foot area, together with a right of way across the Property for the
purposes of ingress and egress throughout the term of the lease. The Optionce




[image: image3.png]a. The term of the Lease shall commence on the date that the Optionor(s)
receives proper notice that the Optionce has exercised the Option,
pursuant to Paragraph 5 therein. The initial term shall expire five (5)
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year(s) from the commencement date of the Lease Agreement and shall
include six (6) additional five (5)-year terms per the Lease Agreement.
Optionee may, by providing written notice at least sixty (60) days prior to
the expiration of the original or any renewal Lease term, elect to
unilaterally terminate this Lease at the end of any original or renewal
Lease term. Such notice must be personally delivered or sent via
registered o certfied mail, return receipt requested, to the address of the
‘Optioner(s) set forth in Paragraph 14 hereof. The Lease amount shall be
adjusted at the end of each term by an increase of 12%.





. [image: image4.png]g The Optionee may assign the lease. The Optionee may sublet all or part of
the space on the tower or ground space. In the event that the Optionee
sublets all or part of the space on the tower or ground space, the Optionee
shall pay the Optionor(s) Twenty-Five Percent (25%) of the annual gross
rent collected from such sublessee(s), which amount shall be paid at the
same time, together with, and in addition to, the annual Rent described in
Paragraph 16(b) above.




RECOMMENDATION

I recommend the Hardin County Board of Education approve the lease agreements with Bluegrasss Cellular. 
RECOMMENDED MOTION


I Move the Hardin County Board of Education approve the lease agreements with bluegrass Cellular. 
