THIS IS A DECISION PAPER

TO:

Hardin County Board Of Education

FROM:
Nannette Johnston


DATE:
October 16, 2008

SUBJECT:
2008-09 Tax Rates

ISSUE


The board of education has to set the tax rates for the 2008-09 school year.

FACTS

Annually the board of education has to set the tax rates for the school system.  The rates have to be set within 30 days of receipt of the certification of the property assessments.  The attached information from KDE shows the possible tax rates for the school system for the new school year.


First, by law the board may set a rate, the Compensating Tax Rate, which will produce the same amount of revenue this year as the past year, excluding new property. This rate is not subject to either a hearing or a recall.  The second rate the board may approve is Subsection 1 of KRS 160.470, which is the maximum rate a board may set.  However, this rate is subject to both a hearing and a recall.  The board also may set a rate, which produces up to a 4% increase in revenues, but not tax rate.  This year the board may have a full 4% increase in revenues by decreasing the real property tax rate 4 tenths of one cent. This rate is subject to a hearing but not a recall. The board may also adapt to collect an additional 3 tenths of one cent for prior year exonerations, KRS134.590. Please see the attached documentation from KDE.  


The tax rate which provides a 4% increase in revenues for real property would be 49.7 cents per $100 assessed property, a decrease of 0.4 cents from the current 50.1 cents. This is a result of continued growth in the valuation of real property and new property added to the tax assessments. This rate includes 0.3 cents to recover prior year losses due to exonerations. The tax rate on personal property would be 50.4 cents; this is a result of continued slow growth in the valuation of personal property. This rate also includes 0.3 cents for exonerations. 


Other tax rates would be unchanged.  The motor vehicle tax would be 54.0 cents per $100 of assessed property (the same rate since 1990) and the gross utilities receipts tax rate would continue to be 3% (the same rate since 1966).  


Further, the board needs to continue the exemption on the aircraft (recreational and non-commercial) and watercraft (Non-commercial out-of-state or Coast Guard registered).  By doing so, the board actually increases the total amount of SEEK funds (state and local) that the Hardin County Schools receives.

RECOMMENDATION


Approve the adoption of a real property tax rate of 49.7 cents per $100 of property, a personal property tax rate of 50.4 cents per $100 of property, a motor vehicle rate of 54.0 cents per $100 property, and a gross utilities tax rate of 3% and exemption of the aircraft and watercraft personal property.

RECOMMENDED MOTION


 I move that the Hardin County Board Of Education approve the 2008-09 tax rates as follows:


1.
REAL PROPERTY



49.7 Cents per $100


2.
PERSONAL PROPERTY


50.4 Cents per $100


3.
MOTOR VEHICLE



54.0 Cents per $100


4.  
GROSS UTILITIES RECEIPTS TAX
3%

Further, the Board will exempt the tangible property of aircraft and watercraft.

