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Decision Paper
	To:
	Nelson County Board of Education

	From:
	Tim Hockensmith, Chief Operating Officer

	cc:
	Mr. Tom Brown, Superintendent

	Date:
	September 7, 2017

	Re:
	2017-2018 Tax Rate

	
	


RECOMMENDATION:   
I recommend the Nelson County Board of Education adopt a four percent rate of 76.4 cents per $100 dollars of real property and 76.4 cents per $100 dollars of personal property. This rate includes .3 to recover losses due to prior year exonerations. I further recommend the Nelson County Board of Education levy a rate of 54.80 per $100 dollars in valuation for motor vehicles. 

RECOMMENDED MOTION:  
I move that the Nelson County Board of Education adopt the four percent increase tax rate of 76.4 cents  for real estate, 76.4 cents for tangible property and 54.8 cents for motor vehicles for 2017-2018. 
Discussion Points 2017-2018 Tax Rate

1. The compensating rate for 17-18 is 73.5.

2. The 4% rate for 17-18 is 76.4.

3. The levied rate for 16-17 is 75.0.

4. The estimated revenue difference to the district for 17-18 compensating vs 4 % is $665,000.

5. The estimated revenue difference to the district for 17-18 current rate vs 4% is $321,372.

6. Authorization of an SRO program with an estimated cost of $75,000 to $100,000.

7. Recommendation to add four additional Nurses to the district which will provide regular daily coverage in each building, estimated cost $180,000.

8. Awarded a 1% COLA for 17-18 and together with the average step of 1.45% the budget will be absorbing approximately $500,000 in additional cost.

9. I am estimating we will receive $400,000 less in SEEK in 17-18 than we received in 16-17.
10. The retirement match requirement for school district classified staff is projected to be increasing in July of 2018 to 26.45% up from the current 17.17% and increase of 9.28% and a subsequent cost of $335,000 to the school district. We will find out officially in November 2017. It is possible more KTRS match could be pushed to the districts.
11. Three of the last six years you have levied less than the 4% rate 11-12, 13-14 and 16-17.

12. In 2015-2016 Nelson County Schools spending per pupil was 150th out of 173 districts after backing out debt service and fund transfers.
13. On day 10 this year we are down 119 students from last year. That will result in further loss of SEEK.
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