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Nelson County Board of Education 
Comparison of Insurance Proposals  7/1/08 - 7/1/09 
Cost:                        Ohio Casualty                *Hanover                     KSBIT 
 
Property - Casualty:    $115,654                      $96,207                     $185,430.49 
 
Auto Fleet:                      50,258                       51,165                       Incl Above 
 
Umbrella:                        17,450                       15,740                        14,780.16 
 
Workers Compensation:  107,251                     183,383                      141,975.75 
 
TOTAL                          $290,523                 * $346,495                    $342,186.40 
 
                                                                   *Work Comp is with FFVA Mutual 
 
A.M. Best Financial Rating    A                              A –                         Not Rated 
 
Property 
 
Amount of Insurance:       $131,307,532           $129,360,652          $120,159,965 
 
Deductible:                                 5,000                       2,500                       1,000 
 
Earthquake:                        20,000,000               20,000,000                  Not shown 
 
EQ Deductible                           10%                         10%                      Not shown 
 
Flood:                                   1,000,000                 1,000,000                 Not shown 
 
Flood Deductible                         10%                         10%                    Not shown 
 
Building Ordinance or Law           Yes                           Yes                      Not shown 
 
Building Ordinance Demolition  1,000,000                   250,000              Not shown 
 
Building Ordinance Increased 
Cost of Construction                 1,000,000                   250,000              Not shown 
 
Equipment Breakdown                  Yes                            Yes                  Not shown 
 
Outdoor Property                         500,000                  100,000              Not shown 
 
Back-up sewer or drains                 50,000                   50,000               Not shown 
 
Business Income                           100,000                    5,000               Not shown 
 
Extra Expense                             1,000,000                 300,000             Not shown 
 
Loss of Refrigeration                         50,000                  25,000              Not shown 
 
Agreed Amount Endorsement             Yes                         No                  Not shown 
[Waives co-insurance clause]    [Note:  See attachments for other differences] 
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                                                     Ohio Casualty         Hanover            KSBIT 
 
General Liability 
 
Limits:                                             All three have limits of $1,000,000 Each  
                                                       Occurrence, $2,000,000 Aggregate Bodily 
                                                       Injury and Property Damage 
 
Employee Benefits Liability 
$1,000,000/$3,000,000 Limit                   Yes                      Yes            Not Shown 
 
School Leaders Errors & Omissions  
$1,000,000/$1,000,000                            Yes                      Yes              Yes 
 
$100,000 Non-Monetary Relief                   Yes                      Yes            Not Shown 
 
Deductible:                                               $2,500               $2,500          $2,500 
 
Sexual Misconduct or Molestation 
$1,000,000/$1,000,000                              Yes                      Yes           Not Shown 
  
$100,000 Innocent Party Aggregate 
Defense Expense Amount                            Yes              $300,000        Not Shown 
                                                                                    Limit 
 
Law Enforcement Professional                 YES                Not Included       ?          
$1,000,000/$1,000,000 
 
$100,000 Non-Monetary Relief 
 
$2,500 Deductible                                         
 
Auto Fleet 
Number of units included in cost:                 113 units          101 Units   Not Shown 
 
$2,000,000 Combined Single Limit 
For Bodily Injury-Property Damage                Yes                       Yes             Yes 
 
Uninsured Motorist Limits:                       $1,000,000          $1,000,000   $500,000 
Underinsured Motorist Limits:                   $1,000,000          $1,000,000   $500,000 
 
$20,000 Personal Injury Protection Limit         Yes                       Yes             Yes 
 
Physical Damage Comprehensive Deductible:  $1,000                 $250       $1,000 
Physical Damage Collision Deductible: 
[On units specified on schedule in Proposal]    $1,000                 $500       $1,000 
 
Hired Vehicle Physical Damage                         Yes                    No        Not Shown 
 
Employee Dishonesty Coverage 
$25,000 Limit with a $500 Deductible                No                     Yes       Not Shown 
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Workers Compensation                    Ohio Casualty          Hanover            KSBIT 
 
Based on projected payrolls of: 
 
Code #9101                                          2,348,705            2,348,705     2,351,000 
 
Code #8868                                         21,505,058          21,505,058    21,000,000 
 
Code #7380                                               835,958              835,958       925,000 
 
Experienced Modification Used:                           1.15                1.15              .98 
 
Carrier:                                                 Ohio Casualty           FFUA Mutual     KSBIT 
 
A.M. Best Financial Rating                              A                           A          Not Rated 
 
Employers Liability Limit                            500,000             1,000,000   Not Shown 
 [Note:  $5M Umbrella Limit applies in addition to these Employers Liability Limits] 
 
 
 
Umbrella Liability 
 
$5,000,000 Limit                                          Yes                           Yes             Yes 
 
                                                                                                                          
 
 
Summary of observations – comparisons – recommendations: 
 
 
Nelson County Board of Education’s insurance has been with Indiana Insurance for 
several years.  The approximate cost of the expiring coverage is $348,798. Indiana 
Insurance is owned by Liberty Mutual.   This past year Liberty Mutual purchased Ohio 
Casualty and is now using Ohio Casualty in Kentucky rather than Indiana.  However, 
the underwriters responsible for School accounts are the same people as did so for 
Indiana.  The only change is that the actual policy is now written with Ohio Casualty. 
 
The bids received for the 7/1/08 renewal are as follows: 
 
Ohio Casualty:           $290,523 
 
KSBIT:                        342,186 
 
Hanover:                     346,495 
 
The KSBIT Proposal contained only two pages and did not include enough 
information to make a detailed comparison as was allowed by the other two 
proposals. KSBIT only provided limits and cost, not coverage outlines. Accordingly, 
the words “Not Shown” are entered under the KSBIT column where there was not 
enough information provided to compare.  The fact that “Not Shown” is indicated 
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does not mean they do not provided that particular coverage, just that no 
information was included to enable one to determine how they compared. 
 
The reason that the insurance coverage has significantly reduced for the coming year 
is that the commercial market is more competitive than most insurance industry 
representatives can remember.  Carriers are attempting to increase market share 
and retain business by offering lower cost, sometimes to an unrealistic and 
unsustainable point.  The competitive market is good for the client as long as their 
insurance is provided by a reputable and financially strong carrier than can survive in 
a highly competitive marketplace over the longer term. 
 
Nelson County Board of Education is fortunate to have received three competitive 
proposals for their insurance for the coming year.  Consideration of which to choose 
is based on a combination of price, coverage, administrative service from the agent 
and carrier, response to claims and loss control assistance provided. 
 
A chart is provided on the preceding pages that highlight certain coverages and 
limits provided by each carrier.  Some differences are minor and some of 
significance. Some of the differences are noted on the chart by bold and 
highlighted in yellow type. 
 
After analyzing the proposals using the criteria mentioned above, it is my 
recommendation that the Proposal from your incumbent carrier be accepted.  My 
reasons: 
 
1.  $51,663 less cost than KSBIT and $55,972 less than Hanover/FFAUA Mutual. 
 
2.  They have been your carrier for a number of years and it is important to develop 
and maintain long relationships where possible and the insurance carrier earns that 
right by providing good service, consistent competitive pricing, while providing broad 
coverage. 
 
3.  They provide a $1,946,800 higher blanket amount of insurance at $131,307,532 
Vs. $120,159,965 for KSBIT and $129,360,652 for Hanover.  
 
4.  Some of their other limits are higher than those provided by Hanover.  Example: 
 
    Building Ordinance and Increased Cost of Construction limit is $1,000,000 vs.          
    $250,000 for Hanover. 
 
    Their Extra Expense coverage limit is $1,000,000 vs. $300,000.   
 
     Loss of Refrigeration coverage is $50,000 vs. $25,000. 
 
5.   Some of Ohio Casualty’s coverages are broader.  Example:  They provide 
$1,000,000 of Law Enforcement Professional Liability and Hanover did not include 
that coverage.   
 
They offer some extensions of coverage that broaden the standard coverage by 
attaching the following endorsements, a copy of which are attached: 
-  Property Coverage:   School Extension Ultra Plus Endorsement 
-  General Liability Coverage:  School Amendatory Endorsement 
-  Vehicle Coverage: Ohio Casualty Business Auto Extension Endorsement 
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They also attach an “Agreed Amount” endorsement that waives the co-insurance 
clause which is a very positive addition. 
 
6.  The Ohio Casualty policy includes specific coverage on computers and software.  
Sometimes the standard property coverage is depended on to cover computers and 
software but coverage is better provided by the use of a special computer coverage 
called EDP Coverage (Electronic Data Processing).  Coverage is designed especially 
for computers and software which covers data restoring after certain type losses and 
other things.  The Ohio Casualty policy has $1,800,000 on Computer Hardware and 
$500,000 on Computer Software.  Extra Expense from computer losses is included 
for $50,000 and transit of computers up to $100,000 on hardware and $10,000 on 
software is also included.  The Hanover proposal did not indicate any specific 
computer coverage of the nature included in the Ohio Casualty policy.  
 
7.  Ohio Casualty’s vehicle count on which they proposed a cost was 113 vs. 101 for 
Hanover.  This should be checked to determine the correct number to be included. 
 
8.  The Ohio Casualty auto fleet policy provides Hired Physical Damage on vehicles 
the Board might occasionally hire or rent. 
 
 
There are a few areas where the Hanover proposal provides an improvement.  They 
are: 
 

- On the Sexual Misconduct r Molestation coverage they have included 
$300,000 of Innocent Party Aggregate Defense Expense vs.  Ohio Casualty’s 
current limit of $100,000.  This coverage reimburses an employee found 
innocent of the charges, the defense cost they have incurred while defending 
themselves.  (The Board’s defense cost is paid under the policy coverages).  I 
think you will find the cost to increase the limit under the Ohio Casualty policy 
from $100,000 to $300,000 would be very insignificant. I recommend that it 
be done. 

- The physical damage deductibles on the auto fleet comprehensive and 
collision coverage is $250 and $500 respectively with Hanover vs. the $1,000 
for Ohio Casualty.  From my perspective the higher deductible are preferable 
because, over time, the higher deductibles will continue to lower your auto 
fleet cost. 

- The Hanover proposal included $25,000 Employee Dishonesty coverage which 
you might want to analyze your exposure and have that coverage added to 
the Ohio Casualty policy.  If a decision is made to add the coverage, a higher 
limit should be considered. 

- The Employers Liability limit under the Workers Compensation coverage with 
Ohio Casualty is $500,000 vs. the $1,000,000 quoted by Hanover.  This 
should not be considered significant because the $5,000,000 Umbrella 
extends over the $500,000 limit. 

- The Hanover policy has the following extensions of coverage included on a 
Commercial Marine Form that are not on your expiring policy.  They are: 

 
- Athletic Equipment $50,000 which covers that equipment any where it is 

located or in transit.  Your existing policy covers athletic equipment while in 
one of the insured locations as contents.  I recommend that you have Ohio 
Casualty add a sufficient amount of coverage to cover athletic equipment 
under a Commercial Marine Form covered wherever it may be located. 
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- Cameras and Audio equipment is included for $50,000.  My comment on this 
coverage is the same as on the athletic equipment.  If you have the exposure, 
add a sufficient amount of coverage under a Commercial Marine form. 
 
- Grounds Equipment is included for $50,000.  If you have sufficient grounds 
equipment that moves around it would be best to insure it specifically or add a 
blanket amount covering the total value of all such equipment.  It would be 
added under a Commercial Marine insuring agreement. 
 
- The Hanover proposal includes $100,000 on a “Dwelling under Construction”.  I 
could not determine if Ohio Casualty was covering a dwelling under construction 
but you should make sure any exposure you have is properly covered under you 
existing policy and the renewal policy they issue if your decision is to stay with 
them. 
 
- The Hanover proposal includes $10,000 on “Signs” which I assume would be 
signs not attached to a building.  Under your current coverage, signs attached to 
a building are included in the building coverage.  If you have “stand alone” 
outdoor signs you should add coverage specifically covering those signs. 
 
 

Lastly, if you renew with Indiana (Ohio Casualty) ask them to do the following: 
 
A.  Under the Equipment Floater section of the proposal (Page 15) ask if they will 
delete the 100% co-insurance clause making the items covered under that coverage 
“Agreed Amount”.  (i.e.:  No Co-insurance” 
 
B.  Under the same section, have them change the words “Band Instruments and 
Related Accessories” to “Band Instruments and related Accessories, including Band 
Uniforms” and if the values are more than the existing $100,000, increase the 
insurance to a sufficient amount. 
 
Tim, if you have questions or comments, call me. 
 
Respectfully submitted, 
 
R. C. Riley CPCU 
Consultant 
 
See 9 attachments 
 
  
 
 
 
NOTE:  This information is provided for the sole use of Nelson County Board 
of Education and is not to be provided to any other source including 
insurance carriers and/or their representatives. 




















