April 17, 2008

THIS IS A DECISION PAPER

TO:

Members of Hardin County Board of Education

FROM:
Nannette Johnston, Superintendent

SUBJECT:
Fuel Bid for FY08-09

PROPOSAL:
Approve current fuel bid for additional year (FY 08-09)
FACT A:   The current fuel bid was awarded as a three-year contract with the option to renew annually for two additional years upon a mutual agreement between Hardin County Schools and the winning vendor. FY08-09 will be the last year for renewal on this contract.  Key Oil Company is the current vendor.

DISCUSSION:  Previous business experience with Key Oil Company has been very good.  They have agreed to renew for one more year. OPIS, Oil Price Information Service, is a service we subscribe to that gives us the listings for average price of fuel sold at the Louisville distribution center.  Their diesel bid price is 3.78 cents over OPIS weekly average, one of the lowest in our area, and there are no exceptions or stipulations with their bid. Their gas bid price is 3.45 cents over OPIS, and the fuel oil is 9.37 cents over OPIS.  Before invoices are processed for payment, the Transportation Department checks the invoiced price to the OPIS listing price to verify that we are being charged the correct rate from the vendor.

Diesel Fuel Price Comparison 

	Year
	Lowest Price
	Highest Price
	Average Price

	2006-07
	$1.68
	$2.38
	$2.07

	2007-08
	$2.36
	$3.56
	$2.80


RECOMMENDATION:  Approve the contract renewal with Key Oil Company for gas, diesel, and fuel oil for FY 08-09.

RECOMMENDED MOTION:  I move that the contract with Key Oil Company for gas, diesel, and fuel oil for be renewed for FY08-09.

