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¡rom:

KENTUCKY MUNICIPAL ENERGV AGENCY

Public Officials Liability lnsurance Bid #2016-1

Memorandum

Ronald W. Herd, Chairman

Terrance P. Nault¡ II, Treasurer
Jason Alban, Manager of Treasury, OMU

Date: March 18,2016

Subject: Bid Recommendation: Public Officials Liability (POL) Insurance - Bid #2016-l

Competitive Sealed Bid with proposals from insurance brokerVagents.

Primary Insurance coverage requested for proposals, with option for Employment P¡actices Liability (EPL).

Please see attached Bid Tabulation Sheet.

KYMEA initiated a competitive bid process commencing on February I ,2016, with formal bids ultimately received
on March 1, 2016. Assigned markets and bid speoifications were sent to 6 potential bidden after a Letter of Interest
was issued to the 7 broker/agent participants and./or direct insurance writers that had expressed interest in proposing
coverage for POUEPL under OMU's comprehensive P&C Insurance bid already underway. This resulted in the
same 15 unique insurance markets requested for this line. Subsequently, 4 sealed bids were received for the opening.

Evaluation of proposals revealed the most competitive (and comprehensive) bid from Roeding Group Compeniss, ¿s,

agent for Kentucþ League of Cities Insurance Services (KLCIS). Not only did they propose POL coverage with -

EPL, they did so in conjunction with General Liability (GL) coverage, and at the lowest cost for requested limits. In
addition, they offered t}re most optionality for limiæ/deductibles, and additional coverage$ as stated, but also $lM
Data Breach and Privacy Liability (Cyber) ooverage for no additional premium, $ lM Non-owned/Hired Business
Auto Liability coverage for $155.00 additional premium, and $25kl$50k CrimeÆmployee Dishonesty for g627.15.

Therefore, pursuant to KRS 45A.365(2), it is rçcommended to award the POL Insurance at the limits/deductibles
listed below, inoluding proposed coverages, for a total premium of $f.![þ þlus any applicable taxeslsurcharges),
to RoedingiKLCIS, who is evaluated to most adequately meet the needs of KyMEA, now and into the future:

¡ POL/EPUGL($7,140.00):
o Cyber & Auto Liab. ($155.00):
r Crime Coverage ($627.15):

OMU

Terrance P. N II,

Recomme¡ded Approval:

$lOM LimiÇ $lOk Ded. POUEPL; $0k Ded. GL
$lM Limit Each; $5k Ded. Cyber; $0k Ded. Auto Liability
$50k Limit Employee Dishonesty; $25k Limit Crime; $100-$250 Ded.

=/dtcDate

) /ß

Ronald W. Herd, Chairman Date



BID 2016-1 KYMEA PUBLIC OFFICIALS LIABILITY
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Induded

Induded

Included

Yes

NO
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Induded
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WoRTHAM (ArG)
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No

Yes

No for D&q Yes for EPL

No

Yes
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No

Inception

Yes

TBD at time of elect¡on

Yes

TBD at time of election

See policy def¡nit¡on of wrongl'ul act

Yes. Only Êntity Vs. Insured Exclugon

¡lo profesdonal seNice exclus¡on on pol¡cy

Yes

Yes as part of the definition of employee

Yes ¿s part of the definition of employee

Yes

NO

Not Prohibited

NO

Yes

No

N/A

N/A

ROEDTNG GROUP (KENTUCKY TEAGUE OF
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$0, $srç
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Yes
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No - Occunence Form

No - Effective Date 4/1/16
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OFFICIALS LIABILITY COYf, RACE
EMPLOYMtrNT PRACTICES

Claim Umit

Cla¡m

andall

,eductble and blll tñe entity for relmbursement ¿fter
lãn¡er adjust all such claims ðs lf there were no

þftlÞmênl ånal Évñant ñf .lâ¡m
)eductìble sñðll apply once to all cla¡ms ar¡Sng out of on€

:overaoe on a Drimary basis

)ccurrence Form

:laims Mðde FOrm

ìrll Prior Acb Coveråae

ìetroactlve Date

lendinq/Príor Ut¡qation Date

ldended Reportlng or Dlscovery Perlod of at least 12
nonths

Please state caEulation to determine premium for
thiq fêåhrre

Ywo-Way' Notice

Additional Premium (not to exceed 1000Á)

Acts committed to protect life or property or in the
Dursit of ôfficiãl dutl6
tnsurcd versus lr6ured chims covered?

Service performed under a muual-a¡d/assistance
mffinf

fnc¡dents related to emDloyment

luild¡nq, F¡re and Zonino Code Insoectors
engineer, accountant or other

ray on behalf of basls

)efense costs outs¡de of Dolicv l¡m¡ts end dedudiblp
qllow the right of decision on the use of sov€reígn
mmunitu to he KvMFÀk

¡ollut¡on mverage for sudden and accidêntal occurrences

lnclude defense for lnjundve or declaratory rêlief type
lãims- PleæÞ stãlê sublimit- ¡f ânv
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BID 2O1&1 KYMEA PUBLIC OFFICIALS LIABIUTY
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NÔ
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can be endorsed to
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A++
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Induded

Induded
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D¡d Not Quote

Dìd Not Quote

Did Not Quote
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services exclus¡on in
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Yes
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Yes

Yes

Yes
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Yes

A

N/A

Yes

defin¡tionSee

OnV can be cancelled for non-paymert

No

Becomes Aware of da¡mor

ROEDTNG GROUP (KENTUCKY TEAGUE OF

ctTtEs)

Yes

Yes

Yes

Yes

No - See bid except¡ons

Yes

- see

No-
No-
No - See b¡d

No AM Best Rðting for KLCIS *See Below*
&cess canier Rätings:

Great American Insuranæ Company A+)fiII
Markel (Evanston Insuranc€

Yes

Yes

in bidNo - See

Yes

Y€s

Yes

Yes

GL: þ,Zt¿w
POt/EpU: $3,4æ.æ
lotal: S5,680.00

S¡,gsz.oo
So,o¡z.oo

PO¡-¿EPLt:

Totel:

GL: S2,65s.m

Included

GL: 9,856.00
POVEPU: S4,284.ü)
Tot¡l:

Included

OFTICIALS LIABIL¡TY COVERAGE
EMPLOYMDNT PRACT¡CES

¡f alloved lawor

f¡ring, d¡scr¡m¡natioo alleged cMl rights úolations

onand

of em¡nent

or om'6sion to effiect and maintðln insurance

Company A.M. B€st Radng

guoting t¡rough a pool or self-hsured gmup, have you
the latest financ¡al infiormation ava¡lable?

and endorsements ¡ncluded?

the mðndaþryyou

Broad Form Naûìêd Insured

Not¡ce of Cancellation and Nonrenewal (90 dåys)

Erors and Omiss¡ons

$2,m0,0(x1 - S10¡oo spc POL

Spæ ËPLOptiml Md

$s,mo,0æ - $1o0m ü _ oÞl PoL

- s10,0ül ü ¡dd

$10,0m.000 - gt0,0m or_ Opt pOL

$r0,000,{xt0. sr0,000 or ,Ád
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BID 201G1 KYMEA PUBLIC OFFICIALS LIABITITY

Premium: S]5,@9.OO
Tax: 5863.02
surcherge: s270.16
Toral: S,re,r¿z.r"g

Premium: 510,164.00
Tsx: SSt4.43
Surchârge: 5182.95
TOTAL: 510,931.38

u5¡
(AcE)

lncluded

lncluded

D¡d Not quote

Publ¡c Official Liabil¡ty & EPL:

s2,000,000/

s2s,ooo

Publ¡c Off¡ciâls Only:

s2,000,000/

S2s,ooo

No

fes

WoRTHAM (ArG)

Yes, included at 5100,000 lim¡t

N/A

N/A

$,616
kY sufúâfge $155

Sl,t(tr m0sepâEte l¡mltD&O- $25,000 retenflon KyTax g4il

$1,m0,m0separete l¡n¡t ËpU - $?5,mretent¡on

D&0 only premium:

$,eoo

fiSurdlerge$01

No

No

ROED¡NG GROUP (KENTUCKY TEAGUE OF

crnEs)

No coverage under PC,L

No coverage under POL

No coverage under KIL

Add¡tional options for pOL/EpLl & GL ¡nclLrd€d:

$2,m,m- -ù deducflble -Totâl premtum: 58,680.00

S2,m,m - -$5,0Þ deductlble - Total Premium: s/,1s0.m
$5,m0,m0- -È deductible -Totel premtum: þ,637.m
S5,m0,0m - -$s,mG deducfl ble - Total premtum: 98,137.00

Sro,ooo,ooo - -+ deduct¡ble - Totel premium: 5.0,140.00

$0,m0,m0 - -S,oG deduct¡ble -lorat prem¡um: 58,640.æ

Yes, including:

Reqt that GL coverage must be purchased to secure
POUEPU. All GL quotes have a -0- deductible.

Non-owned Bus. Auto Liab ($fM l¡m¡ts) can be added to all
pricing scenârios for addttional $155.00.

Crime/Employee Dishonesty $50l($25k limits can be added
lo all pricing scenarios for additional $627,15.

Cyber ($1M limiils) automat¡cally included in all p¡ic¡ng

scenarios for no âdd¡tional premium.

fes, includlng "No Third Party coverage (exceptton for
gndorsements)"

PUBLTC OFFICIALS LIABILITY COVERACf,
ûNCLUDING EMPLOYMENT PRACTICES
LIAB¡LITY)

$25,000 süblimit for s¡s¡s

$100,000 deiense subl¡mit for cla¡ms arisirE ftqn breach of
ÐtÊrl
, $¿sU,OU) Oefense suÞt¡mtt for dâ¡ms aris¡fE íim pfoperty
su6 - (em¡nent dffiin, lnwE ondemnatbn). ¡n äddition to non-

'olal Annual Premium for both P!bl¡c Omciel L¡abll¡tyand Employñent
trâdices L¡ab¡lity

R,EI"IARXS

EXCEPTIOl{S
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BID 201ç1 KYMEA PUBLIC OFFICIALS LIABILÍTY

Public Entities of America (Western World)
PUBLIC OFFICIALS LTABILITY COVERAGE
(INCLUDING EMPI.OYMENT PRACTICf, S

LTABILITÐ

lnclude strikes, rlots, or civ¡l commoüon

Claim Limit

Clåim

AppolrrÞd Omc¡als,

ledudible and blll the entlty for reimbur*ment aftr
lmer aoJllst a[ $rcn dålms as if tìefe yì,efe no

Þttlemmt ånfl Dvmênf .f .lå¡ñ
)eductible shall apply once to all daims arblrE qjt of onc
raUrcnrc
:o\reraqe on a Driman, bags

Jcajrencê Fûrm

f,aims Made Form

illl F,rior ACts C-overaqe

ìetroactive Dab
¡endinq/Rlor Utiqðüon DaÞ
Jcended Repoft¡ng or Disco\rery Peflod of at fed 12
nontlls

Pleese state calculãtion b deþrm¡ne prem¡um fur
this tuehrF
Two-Way'l,lotice

Addlüonal Premlum (rþt to exceed tfl)tl6ì
Acts @mmiüed ûo protect l¡Þ or property or in the
rur$iit of offidal duties
tnsured ver$Js Insured daims co\rered?

5eMce pefi)rrned under a muûE}.aid/assi$ance
ilrcement
tncidents related to employment
luilding, F¡r€ and Zon¡nq Code InsDectoß
{tomey, arch¡Þd, erqineer, accountant or other

who ¡s an entity emDbvee
Pay on behalf of bads

Mense costs outside of policy limits and deductjbte
Allow the right of decbion on tñe use of svereign
immunltv to be KvMFA'c

Pollution cowrage fur sudden and acc¡dental ocoj¡rênces

trKlude dêËnse for injunctiv€ or declaratory rclief tyæ
lalms. Pleasê sÈat€ slrbl¡mit- lf env,

F¡:rrfinßGstE¡ltgFrrwïï-nrdl-rõf\{ß

l¡fsElfaTfüf:fir[ili ¡lt¡f-rff :q

ruEltrrcfiErt?ts

É4

ffi

ffi

ffiffi

ffi

Page 4 of 6



BID 2016.1 KYMEA PUBUC OFFICIALS LIABILITY

Public Entities of America {Western World)
PUBLIC OFFTCIALS LIABILITY COVERAGE
:TNCLUDING EMPLOYMENT PRACTICES
LIABTLITÐ

A Excellent

if allowed

ffrlng! d¡scr¡mination, alleged civil fights vidãüons

aton

of

C¡mpany A.M. BeS Ràdng

quotng through ð @l or sef-insured gmup, have yor¡

the laÞst financial ¡nfoÍr¡ation aìrailable?

ând

thel'ou

Broad Form Named

Nodce of Cancellatlon and Nonrenewal (90 da)6)

Enors and Omlsslorìs

ôf
ìlotice

S2,rm,000 - S10,0ü, $Ë PoL

$2,0@.m0 - ,d

$s,000¡00 - S1o,0m r _ ODt POL

Aütû

$10,0m¡00 - Sro,(m d _ OFt por

t&EPtt3ro,000,000

Farure or omsgott @ efüc ano matilan nsuran€e I

Fhird Party colrcraqe I
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BID 2016-1 KVMEA PUBLIC OFFICIATS LIABILITY

Publ¡c Ent¡t¡es of America (Western Wo¡ld)
PUBLIC OFFICIALS LIABILITY COVERAGE
:INCLUDING EMPLOYMENT PRACTICES
LIABILITY)

Admitted D&O S4,639,üt
Total Prem¡um S4,639,00

)ELr02 (0214) Cris¡s Mgmt End: Limit $25k

No

$25.000 sublirnlt for crisis mânaqffist sert
gr(x).000 oet€R subtimit for chir¡ìs aris¡ng from heach of

:ônlñd
. 9250¿fiX¡ defense subllmlt for cl¡¡ns arls¡ng Fm prupsly
sæs - (qninmtdma¡n, inv€rse @ndmmüm), tn addiuon to non-
mætary dãl¡Ds

fotâlAnnuel Premium for both PublicOñìci.l Li¡bility¡nd 6hploym.nt
¡Édices L¡ebllity

R,EMARI(S

HXCEPIIONS
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