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INDEPENDENT AUDITOR’S REPORT

Members of the Board of Education
Spencer County School District
Taylorsville, Kentucky 40071

Kentucky State Committee for School District Audits
Frankfort, Kentucky

We have audited the accompanying financial statements of the governmental activities, the business-type
activities, each major fund, and the aggregate remaining fund information of the Spencer County School District
(District) as of and for the year ended June 30, 2014, and the related notes to the financial statements, which
collectively comprise the District’s basic financial statements, as listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes the design,
implementation, and maintenance of internal control relevant to the preparation and fair presentation of financial
statements that are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We conducted our
audit in accordance with auditing standards generally accepted in the United States of America; the standards
applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the
United States; and the audit requirements prescribed by the Kentucky State Committee for School District audits in
Appendices | through 1V of the Independent Auditor’s Contract. Those standards require that we plan and perform
the audit to obtain reasonable assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment of the
risks of material misstatement of the financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the entity’s preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the entity’s internal control. Accordingly, we express no
such opinion. An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of significant accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinions.

Opinions

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective
financial position of the governmental activities, the business-type activities, each major fund, and the aggregate
remaining fund information of the Spencer County School District as of June 30, 2014, and the respective changes in
financial position and, where applicable, cash flows thereof for the year then ended in conformity with accounting
principles generally accepted in the United States of America.
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Other Matters
Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the management’s
discussion and analysis and budgetary comparison information on pages 3-9 and 33 be presented to supplement the
basic financial statements. Such information, although not a part of the basic financial statements, is required by the
Governmental Accounting Standards Board, who considers it to be an essential part of financial reporting for placing
the basic financial statements in an appropriate operational, economic, or historical context. We have applied certain
limited procedures to the required supplementary information in accordance with auditing standards generally
accepted in the United States of America, which consisted of inquires of management about the methods of preparing
the information and comparing the information for consistency with management’s responses to our inquiries, the
basic financial statements, and other knowledge we obtained during our audit of the basic financial statements. We
do not express an opinion or provide any assurance on the information because the limited procedures do not provide
us with sufficient evidence to express an opinion or provide any assurance.

Other Information

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively
comprise the District’s basic financial statements. The combining and individual nonmajor fund financial statements
are presented for purposes of additional analysis and are not a required part of the basic financial statements. The
schedule of expenditures of federal awards is presented for purposes of additional analysis as required by U.S. Office
of Management and Budget Circular A-133, Audits of States, Local Governments, and Non-Profit Organizations, and
is also not a required part of the basic financial statements.

The combining and individual nonmajor fund financial statements and the schedule of expenditures of federal
awards are the responsibility of management and were derived from and relate directly to the underlying accounting
and other records used to prepare the basic financial statements. Such information has been subjected to the
auditing procedures applied in the audit of the basic financial statements and certain additional procedures, including
comparing and reconciling such information directly to the underlying accounting and other records used to prepare
the basic financial statements or to the basic financial statements themselves, and other additional procedures in
accordance with auditing standards generally accepted in the United States of America. In our opinion, the combining
and individual nonmajor fund financial statements and the schedule of expenditures of federal awards are fairly
stated, in all material respects, in relation to the basic financial statements as a whole.

Other Reporting Required by Government Auditing Standards

In accordance with Governmental Auditing Standards, we have issued our report dated September 26, 2014,
on our consideration of the District’s internal control over financial reporting and on our tests of its compliance with
certain provisions of laws, regulations, contracts, and grant agreements and other matters. The purpose of that report
is to describe the scope of our testing of internal control over financial reporting and compliance and the results of that
testing, and not to provide an opinion on internal control over financial reporting or on compliance. That report is an
integral part of an audit performed in accordance with Governmental Auditing Standards in considering the District’s
internal control over financial reporting and compliance.

Brown &I Company CPA’s

Bardstown, Kentucky
September 26, 2014
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The discussion and analysis of Spencer County School District’'s (School District) financial performance provides an
overall review of the School District’s financial activities for the fiscal year ended June 30, 2014. The intent of this
discussion and analysis is to review the School District’s financial performance as a whole. Readers should also
review the basic financial statements and notes to the basic financial statements to enhance their understanding of
the School District’s financial performance.

The Management's Discussion and Analysis (MD&A) is an element of the reporting model adopted by the
Governmental Accounting Standards Board (GASB) in the Statement No. 34 Basic Financial Statements-and
Management’s Discussion and Analysis-for State and Local Governments issued in June 1999.

FINANCIAL HIGHLIGHTS

The ending cash balance for the District was $9,746,663.70 in 2014, including a construction fund cash
balance of $6,859.69 and a building fund cash balance of $5,196,834.61. The ending cash balance for the
District was $8,549,291.27 in 2013, including a construction fund cash balance of $17,969.66 and a building
fund cash balance of $4,487,883.60.

No funds of the District have a deficit fund balance. However, the Special Revenue Fund, Construction Fund
and Day Care Funds had operations that resulted in a current year deficit of revenues over expenditures
resulting in a reduction of fund balance in the amount of $16,165, $9,084 and $3,293 respectively.

The District purchased three new buses through the KISTA lease program during fiscal year 2014. After a
review of the age, miles and maintenance of the current fleet, the District will be purchasing three new buses
in fiscal year 2015 through the KISTA program. The District will continue to review the age and miles of its’
fleet and purchase replacements accordingly.

Technology is a part of our standards, curriculum documents, teaching and learning strategies and
assessment instruments. The District invested $475,267 in technology hardware purchases, interactive
classroom devices and software during fiscal year 2014. An independent technology review team was invited
to the District in the fall of 2014 to analysis our technology infrastructure and operations. The District will
implement the recommendations of the team, including investing in upgrading hardware, offering more
interactive devices and capabilities, offering professional development opportunities to the staff, and
restructuring the technology department.

The District experienced a slight growth of 1.03% in ADA during fiscal year 2014. The District anticipates
similar growth in fiscal year 2015, with a possible growth rate of .98%.

The Board, having approved the District facilities plan, entered into a contract to purchase 25.5078 acres in
September 2014 for a purchase price of $344,355.30. The Board has initiated a BG-1 for the purchase of the
site and awaits the Kentucky Department of Education’s approval to complete the transaction. Construction
of a new elementary school to house 600 students is planned for the site. The Board has committed
$100,000 of their general fund balance on June 30, 2011 towards the cost of opening the new site.

The District is one of the twenty-two districts to share in the benefits of a $41 million federal Race to the Top
grant. The four year grant is a collaborative effort of the Green River Regional Cooperative and the Ohio
Valley Educational Cooperative. The grant will create services from preschool mentors working with Head
Start and local child care centers to college and career readiness counselors in high schools of all
participating districts. Participating schools are working with an initiative called “Leader in Me” a school model
that improves achievement and school climate by building student self-confidence and responsibility.

The Kentucky General Assembly passed Senate Bill 97, which raises the compulsory attendance age to 18,
in its 2013 regular session. Adoption of this policy was voluntary until 55% of districts adopted the policy.
Once 55% of the districts adopted the policy, the statute mandates the remaining districts must adopt and
implement within four years. The Kentucky Board of Education adopted a resolution encouraging districts to
be early adopters of the policy. The Spencer County Board of Education adopted the policy at its July 2, 2013
board meeting. The compulsory attendance age of 18 will be effective for the district with the 2015-2016
school year. A state grant in the amount of $10,000 was awarded to the district for the planning and
implementation of the change in compulsory attendance age.
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e The District was awarded a 21% Century grant in the spring of 2014. The grant is designed to provide
constructive learning activities during non-school hours, resulting in improved student achievement and social
outcomes for our youth. Approximately 20% of the student enroliment participates in one or more of the
activities offered.

e The District was a member of the Kentucky School Boards Insurance Trust (KSBIT) Workers Compensation
Self-Insurance Pool and Property and Liability Self-Insurance Pool. Significant deficits of the Pools required
the Board of Trustees of KSBIT, under the law, to take corrective action. The self-insurance Pools ceased
coverage effective July 1, 2013. A court ordered assessment was issued to the district in July 2014 for its
portion of the deficit and cost of the transfer of liability to a qualified insurer/reinsurer. The property and
liability assessment and the workers compensation assessment totaled $176,425 and $309,747 respectively.
Several payment options were extended to the district. The Board approved the full payment option of the
$176,425 and approved the payment option to pay 25% of the $309,747 in fiscal year 2015 and pay the
balance of $232,310 in six annual installments of $38,718.33. It is important to note that the Pool assessment
does not include $5.5 million in surplus notes currently in litigation. Once that case is resolved, an additional
assessment is possible.

o The District is celebrating the results of the Kentucky Performance Rating for Educational Progress (K-PREP)
released by the Kentucky Department of Education. The results show that Spencer County is a proficient
district, and ranked in the 89 percentile of all districts in the Commonwealth.

o The District's General Fund had receipts of $20.7 million, which primarily consisted of the state (SEEK), state
on-behalf payments, property, motor vehicle and utility taxes. There was $20.4 million in General Fund
expenditures. The Consolidated District Improvement Plan (CDIP) includes a needs assessment document.
The District allocated approximately $71,600 in Section 7 funds to the schools during the 2014 school year to
address the items identified by the school councils as a priority to improve instruction. The District continues
to place a strong emphasis on career and college readiness. The district added a health science class to
their vocational programs beginning with the 2013-14 school year. The recent results of the Brigance
Kindergarten Readiness screening reflect 40% of our children are ready to enter kindergarten. The district
will be strengthening their focus on addressing the need for early childhood education for all children.

e The District has no industrial tax base. The District’'s property tax base is derived from residential growth and
assessments. The property assessment value grew .15% in fiscal year 2014. The District levied a tax rate of
61.5 cents per $100 generating a 2.2% increase in property tax revenue.

e Bonds are issued as the District constructs or renovates facilities consistent with a long-range plan that is
established with community input and in keeping with Kentucky Department of Education (KDE) stringent
compliance regulations. The District’s total debt decreased $1,565,000 during the current fiscal year.

e As the District enters into the fiscal year 2015, budget concerns are focused on early childhood education,
college and career readiness programs, staffing needs, competitive salaries, increased employee benéefits,
instructional material needs, increased operational costs and pursuing the District vision for technology based
learning. As of the year ended June 30, 2014, the District sustained a stable financial status attributed to
conservative spending practices. It is evident the District has effectively and efficiently managed the
resources, and at the same time continues to make progress toward education proficiency.

USING THIS ANNUAL REPORT

This discussion and analysis is intended to serve as an introduction to the District's basic financial statements. The
District’s basic financial statements comprise three components: 1) government-wide financial statements, 2) fund
financial statements, and 3) notes to the financial statements. This report also contains other supplementary
information in addition to the basic financial statements themselves.
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Government-wide Financial Statements
The government-wide financial statements are designed to provide readers with a broad overview of the District's
finances, in a manner similar to a private-sector business.

The statement of net position presents information on all of the District's assets and liabilities, with the difference
between the two reported as net position. Over time, increases or decreases in net position may serve as a useful
indicator of whether the financial position of the District is improving or deteriorating.

The statement of activities presents information showing how the District's net position changed during the most
recent fiscal year. All changes in net position are reported as soon as the underlying event giving rise to the change
occurs, regardless of the timing of related cash flows. Thus, revenues and expenses are reported in this statement
for some items that will only result in cash flows in future fiscal periods.

The government-wide financial statements outline functions of the District that are principally supported by property
taxes and intergovernmental revenues (governmental activities). The governmental activities of the District include
instruction, support services, operation and maintenance of plant, student transportation and operation of non-
instructional services. Fixed assets and related debt is also supported by taxes and intergovernmental revenues.

The government-wide financial statements can be found on pages 10-11 of this report.

Fund Financial Statements

A fund is a grouping of related accounts that is used to maintain control over resources that have been segregated for
specific activities or objectives. There is a state mandated uniform accounting system and chart of accounts for all
Kentucky public school districts utilizing the MUNIS administrative software. The District uses fund accounting to
ensure and demonstrate compliance with finance-related legal requirements. All of the funds of the District can be
divided into three categories: governmental, proprietary and fiduciary funds. The proprietary funds are our food
service operation and the day care operation. The only fiduciary funds are agency funds. All other activities of the
District are included in the governmental funds.

The basic governmental fund financial statements can be found on pages 12-15 of this report.

Notes to the Basic Financial Statements

The notes provide additional information that is essential to a full understanding of the data provided in the
government-wide and fund financial statements. The notes to the basic financial statements can be found on pages
21-32 of the report.

GOVERNMENT-WIDE FINANCIAL ANALYSIS

Net position may serve over time as a useful indicator of a government’s financial position. In the case of the District,
assets exceeded liabilities by $16.7 million as of June 30, 2014.

The largest portion of the District’s net position reflects its investment in capital assets (e.g., land and improvements,
building and improvements, vehicles, furniture and equipment and construction in progress); less any related debt
used to acquire those assets that are outstanding. The District uses these capital assets to provide services to its
students; consequently, these assets are not available for future spending. Although the District’s investment in its
capital assets is reported net of related debt, it should be noted that the resources needed to repay this debt must be
provided from other sources, since the capital assets themselves cannot be used to liquidate these liabilities.

The District’s financial position is the product of several financial transactions including the net results of activities, the
acquisition and payment of debt, the acquisition and disposal of capital assets, and the depreciation of capital assets.
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Current and Other Assets
Capital Assets

Total Assets

Long-Term Debt
Other Liabilities

Total Liabilities

Net Position

Investment in Capital Assets
Restricted - Sick Leave
Restricted - Vacation
Restricted - SFCC
Restricted - Construction
Restricted - Other
Committed - Site Based
Committed - New Site
Unassigned

Total Net Position

Net Position for the periods ending June 30, 2013 and 2014

(Table 1)

Governmental Activities Business-Type Activities  Total Primary Government
2013 2014 2013 2014 2013 2014
$10,661,323  $ 11,690,830 $ 257,342 § 322,287 $10,918,665 $ 12,013,117
33,055,396 32,089,459 305,129 253,541 33,360,525 32,343,000
$43,716,719  § 43,780,289 $ 562,471 $ 575828 $44,279,190 $ 44,356,117
$26,582,995 $ 25,185,642 $ - $ - $26,582,995 § 25,185,642
2,589,002 2,228,884 17,287 29,081 2,606,289 2,257,965
$29,171,997 $§ 27,414,526 $§ 17,287 $ 29,081 $29,189,284 $ 27,443,607
$ 4919524 $ 5440,672 $§ 305129 $ 253,541 $ 5224653 $ 5,694,213
287,745 - - - 287,745 -

63,034 70,140 - - 63,034 70,140
4,487,884 4,487,884 - - 4,487,884 4,487,884
15,943 6,860 - - 15,943 6,860
77,501 962,840 240,054 293,207 317,555 1,256,047
66,614 42,143 - - 66,614 42,143
100,000 100,000 - - 100,000 100,000
4,526,477 5,255,224 - - 4,526,477 5,255,224
$14,544,722  § 16,365,763 § 545183 $ 546,748 $15,089,905 $ 16,912,511

Comments on Budget Comparisons

e The District’s total revenues for the fiscal year ended June 30, 2014, net of inter-fund transfers and bond
proceeds, were $27.8 million.

e General fund budget compared to actual revenue varied from line item to line item with the ending actual
balance being $413,000 more than budget or approximately 2%.

e General fund budget expenditures to actual varied significantly in Instruction. The variance for instructional
expenses is caused by the state on-behalf payments detailed above.
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Summary of Changes in Net Position for the periods ending June 30, 2013 and 2014

Revenues

Program Revenues:
Charges for senices
Operating grants and contributions
Capital grants and contributions

General Revenues:
Property taxes
Motor vehicle taxes
Utility taxes
Investment earnings
Miscellaneous

Total Revenues

Expenses

Program Activities:
Instruction
Student support
Instructional staff support
District administrative support
School administrative support
Business support
Plant operation and maintenance
Student transportation
Community senice activities
Other
Interest cost
Depreciation & Amortization

Business-Type Activities:
Food senice
Day Care Operations

Total Expenses

Increase (decrease) in net position

(Table 2)
Governmental Business-Type Total

Activities Activities Primary Government

2013 2014 2013 2014 2013 2014
$ 20,290 $ 23,007 $ 782,144 $ 723513 $ 802,434 $ 746,520
17,315,229 17,624,828 981,175 1,023,142 18,296,404 18,647,970
6,168,860 6,394,934 - - 6,168,860 6,394,934
685,056 763,412 - - 685,056 763,412
749,753 770,656 - - 749,753 770,656
41,582 40,483 822 891 42,404 41,374
223,480 433,255 - 1,183 223,480 434,438
$25,204,250  $26,050,575 $1,764,141  $1,748,729 $26,968,391  $27,799,304
$12,031,033  $12,536,322 $ = $ = $12,031,033  $12,536,322
1,045,990 1,061,665 - - 1,045,990 1,061,665
1,530,744 1,532,729 - - 1,530,744 1,532,729
1,078,623 677,336 - - 1,078,623 677,336
1,433,795 1,471,014 - - 1,433,795 1,471,014
715,169 645,412 - - 715,169 645,412
1,855,911 1,914,886 - - 1,855,911 1,914,886
2,036,840 2,039,402 - - 2,036,840 2,039,402
161,584 179,234 - - 161,584 179,234
265,257 79,819 - - 265,257 79,819
980,633 938,232 - - 980,633 938,232

1,335,132 1,328,158 - - - -
- - 1,551,714 1,525,158 1,551,714 1,525,158
- - 255,429 222,006 255,429 222,006
$24,470,711  $24,404,209 $1,807,143 $1,747,164  $26,277,854  $26,151,373
$ 733539 § 1,646,366 $ (43,002) $ 1,565 $ 690,537 $ 1,647,931
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Governmental Activities

Instruction comprises 51% of governmental program expenses. Support services expense make up 22% of
government expenses. Student transportation and plant operations total 16% of governmental expenses. The
remaining expenses for facility acquisition, community service activities, and interest account for the final 11% of total
governmental expense.

Business-Type Activities

The business-type activities include the food service and day care operations. These programs had total revenues of
$1,748,729 and expenses of $1,747,164 for fiscal year 2014. Of the revenues, $723,513 was charges for services,
and $1,023,142 was from State and Federal grants. Business activities receive no support from tax revenues. The
School District will continue to monitor the charges and costs of this activity.

The School District’s Funds

Information about the School District's major funds starts on page 12. These funds are accounted for using the
modified accrual basis of accounting. All governmental funds had total revenues and other financing sources of $25.8
million and expenditures and other financing uses of $25.1 million.

General Fund-Budget Highlights

The School District's budget is prepared according to Kentucky law and is based on accounting for certain
transactions on a basis of cash receipts, disbursements, and encumbrances. The most significant budgeted fund is
the General Fund. The State Department of Education requires a zero-based budget with any budgeted remaining
fund balance shown as a contingency expense in the budget process.

Capital Assets

At the end of fiscal year 2014 the School District had $32.3 million invested in land, buildings, equipment, and
vehicles. Of this total, $32.0 million were in governmental activities. Table 3 shows fiscal year 2013 and 2014
balances.

Capital Assets at June 30, 2013 and 2014
Net of Depreciation

(Table 3)
Governmental Business-Type Total

Activities Activities Primary Government

2013 2014 2013 2014 2013 2014
Land $ 316,383 § 316,383  § - % - $§ 316383 $ 316,383
Buildings and improvements 30,922,441 30,091,381 - - 30,922,441 30,091,381
Machinery & Equipment 1,816,572 1,681,695 305,129 253,541 2,121,701 1,935,236

Construction In Progress - - - - - -
Total $33,055396 $§ 32,089,459 $305,129 $253,541 $33,360,525 $32,343,000
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Changes in Capital Assets for the periods ended June 30, 2013 and 2014

(Table 4)
Governmental Business-Type Total

Activities Activities Primary Government

2013 2014 2013 2014 2013 2014
Beginning Balance $33,690,125 § 33,055,396 $358,011 $305,129 §$ 34,048,136  $33,360,525
Additions 631,771 288,975 - - 631,771 288,975
Retirements (3,702) (1,675) (558) - (4,260) (1,675)
Depreciation (1,262,798) (1,253,237) (52,324) (51,588) (1,315,122) (1,304,825)
Total $33,055,396 § 32,089,459 $305,129 $253,541  $ 33,360,525 $32,343,000

Debt

At June 30, 2014, the School District had $26,648,787 in bonds outstanding; of this amount $2,865,392 is to be paid
from the KSFCC funding provided by the State of Kentucky. A total of $1,740,761 is due within one year.

District Challenges for the Future

Spencer County School District continues to be financially sound. However, the current state and national financial
climate requires the District to remain prudent. The District has been required to provide financial support for
unfunded mandates imposed by the state and federal government.

Spencer County School District will continue to use careful planning and monitoring of finances to provide a quality
education for students and a secure financial future for the school district.

Future Budgetary Implications

In Kentucky, the public schools’ fiscal year is July 1-June 30; other programs, i.e. some federal programs, operate on
a different fiscal calendar, but are reflected in the District's overall budget. By law, the budget must have a minimum
2% contingency. The District adopted a budget for 2014—2015 with a contingency greater than the required minimum
of 2%. Projected budgetary shortfalls at the state level are a concern for the 2014-2015 school year.

Contacting the School District’s Financial Management

This financial report is designed to provide our citizens, taxpayers, investors and creditors with a general overview of
the School District’s finances and to show the School District's accountability for the money it receives. If you have
any questions about this report or need additional information, contact Vicki Goodlett, Spencer County Board of
Education, 207 West Main Street, Taylorsville, KY 40071 or by phone at 502-477-3250.
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SPENCER COUNTY SCHOOL DISTRICT
STATEMENT OF NET POSITION

JUNE 30, 2014
Governmental Business-Type
Assets Activities Activities Total
Current Assets
Cash & Cash Equivalents $ 9,472,133.14 § 27453056 $ 9,746,663.70
Inventory - 36,408.54 36,408.54
Prepaid Expenditures 3,732.69 - 3,732.69
Accounts Receivable 455,020.48 11,348.34 466,368.82
Total Current Assets $ 9,930,886.31 $ 322,287.44 $ 10,253,173.75
Noncurrent Assets
Capital Assets $ 45,685,46225 $ 915,031.56 $ 46,600,493.81
Accumulated Depreciation (13,596,003.23) (661,490.69) (14,257,493.92)
Total Noncurrent Assets $ 32,089,459.02 $ 253,540.87 $ 32,342,999.89
Deferred Outflows of Resources
Bond Refinance Fees $ 1,150,511.77 $ - $ 1,150,511.77
Prepaid Bond Payments In Escrow 609,432.03 - 609,432.03
Total Other Assets $ 1,759,943.80 $ - $ 1,759,943.80
Total Assets $ 43,780,289.13 § 575,828.31 $ 44,356,117.44
Liabilities & Net Position
Current Liabilities
Accounts Payable $ 401,938.67 $ 7,43833 % 409,377.00
Other Accrued Expenses 18,181.28 8,756.63 26,937.91
Unearned Revenue 68,002.84 12,885.79 80,888.63
Current Portion Of Bond Obligations 1,740,761.00 - 1,740,761.00
Current Portion Of Accrued Sick Leave - - -
Total Current Liabilities $ 2228,883.79 §$ 29,080.75 % 2,257,964.54
Noncurrent Liabilities
Noncurrent Portion Of Bond Obligations $ 24,908,026.00 $ - $ 24,908,026.00
Noncurrent Portion Of Accrued Sick Leave 277,616.14 - 277,616.14
Total Noncurrent Liabilities $ 25,185,642.14 $ - $ 25,185,642.14
Total Liabilities $ 27,414525.93 § 29,080.75 $ 27,443,606.68
Net Position
Invest In Capital Assets, Net Of Rel. Debt  $§  5,440,672.02 $ 253,540.87 $  5,694,212.89
Restricted - Vacation 70,140.20 - 70,140.20
Restricted - SFCC 4,487,883.60 - 4,487,883.60
Restricted - Construction 6,859.69 - 6,859.69
Restricted - Other 962,840.57 293,206.69 1,256,047.26
Restricted - Site Based Carryforward 42,143.00 - 42,143.00
Restricted - New Site Costs 100,000.00 - 100,000.00
Unrestricted 5,255,224.12 - 5,255,224.12
Total Net Position $ 16,365,763.20 $ 546,74756 $ 16,912,510.76

See independent auditor's report and accompanying notes to financial statements.

10




LE
‘sjuswWajels [eloueuly oy sajou Buikuedwoooe pue uodal soypne Juspuadapul 885

9/,°0152169L $  9SLvL'9vS ¢ 02€9.59g9L $ Buipuz - uonisod 18N
- - 00vL9'VLL Juswisnipy pouad Jold
98'G06'680'G | S0'E81'SPS 1822L'PPS 1 Buiuuibag - uonisod 18N
06'0€6'Lv9'L  $ 1SY9S L ¢  6£99€'9¥9'L  $ uonisod 1eN u| 8bueyo
8E'8EV VEY FEE8L L /0'SSg'eer snosue||a0sI\
I8'ELE LY 6€°068 8i'€8Y' 0V sbuiuse3 juswiisanu|
60°959'02L = 60'959'0L sexe] Aun
26'HIP'E9L - 26 LIY'E9L soxe| S8|2Iyd/\ J0loN
69°cE6'¥6E'9  $ - $ 69¢ce6'v6E9  $ sexe | Apadold
:sexe |
:S9NUANRY |eldu3n)
(so'ess'9ss'9) ¢  (61'609) $ (98'eLe'95L'9) $ - $ ceoseLv9'8L $  686LS9VL  $ 9L'ELE'ISI9C $ uawulanoy Alewid [eloL
(61°609) $ (61'609) $ - $ = ¢ “glgvkez0’t $  68'2LG'eeL $ 92¥9L /vl $ somAnoy adA|-ssauisng [ejol
(rzeess) p2'eele) - - ¥6°016'9¢€ 16 19E" 181 60'900'222 suonesedQ a1eg Aeq
50'v22'e $ sovez'e $ 2 $ - $ 212’986 $¢  86'05L2vS $  Li8GLges’t  $ 80IA18G POO4
SANIANDY wn;._.-mmm:_m:m
(98'e2£'952'9) $ < $ (98'62£'952'9) $ - ¢ v0'828'v29'ZL $  00°200'€2 ¢  06'802'v0v've $ SaIlIAIOY [BIUBWILIBAOCY) [e10 |
(0S°Z51'82€' 1) - {(05°2G1'82€}) = - 5 0G'/G+'82€E'L uoneziuowy g uonelosideg
(1v'ses'6e8p) - (1v's25'68Y) - G8'90L'8tY = 92'2£2'8€6 198 wia | -6uoT uQ Isalaly|
(8v'8ve2) - (8v'8ve'e) % 2L0LL'8 - 026570} 1aul0
(£9'v¥e'op) 5 (L9 vve'or) c 6£'686'8E 1 - 90'v€2'6.1 saNIAdY 80IAeg Ajunwwo)
(06'€25°S1) 3 (06°€25'S1) . 21982'€S - 10°09€'69 S80IAI8S UOIeoNp3 NPy
(60°098‘8¥¥) - (60°098'8¥¥) - 09’ L¥S'065'L - 69'L0¥'6E0'2 uonieyodsuel | Juapnig
(62°65€'vey) - (62:55¢'vey) - 95'€26'v8Y' L 00°209'S GE'988'v 161 aoueUaluIE) @ uoleladQ ueld
(88'816'v¥1) - (88'816'v¥L) - 22'£6¥'00S - 0L'2Ly'sh9 ssauisng
(10°262'0€€) - (+0°262'0€€) 5 18°9LL0 L L 5 88'CL0‘ 1LY L uonelISIuIWLPY [00YoS
(e0°280'2S1) - (£0°280°25}) = 61'6¥2'G2S - 22'9ee'L/9 uonesIuIWPY 1oMsIa
(L2 ¥S1'vPE) 5 (L2 vS1'vPe) - vyv2G'88L" - 12'82L'2ES L {JElS uononyisu|
(e6°28¢'8€2) = (e6°28¢£'8€82) - 2s'182'ee8 - vv'#99'190°L uspnig
:se0Ineg poddng
(Le°29v'26L2) % . $ (16°29v'26L'2) $ - $ ISvShles'6  $  00°00v'LL ¢ gpzeeoeset $ uononusu|
:SAIHAIIOY |elUBWIUIBA0YD)
SIWVHD0dd / SNOILONNA
|eyoL SallADY SallIAROY suolnguiuo) suonnquuod FEERTINELS sasuadx3y
adA]-ssauisng [EJUBWIUIBACYD) » sjueIn R sjueln 104
leuded Bunesado sabieyd
uonIsod 12N uj sebueyn senuenay weiboid

puy anuaaay (asuadx3) 19N

102 ‘0€ INNF A3AN3 HV3A IHL HOA
S3ILIAILOV 40 LNIWILVLS
10141S1a TO0HIOS ALNNOJ HIDONIAS



“SJusWalels [eloueUl 0} salou Buikuedwoooe pue Lodai s Joupne juspuadapul 883

cl

1£°988°0€6'6 $ 89'¢v¥' L6E'S 69'658'9 $ 0220 LLL 9905 19y  $ saoueleg pund @ sallijiqel [ejoL
25'629'969'6 $ /8'88E'68€'S 69'658°9 $ 0€'GeE’ 19 99'1v0'6eC' Y  $ ssouejeg pund [eloL
ev8°'1G2'E - - = €928 1Se'e paubisseun
02 0v}'0L = - = 020710 uoneosep 104 paubissy
00'2L}H'98Y - & - 002/ 98y 1ayiQ paubissy
00'S6€°L & - - 00568, suonebiiqo eseyoind 104 paubissy
00'000'00} - & - 0000000} S1S0) 8HS MaN 104 PaliWWO)
00'EV L 2r - - = 00'evi'et piemiohiie) peseg aliS 104 PARILLWOD
69'2ELE - - - 69'2EL'E spiedaid 10 8|qepuadsuoN
92'00.'696 /2'G0G° 106 696589 0€'Gee’ 19 - 18ylQ psldlisay
09°€88°L8V'V 09'€88°/8Y'Y 0D4S Jo4 paioiisay
v1'919'222 $ - - $ - v1'919'LL2 $ 9AEST XOIS 104 psloliissy
:saouejeg pund
6.'092'v€e 3 18'€50°2 = $ 0022601 86'¥9¥'22 $ sellljiqelT [elo L
¥8'200°89 = - ¥8°200'89 - anusAsy pauteaun
8C I8L'8L - - 26'v69'c 9e'98Y ‘v 1 slijeusd @ ssliejeg panidoy
19'9.08v | $ 18'€50'2 - $ ve'¥0'8¢ 29'826'L0} $ a|qefed sjunodoy
-sanlqer]
:sdouejeg pund @ saljjiqel]
1£988°0€6'6  $ 892y 16E'S 696589 $ 08 2L0°LLL #9905 19 $ $90.n0saYy % S1esSsY [elo L
8%'020°GSY - - €0'629'21e Sv'G6E'2re 3|qeAlsday SlUN0JJY
69°2€L'E - - - 69°2EL'E sainjipuedx3 predaid
VI'EEL'2LY'6  $  89CKPIBE'S 69'658'9 $ (6L VS IY) 0S'8E'SH'Y  $ sjus[eAInb3 yseQ % ysen
1S92IN0SaY @ S}aSSY
spung spung pung anuanay pung
[e1UBWUIIN0Y) |elUBWILIBA0Y) uoIoNJISuU0) jeloads [esauan)
jejol /Y10

102 ‘o€ ANNr

SANN4d TVLNIWNYIAOD
133HS 3ONV1veE
10141S1d TOOHJS ALNNOD HAON3AdS

e | S—



SPENCER COUNTY SCHOOL DISTRICT
RECONCILIATION OF THE BALANCE SHEET
GOVERNMENTAL FUNDS TO THE STATEMENT OF NET POSITION
JUNE 30, 2014
Total fund balance per fund financial statements $ 9,696,625.52

Amounts reported for governmental activities in the statement of net position
are different because:

Capital assets are not reported in this fund financial statement because
they are not current financial resources, but they are reported in the

statement of net position. 33,849,402.82

Certain liabilities (such as bonds payable, the long-term portion of accrued
sick leave, and accrued interest) are not reported in this fund financial

statement because they are not due and payable, but they are presented
(27,180,265.14)

in the statement of net position.

$ 16,365,763.20

Net position for governmental activities

See independent auditor's report and accompanying notes to financial statements.
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SPENCER COUNTY SCHOOL DISTRICT
RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES,
AND CHANGES IN FUND BALANCES OF GOVERNMENTAL FUNDS TO THE
STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED JUNE 30, 2014

Net change in total fund balances per fund financial statements $ 1,183,569.73

Amounts reported for governmental activities in the statement of activities
are different because of the following:

Capital outlays are reported as expenditures in this fund financial statement
because they use current financial resources, but they are presented as
assets in the statement of activities and depreciated over their estimated
economic lives. The difference is the amount by which capital outlays
and the gain from the sale of assets exceeds depreciation expense for the year. (1,071,999.80)
Debt service payments are reported as expenditures in this fund financial statement
because they use current financial resources, but they are separated and shown
as payments of long-term debt on the statement of net assets and interest expense

on the statement of activities. The difference is the amount of principal payment
1,534,040.25

made for the year.

$ 1,646,366.39

Change in net position of governmental activities

See independent auditor's report and accompanying notes to financial statements.
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SPENCER COUNTY SCHOOL DISTRICT
STATEMENT OF NET POSITION

PROPRIETARY FUNDS
JUNE 30, 2014

Assets
Current Assets
Cash & Cash Equivalents
Inventory
Accounts Receivable
Investments

Total Current Assets

Noncurrent Assets
Capital Assets
Accumulated Depreciation

Total Noncurrent Assets

Total Assets

Liabilities & Net Position
Current Liabilities
Accounts Payable
Other Accrued Expenses
Unearned Revenues

Total Current Liabilities

Net Position
Invested In Capital Assets, Net Of Related Debt

Restricted

Total Net Position

See independent auditor's report and accompanying notes to financial statements.
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Food Day
Service Care
Fund Fund Totals
$ 246,419.37 $ 28,111.19 $ 274,530.56
36,408.54 - 36,408.54
9,523.08 1,825.26 11,348.34
$ 292,350.99 $ 29,936.45 $ 322,287.44
$ 913,612.56 $ 1,419.00 $ 915,031.56
(660,591.99) (898.70) (661,490.69)
$ 253,020.57 $ 520.30 $ 253,540.87
$ 545,371.56 $ 30,456.75 $ 575,828.31
$ ' 6,247.84 $ 1,190.49 $ 7,438.33
1,773.28 6,983.35 8,756.63
11,642.21 1,243.58 12,885.79
$ 19,663.33 $ 9,417.42 $ 29,080.75
$ 253,020.57 $ 520.30 $ 253,540.87
272,687.66 20,519.03 293,206.69
$ 525,708.23 $ 21,039.33 $ 546,747.56




SPENCER COUNTY SCHOOL DISTRICT
STATEMENT OF REVENUES, EXPENSES, AND CHANGES IN
RETAINED EARNINGS - PROPRIETARY FUNDS
FOR THE YEAR ENDED JUNE 30, 2014

Operating Revenues:
Lunchroom Sales
Other Operating Revenues

Total Operating Revenues
Operating Expenses:
Salaries & Benefits
Materials & Supplies
Depreciation
Other Operating Expenses
Total Operating Expenses
Income (Loss) From Operations
Non-Operating Revenues (Expenses):
Federal Grants
State Grants
Interest Income
Loss On Retirement Of Asset
Total Non-Operating Revenues (Expenses)
Net Income (Loss)

Retained Earnings, July 1, 2013

Retained Earnings, June 30, 2014

See independent auditor's report and accompanying notes to financial statements.

Food Day
Service Care
Fund Fund Totals
$ 542,150.98 $ - $ 542,150.98
839.16 181,706.06 182,545.22
$ 542,990.14 $ 181,706.06 $ 724,696.20
$ 654,820.04 $ 209,556.15 $ 864,376.19
771,093.51 7,986.55 779,080.06
51,303.98 283.80 51,587.78
47,940.64 4,179.59 52,120.23
$1,525,158.17 $ 222,006.09 $ 1,747,164.26

$ (982,168.03)

$ (40,300.03)

$ (1,022,468.06)
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$ 812,039.38 $ = $ 812,039.38
174,191.86 36,910.94 211,102.80
794.22 96.17 890.39

$ 987,025.46 $ 37,007.11 $ 1,024,032.57
$ 4,857.43 $ (3,292.92) $ 1,564.51
520,850.80 24,332.25 545,183.05

$ 525,708.23 $ 21,039.33 $  546,747.56
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SPENCER COUNTY SCHOOL DISTRICT
STATEMENT OF CASH FLOWS - PROPRIETARY FUNDS
FOR THE YEAR ENDED JUNE 30, 2014

Cash Flows From Operating Activities
Cash Received From:
Lunchroom Sales
Other Operating Revenues
Cash Paid To/ For:
Employees
Supplies
Other Activities

Net Cash Provided By Operating Activities

Cash Flows From Investing Activities & Other Non-Operating Revenues
Receipt Of Interest Income
Federal & State Grants
Purchase Of New Equipment

Net Cash Provided By Investing Activities
Net Increase In Cash & Cash Equivalents
Balances, Beginning Of Year
Balances, End Of Year

Reconciliation Of Operating Income (Loss) To Net Cash
Provided (Used) By Operating Activities
Operating Income

Adjustments To Reconcile Operating Income To Net Cash Provided
(Used) By Operating Activities
Depreciation
Change In Assets & Liabilities
Receivables
Inventory
Accounts Payable

Net Cash Provided By Operating Activities

See independent auditor's report and accompanying notes to financial statements.
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621,767.47
182,545.22

(864,376.19)
(755,564.98)
(52,120.23)

(867,748.71)

890.39
1,023,142.18

1,024,032.57

156,283.86

118,246.70

274,530.56

(1,022,468.06)

51,587.78

79,616.49
11,721.71
11,793.37

(867,748.71)




SPENCER COUNTY SCHOOL DISTRICT
STATEMENT OF FIDUCIARY NET POSITION
JUNE 30, 2014

Agency
Funds
Assets
Cash & Cash Equivalents $ 171,545.00
Due From Other Funds =
Total Assets $ 171,545.00
Liabilities
Accounts Payable $ -
Due To Student Groups 171,545.00
Total Liabilities 3 171,545.00

Net Position $

See independent auditor's report and accompanying notes to financial statement.
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SPENCER COUNTY SCHOOL DISTRICT
STATEMENT OF CHANGES IN FIDUCIARY NET POSITION
JUNE 30, 2014

Additions
Net Interest

Deductions

Agency
Funds

Benefits paid

Change In Net Position

Net Position, Beginning Of Year

Net Position, End Of Year

See independent auditor's report and accompanying notes to financial statements.
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