THIS IS A DECISION PAPER

TO:

HARDIN COUNTY BOARD OF EDUCATION

FROM:
NANNETTE JOHNSTON

DATE:
May 16, 2014
SUBJECT:
INSURANCE COVERAGE

ISSUE


The contract for the insurance coverage for the Hardin County Schools needs to be approved.

FACTS


The Hardin County Schools contract for insurance coverage will expire on June 30, 2013.  Curneal and Hignite Insurance Company is our current insurance agent.  They have submitted requests on behalf of the Board for quotes on insurance coverage from Hanover Insurance Group, Seneca, Summit, Liberty Mutual and Wright Specialty Group (WSI).  Two companies, Liberty Mutual and WSI provided quotes that are listed below in comparison to our current premium costs:
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Package $473370.00 5474,060.00 5419,921.98
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Business Auto $224358.00 §225,000.00 519422524
Doesn’t include 6 new | Doesn’t include 6 new
buses just added buses just added
Umbrella 558,921.00 558,995.00 35941557
Workers Compensation 5632,928.02 §396,385.08 $396,385.08
89 Exp Mod 66 Exp Mod -6 Exp Mod
Incl KY Chamber Dise | Tnel KY Chamber Disc
Treasurer Bond-Jessica 52,756.74 52,756.74 52,756.74
Treasurer Bond-Gary 52,756.74 52,756.74 52,756.74
Employee Dishonesty 51,997.31 5199731 5199731
Totals $1,397,088.01 $1,161,950.87 51,077,458.66





Next year, the premium for insurance cost for Hardin County Schools will be approximately $1,161,950.87 with Liberty and $1,077,458.66 with WSI as opposed to the current premium of $1,397,088 and previous year of $1,401,652.35.  The biggest decrease of in premium costs comes from a lack of claims in workers compensation to the provider, Kentucky Employers Mutual Insurance (KEMI).  We have seen a decrease in our workers compensation experience mod from .94 to .89 to .66.  This decrease in claims, combined with the discount of $55,000 received by Hardin County Schools joining Kentucky Chambers, reduced premium to this portion of the policy by $236,543.14.
Points to Consider:
· Hardin County Schools has worked with Liberty Mutual to improve our insurance rating by establishing a safety review committee.  This committee continues to make suggestions to building leaders in procedures and repairs. This has helped to reduce the number of insurance claims being made in Workers Compensation and other areas.
· Liberty Mutual has provided excellent coverage and service for claims filed.

· Liberty Mutual has sent representatives to the district to review buildings and grounds for recommended improvements to playgrounds to reduce injuries.

· Liberty Mutual has trained claim personnel with specifics to school claims.
· WSI in located in New York and has been in Kentucky providing school insurance since 2009.

· Liberty Mutual based in Ohio and has regional offices in Lexington.

· WSI’s loss control representative is located in Atlanta and the representative for Liberty Mutual is located in Louisville.
Curneal and Hignite will extend these quotes of premiums over the next fiscal year with the option to renew annually based on this year’s property value, liability rate, Workman’s Compensation and the continuance of work from the safety committee. 

RECOMMENDATION


I RECOMMEND THE HARDIN COUNTY BOARD OF EDUCATION APPROVE THE PROPOSAL FOR INSURANCECOVERAGE WITH LIBERTY MUTUAL THROUGH CURNEAL & HIGNITE.

RECOMMENDED MOTION


I MOVE THE HARDIN COUNTY BOARD OF EDUCATION APPROVE THE PROPOSAL FOR INSURANCECOVERAGE WITH LIBERTY MUTUAL THROUGH CURNEAL & HIGNITE.
