THIS IS A DECISION PAPER

TO:                 Hardin County Board of Education 

FROM:
Nannette Johnston

DATE:
June 19, 2014
SUBJECT:    Restrict Fund 22 for District Activity Funds
ISSUE 

General Accepted Accounting Procedures, aka GAAP, require the governing body, the Board, to restrict funds for a particular use, otherwise funds must be accounted for in the General Fund.
FACTS

As a result of Redbook requirements, some districts are depositing school activity funds at the district level this year instead of depositing them in the school activity fund
bank account. The Kentucky Department of Education (KDE) has created Fund 21, Special Revenue District Activity Fund (annual-year) and Fund 22, Special Revenue District Activity Fund (multi-year), in response to those requests. Fund 21 Special Revenue District Activity Fund (annualyear) Fund 22 Special Revenue District Activity Fund (multiyear) is defined as: Optional fund to account for district activity funds that are legally restricted to expenditures for specified purposes imposed by external parties, enabling legislation, or by board action. In order to maintain the flexibitly of spending school activity funds and comply with state regulations and GAAP, we are seeking Board approval to restrict and account for what was previously School Activity Funds as District Activity Fund; they will be accounted for in Fund 22. According to Redbook, the following are examples of allowable Fund 22 receipts:

	Athletics-Gate Receipts
	Music Concerts 

	Band Uniforms
	School Plays

	Book Fair 
	Special Field Trips

	Lab, Locker, Parking Fees, Textbook
	Picture Sales

	Advertising Revenue
	Fall Festivals


RECOMMENDATION

APPROVE tO RESTRICT FUND 22 FOR DIsTRICT ACTIVTY FUNDS. 

RECOMMENDED MOTION

I MOVE HARDIN COUNTY SCHOOLS APPROVE TO RESTRICT FUND 22 FOR DISTRICT ACTIVTY FUNDS.
