THIS IS A DECISION PAPER:

DATE:

September 19, 2013
TO:

Members of the Hardin County Board Of Education

FROM:
Nannette Johnston

SUBJECT:
Approval of Indirect Costs

ISSUE:  The Board needs to approve to recover indirect costs at the state calculated rates.

FACTS:  

Indirect costs are expenditures in support of a program that are not directly identifiable to that program. The Division of School Finance calculates the allowable percentage that may be applied to grants so that the district may be reimbursed for a portion of the support expenses incurred.  Non-Restricted Proposal I rate of 9.9% may be applied against the district food service program for services not paid for directly out of the food service program. Restricted Proposal II rate of 1.21% may be applied to other grants such as Title I that exclude expenses for district administrative support.   (See attached rate sheet)  A good example for both of these may be for utilities or personnel services outside of grants.  If a grant has money left over at the end of the year, rather than the district forwarding any revenue back to the state, the district may charge for services that has been paid from general funds through out the year back to the grant such as: custodial services, supplies, utilities, and equipment.

Each local board of education must decide whether to recover indirect costs before October 1, the start of the federal fiscal year.  If a board chooses not to recover indirect costs, that decision cannot be reversed at a later time in that fiscal year.  However, if a board does make the choice to recover indirect costs, you are not necessarily required to actually charge the indirect costs.

RECOMMENDATION:  I recommend the Hardin County Board of Education approve to recover indirect costs at the state calculated rates.

RECOMMENDED MOTION:  I move to recover indirect costs at the Non-Restricted Proposal I rate of 9.9% and the Restricted Proposal II rate of 1.21%.

