I. THIS IS A DECISION PAPER

TO:

Hardin County Board Of Education

FROM:
Nannette Johnston


DATE:
August 16, 2012
SUBJECT:
2012-2013 Tax Rates
II. ISSUE

The Board needs to propose the tax rates for the 2012-2013 school year.

III. FACTS

The projected assessment values for 2012 are projected at $5,386,480,041 which results in a net assessment of growth of $174,096,883 from last year’s assessment values.  Normally, we see an increase in assessment values at $300,000,000.  When assessment values have a lower increased value, the local tax rates tend to increase to offset reduced funding levels. 

	A. Item
	Net Assessment Growth

	Real Estate
	$119,462,903

	P.S. Co – Real Estate
	$2,258,426

	P.S. Co- Personal Property
	$37,683,226

	Personal Property
	$14,692,328

	Motor Vehicle
	$25,502,744


IV. The Board may choose to adopt the compensating rate: 
A. The tax rate for GF Real Estate will remain the same at 58.7 per $100 of assessment value and will yield $28,522,158.  This will result in an increase of $703,493 from the previous year.
B. The tax rate for GF Personal Property will remain the same at 58.7 per $100 of assessment value and will yield $3,096,480 which is an increase of $312,196.

· This will not require a tax hearing and is not subject to voter recall.

· 5.7 cents of the total property rate shown above is required to produce the 5 cent equivalent tax necessary for participation in the SFCC and FSPK programs.

The Motor Vehicle Tax Rate for 2012 will remain at the 54.0 level.  This tax rate cannot be changed.  Since there is a slight increase in motor vehicle assessments, revenue will increase by approx. $137,715. Motor Vehicle Tax Rates cannot exceed the previous year’s rate of 54 cents or the Tier 1 level.  The current Tier 1 level is at .466 cents.

The gross utilities receipts tax rate would continue to be 3% (the same rate since 1966).  

Further, the board needs to continue the exemption on the aircraft (recreational and non-commercial) and watercraft (Non-commercial out-of-state or Coast Guard registered).  

V. RECOMMENDATION


I recommend the Board approve the proposed adoption of real property tax rate of 58.7 cents per $100 of property which is the compensating rate, a personal property tax rate of 58.7 cents per $100 of property which is the compensating rate, a motor vehicle rate of 54.0 cents per $100 property, and a gross utilities tax rate of 3% and exemption of the aircraft and watercraft personal property.

RECOMMENDED MOTION


 I move that the Hardin County Board Of Education approve the proposed adoption of real property tax rate of 58.7 cents per $100 of property which is the compensating rate, a personal property tax rate of 58.7 cents per $100 of property which is the compensating rate, a motor vehicle rate of 54.0 cents per $100 property, and a gross utilities tax rate of 3% and exemption of the aircraft and watercraft personal property.

