HARDIN COUNTY SCHOOL DISTRICT
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BOARD MEETING

FINANCIAL HIGHLIGHTS
· The District received an unqualified opinion on its financial statements. This means the District is complying with all accounting requirements in preparing its financial statements.

· The District’s audit report contains a section entitled Management’s Discussion and Analysis that provides an overview of the financial activities of the District. This section allows the District to provide concise financial information to the reader of the report.

· The beginning General Fund balance for the District was $13.5 million. The ending General Fund balance was $11.8 million. Revenues increased $8.1 million and expenditures increased $9.2 million compared to previous fiscal year. Also, the General fund was responsible for paying $390 thousand in energy bond debt service. In addition, the General Fund transferred $202 thousand to the Special Revenue Fund for the technology grant match and transferred $338 thousand to the Construction Fund to use for projects.  

· Revenue for the general fund was $87.5 million in 2006 as compared to $79.4 million in 2005. On-behalf payments for insurance and retirement made by the State of Kentucky included in revenues were $14.9 million in 2006 and $12.9 million in 2005.  The most significant fluctuation is for on-behalf payments and was primarily due to increases in property and motor vehicle tax revenue, interest income and state funding.

· Expenditures for the general fund were $88.3 million in 2006 as compared to $79.1 million in 2005. On-behalf payments for insurance and retirement made by the State of Kentucky included in expenditures were $14.9 million in 2006 and $12.9 million in 2005. 

· Fund balance for the general fund decreased $1.7 million in 2006 as compared to an increase of $145 thousand in 2005. The decrease is a result of costs increasing at a faster rate than revenues.

· At the end of fiscal year 2006 the School District had $108.6 million invested in land, land improvements, buildings, vehicles, equipment, and construction in progress. 

· At June 30, 2006, the District had $78.4 million in bonds outstanding; of this amount $14.5 is to be paid from KSFCC funding provided by the State of Kentucky. A total of $4.3 million is due within one year. The District issued $14.2 of revenue bonds in June 2006 to finance the construction of Rineyville Elementary. The District had $63.9 million in bonds outstanding on June 30, 2005. 
· The District’s net assets exceeded liabilities by $57.1 million as of June 30, 2006. The largest portion of the District’s net assets reflects its investment in capital assets such as land and improvements, buildings, and improvements, vehicles, furniture, and equipment. 
SINGLE AUDIT FINDING

This is a District finding in regards to Hurricane Relief Funds for grant period June 30, 2006. The district was found to not be recording proper documentation on some students stating the student was from an effected area. Also, the Board reimbursed students that were not considered to be non-public schools.  The Management’s Response is discussed on page 56. 
MANAGEMENT LETTER COMMENTS

This document discusses school findings.  It starts on page 63 of the audit. 
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