 SPENCER COUNTY PUBLIC SCHOOLS

Board of Education Agenda Item

Item #  ____________________________
Meeting Date:  January 23, 2012
Topic/Title:  Request to Approve Five-Year Soft Drink Vending Agreement
Presenter:  Brett Beaverson
Origin


Topic presented for information only (no board action required).

Action requested at this meeting.


Item is on the consent agenda for approval.


Action requested at future meeting, ___________________ (date).


Board review required by –


  
State or federal law or regulation


  
Board of Education policy


  
Other  ___________________________________________

Previous Review, Discussion or Action


No previous Board review, discussion or action


Previous review or action

Date: 

Action:


Background/Summary of Information
Recommended Soft Drink vendor: Coca-Cola

On January 18, 2012 bids were accepted for the five-year soft drink vending agreement (March 1, 2012-February 29, 2016). Each school has a choice between Self-Service and Full-Service from the winning vendor. While more incentives can be earned using Self-Service, the ACCOUNTING PROCEDURES FOR KENTUCKY SCHOOL ACTIVITY FUNDS (“Redbook”) encourages Full service vending “when sufficient staff is not available to handle inventory; in which case, the vendor shall provide reconciliation of the service.” 


Bid tabulation attached.
Impact on Resources  (REQUIRES FINANCE OFFICER’S INITIALS OF REVIEW)
_______  Finance Officer
Timetable for Further Review or Action: N/A

SUPERINTENDENT’S RECOMMENDATION
Year-to-year contract, but a 5 year bid.  Request approval of Coke as our soft drink vendor.

Soft Drink Bid Tabulation

[image: image1.emf]Self-Service Bid

20 oz Case 12 oz Case 10 oz Case 20 oz Case 16.9 oz Case 20 oz Case

Pepsi 0.979 23.50 0.313 7.50 0.625 15.00 0.708 17.00 0.292 7.00 0.667 16.00

Coke 0.76 18.24 N/B N/B 0.37 8.88 0.73 17.52 0.3 7.2 0.39 9.36

0.8 19.20

Full-Service Bid

20 ozCommission12 oz Commission 15 ozCommission20 ozCommission 16 oz Commission20 ozCommission

Pepsi 1.25 20% N/B N/B 1.50 10% 1.50 20% N/B N/B 1.25 20%

Coke 1.25 25% 0.75 1.50 25% 1.50 15% 0.75 1.25 25%

20 ozCommission 1.75 15%

Coke (Self-Serve) Pepsi (Self-Serve)

Year 1 - $5000 Due March 1. 2012 Due March 1. 2012

Year 2 - $2,500 Due March 1. 2013 Due March 1. 2013

Year 3 - $2,500 Due March 1. 2014 Due March 1. 2014

Year 4 - $2,500 Due March 1. 2015 Due March 1. 2015

Year 5 - $2,500 Due March 1. 2016 Due March 1. 2016

Coke (Full Serve) Pepsi (Full Serve)

Listed as commission above Listed as commission above

1. All funding will be based on rebates applied to products purchased from Pepsi.

Pepsi will provide $3/case rebate on 20 oz soft drinks 20 oz Aquafina (i.e., Invoice

price $23.50 - $3.00 = $20.50 final cost.

2. Rebates will acrue and be issued on the anniversary date of the contract.

3. No rebates will be given for product sold through full-service vending.

4. Due to the fluctuating cost of commodity prices, Pepsi reserves the right to increase

prices no more than 4% per year.

5. Annual Allotment of 20 free cases of 12 oz. soft drinks or 16.9 oz Aquafina/year 

Year 5 - Based on purchases

Vendor Incentives

Smart Water

Year 1 - Based on purchases

Year 2 - Based on purchases

Year 3 - Based on purchases

Year 4 - Based on purchases

Smart Water

(12 oz)

Soft Drink Fruit Drink Fruit Drink Sport Drink Water Water

Soft Drink Soft Drink Juice Sport Drink Water Water


